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Because of its large round eyes, the owl has been the emblem of 
wisdom since the days of ancient Greece. But looking wise 
does not impart wisdom. Man has had to learn from experience 
... the modern system of fire institution dates from the great 
London fire of 1666. 


This month’s North America national advertising utilizes an 
interesting photographic study of an owl to command attention, 
then drives home the need of insurance protection, pointing out 
the reputation of North America Policies as dependable insurance. 


See our advertisement in the January issue of Fortune, January 23rd 
issue of The Saturday Evening Post and January 25th issue of Time. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $70,000,000 
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AMERICAN & FOREIGN 
INSURANCE COMPANY 


BRITISH & FOREIGN 
MARINE INSURANCE CO., LTD. 


CAPITAL FIRE INSURANCE CO. 
OF CALIFORNIA 


FEDERAL UNION INSURANCE CO. 


THE LIVERPOOL & LONDON 
& GLOBE INSURANCE CO. LTD. 


THE NEWARK FIRE INSURANCE CO. 


QUEEN INSURANCE COMPANY 
OF AMERICA 


ROYAL INSURANCE CO., LTD. 
SEABOARD INSURANCE COMPANY 
STAR INSURANCE CO. of AMERICA 


THAMES & MERSEY 
MARINE INSURANCE CO., LTD. 








As office styles change, so do styles in insurance. Gone are the cum- 
bersome methods that were once insurance style, replaced by today’s 
modern policies — the Personal Property Floater, the Supplemental 
Contract and the Comprehensive Automobile Policy — wherever per- 
mitted by law. 

In one policy, with one premium and one renewal date, these cover- 
ages offer your client protection formerly procured only through several 
policies. Savings in time and money constitute an insurance service 
particularly appreciated by clients. May we show you how we assist 


our agents in developing premiums through modern coverages? 


The photograph, taken 35 years ago, shows the first office of H. J. Drane & 
Son at Lakeland, Florida, who have represented the “Liverpool” since 1886. 
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ROYAL-LIVERPOOL GROUPS 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE. INSURANCE COMPANY 
First AMERICAN FirRE INSURANCE COMPANY 





= 


i 
i }) 





Mik 
4 
mn 


and Indemnity Group 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THE FIDELITY AND CASUALTY COMPANY 
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BERNARD M. CULVER, President 



































INSURANCE 
Eighty Maiden Lane, |B) New York,N.Y. 
NEW YORK CHICAGO SAN FRANCISCO _ , ATLANTA DALLAS MONTREAL 
STATEMENTS AS OF DECEMBER 3ist, 1936 
BONDS & STOCKS Reserve for Reserve for Losses POLICY HOLDERS 
Admitted Assets*t “December 31, 1996, Premiums on Clalms Capital Polieyhoiders “December 31, 1836. 
Continental............. $104,436,415 $107,329,429 $19,276,021 $8,333,962 $5,000,000 $76,826,432 $79,719,446 
Fidelity-Phenix......... 83,260,112 85,455,933 14,792,093 6,723,571 3,750,000 61,744,448 63,940,269 
I i nicitw ded nceners 27,373,195 27,992,541 5,294,353 1,327,975 2,000,000 20,750,867 21,370,213 
American Eagle......... 16,307,620 16,672,645 3,062,562 1,124,728 1,000,000 12,120,330 12,485,355 
First American.......... 5,149,719 5,302,812 911,613 230,207 1,000,000 4,007,899 4,160,992 
ee 3,488,019 3,551 ,802 350,722 86,937 1,000,000 3,050,360 3,114,143 
Fidelity & Casualty..... 47,853,373 49,011,685 11,505,392 20,659,594 2,250,000 15,688,387 16,846,699 


*Bond and Stock valuations on basis approved by National Association of Insurance Commissioners. 


tSecurities carried in the above statements are deposited for purposes required by law. seneeeae” $728,987.80; Fidelity. Phenix, $637,149.00; Niagara, $406,047.00; American 
Eagle, $40,152.00; First American, $251,235.40; Maryland, $221,739.00; Fidelity & Casualty, $1,464,926.35. 


STRENGTH 


Diversified selected investments in leading American industries. 
Reserves to meet every obligation in full. 
An outstanding net surplus for the protection of policyholders. 


SERVICE 


Experienced agents to serve capably the interests of assureds. 
Conservative underwriting policy for the assured’s protection. 
Adequate inspection service. 

An expense ratio that conserves assured’s premium dollar. 

Expert adjusters, assuring competent and equitable adjustment of losses. 
Payment of all honest claims in full. 


CHARACTER 


Famous for fair dealing. 
Has commanded confidence of insuring public for over 80 years. 
Losses paid since organization over $1,023,000,000. 


Once again the Companies of the America Fore Insurance and Indemnity Group are able 
to present statements which attest the strength and stability of our organization. 


We realize that our continued growth and success is due to the confidence of those agents 
and brokers who will not compromise with quality and are determined to provide only the best that 
can be obtained in insurance protection for their clients. 


With the loyalty of such agents and brokers the America Fore Companies can continue to 
provide American industry and other property owners with insurance contracts which will be 


dependable through depression and disaster. 


President 
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Tho’ time and customs change, Insurance adapts itself, 
and, as always, provides the coverage to fit the need. 


Old enough to be experienced, modern enough to meet 
current requirements, sound enough to stand in the high- 


est rank. 


has the confidence of the public and of the insurance 


fraternity. 


reat American 
Insurance Company 


New Pork 


INCORPORATED - 1872 


W. H. KOPP, President 
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Great American 


© 








WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
C. R. STREET, Vice President G. D. GREGORY, Secretary 
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Flood Loss May 
Total in Millions 





Insurance of All Types Appears 
Heavily Hit in Ohio 
Catastrophe 


INLAND MARINE COVERS 


Great Cincinnati Industrial Fire Due 
to Floating Gasoline Is New 
Underwriting Point 


Total loss to insurance in the Ohio 
river flood catastrophe easily may reach 
$10,000,000 to $15,000,000, it appears 
this week, and if the rains continue and 
the flood stage rises may be far more. 

While up to this point the direct fire 
loss has not been burdensome, the worst 
item being loss estimated at $1,500,000 
in the Mill Creek conflagration of in- 
dustrial plants in Cincinnati, the wide 
spread of waters to regions heretofore 


never reached by floods has created a 
continuing fire hazard that easily might 
break out into disastrous .conflagration. 


Floating Gasoline Hazard 


The greatest single peril, which here- 
tofore in fire underwriting apparently 
never has been properly considered, is 
from floating gasoline such as caused 
the great fire at Cincinnati. There flood 
waters raised great gasoline storage 
tanks of the Standard Oil Company, 
breaking pipe connections and permit- 
ting the volatile fluid to flow out. Then 
an electrical transmission line fell, caus- 
ing flashes that ignited the gasoline. 
An area three and one-half miles long 
was involved in the fire, the quick 
spread being due to the floating gaso- 
line. 

It is conceded that an important les- 
son in underwriting property in poten- 
tial flood areas has been learned from 
the Ohio disaster. Hereafter it is very 
likely fire rates in such zones will con- 
tain a loading charge for the added 
exposure due to gasoline being carried 
by flood waters. The location of the 
gasoline bulk stations is of minor im- 
portance, since the floating gasoline can 
be carried for miles. 


Little Flood Insurance 


It appears likely little flood insurance 
is involved for such companies as had 
written it up to the time of the Pitts- 
burgh flood last year quit the market 
and even London Lloyds announced it 
was no longer writing this indemnity. 
However, Walgreen drug stores are 
understood to have had flood insurance; 
the 5 and 10 cents stores undoubtedly 
also were so covered, and perhaps other 
chain stores systems likewise. 

Apparently the heaviest insurance 
loss fell on inland marine. A consider- 
able amount of personal property float- 
ers has been written by both stock and 
mutual companies in the Ohio river 

(CONTINUED ON PAGE 12) 





Great Fire Hazard Seen 
in the Cincinnati Flood 


By GEORGE E. WOHLGEMUTH 


CINCINNATI, Jan. 27.—With an es- 
timated crest of more than 80 feet an- 
ticipated on the Ohio river, causing 
thousands to be homeless and an esti- 
mated $6,500,000 flood and fire loss in 
the Cincinnati area, residents are ex- 
periencing the worst flood in its history, 
the river stage being 28 feet above flood 
stage and 9 feet above the previous high 
mark in 1884. Drownings and deaths 
were confined to only a few cases due 
to efficiency of municipal, state, federal 
authorities and the American Red Cross, 
who assisted in evacuating flooded areas. 

A most serious situation exists in Cin- 
cinnati because of the large number of 
gasoline and oil storage tanks being up- 
lifted by the swirling waters and their 
contents dumped out. 


Cincinnati Conflagration 


One of the most spectacular fires in 
Cincinnati's history was fought early 
this week when oil laden waters of 
swollen Millcreek, an Ohio tributary 
flowing through Cincinnati's west end, 
were ignited by a fallen trolley wire, 
the ensuing fire causing an estimated 
$1,500,000 to $2,000,000 damage before 
it was brought under control. At the 
height of the fire, flames shot into the 
air as high as 300 feet over an area 3% 
miles long and one-half mile wide. 


panies which finally brought the flames 
under control after a 12 hour battle. It 
was expected the flames would not be 
entirely stamped out for several days. 


Many Plants Are Burned 


Damage to the Crosley Radio Cor- 
poration ware house and refrigerating 
plant, insured in the Western Factory 
Association, was estimated at $500,000 
to $600,000. The Standard Oil Com- 
pany’s main Hamilton county storage 
plant sustained estimated loss of more 
than $500,000. This was understood to 
be self-insured. Plants of the Triumph 
Manufacturing Company and Cincinnati 
Iron Fence Company, both on Spring 
Grove avenue, were swept by flames, at 
one time 32 buildings being involved. 
Many windows in the main Crosley 
plant, across the street from the ware- 
house, were destroyed by the heat. 

A few days earlier, a Baltimore & 
Ohio roundhouse was swept by a fire 
also caused by the ignition of gasoline 
on the water, causing an estimated 
$25,000 damage. 


Water Supply Curtailed 


Fire Chief Houston stated the situ- 
ation was “the most critical Cincinnati 
ever has known,” fire hazard being in- 
creased by the crippling of alarm sys- 
tems, isolation of four of the city’s 50 
fire houses, isolation of parts of various 
districts by high water, and by lack of 
water. The city pumping stations were 
inundated after herioc efforts to keep 
them in operation. Water in reservoirs 
was sufficient to last a few days, if used 
sparingly, and it was available but a few 
hours a day, early in the morning and 
late in the afternoon. 

During the Standard Oil and Crosley 


It | 
was fought by 400 firemen and 15 com- | 


| tirely without light or power. 





fire, five pumpers were backed into the | 
flood and water pumped from the creek. | 
Pumpers were located as far as three | 
blocks, water from hydrants being avail- | 
able at that time, and several pumpers | 
were using the full 1,400 feet of hose. | 
Water 10 feet deep handicapped fire. | 
men and it rose so rapidly pumpers | 
were constantly moved to _ higher 
ground. 


Apparatus Is Handicapped 


Fire fighting equipment is available 
from Pittsburgh, Dayton, and other 
cities nearer Cincinnati, but it is doubt- 
ful if it would be of much value with no 
water other than that available directly 
from the river. 

Electricity was curtailed, only one- 
seventh of the normal output being 
available, and some sections were en- 
All busi- 
ness establishments were closed with the 
exception of restaurants, drug and food 
stores, gasoline stations, and _ banks. 
There was no street car service and 

(CONTINUED ON PAGE 32) 





National Board Offers 


Engineering Assistance 








NEW YORK, Jan. 27.—Facilities of 
the National Board have been placed at 
the disposal of the United States gov- 
ernment and, through the government, 
to citizens of stricken flood areas of the 
Ohio valley. The board has offered full 
services of its engineering staff which 
is equipped to give to flooded commu- 
nities expert engineering assistance in 
restoring water supply, reorganizing fire 
department and fire alarm systems and 
advising regarding rehabilitation of 
dwellings and mercantile buildings. 

National Board engineers are supple- 
mented by engineering staffs of other 
organizations under direction of com- 
pany members of the National Board, 
and their assistance also was offered to 
bring order out of chaos which will fol- 
low recession of the flood. 


Notify Fire Chiefs 


Telegrams have been sent fire chiefs 
in the flooded cities, sympathizing with 
them in their situation and volunterring 
assistance of National Board engineers 
in protection of life and property from 
fire. Warning was sent concerning the 
possibility of fire in properties damaged 
by flood, stating it is of utmost im- 
portance that extreme care be exercised 
in use of candles, lamps and improvised 
heating apparatus. 

“Current should not be used where 
wiring and electrical equipment have 
been submerged,” warns the National 
Board, “until the equipment is thor- 
oughly dry and in approved condition. 
Water is a conductor of electricity and 
wet wiring is very dangerous.” 

The warning concludes, “Fire at this 
time may cause an even worse catas- 
trophe than flood and proper precautions 
will save additional loss of life and prop- 





perty.” 





‘Insurance Angles 


in the Big Flood 


Companies Expect Losses of Va- 
rious Kinds as Result of the 
Catastrophe 


SEE BURGLARY CLAIMS 


Disaster Spreads Along an 1,800 Mile 
Front—Total Property Loss 
Is Staggering 


Total property damage of $300,000,- 
000 was estimated by the Associated 
Press in a dispatch from Chicago Tues- 
day night. The number of dead un- 
officially was set at 132 and 700,000 
were reported as refugees. The flood 
tide was spread along an 1,800 mile 
front. The crest was expected at Louis- 
ville some time Wednesday and cities 
and towns further south were preparing 


for the record stage coming down the 
rivers. 


Much looting was reported from the 
inundated cities, which undoubtedly 
later will give rise to the filing of a 
multitude of claims under residence and 
mercantile burglary covers. National 
Guard in Cincinnati, and the militia 
and U. S. army troops detailed to Louis- 
ville were under orders to shoot loot- 
ers at sight. The Louisville mayor is- 
sued a radio appeal for 500 uniformed 
police from other cities to be sent hy 


plane to relieve exhausted local forces 
in maintaining order. 


Many Towns Devastated 


Among cities and towns most affected 
by the flood were: Louisville, Cincinnati, 
Paducah, Ky., Portsmouth, O.; Evans- 
ville, Ind; Jeffersonville, Lawrenceville 
and Aurora, Elizabethstown and Gol- 
conda, Ill.; New Albany, Ind; Hunting- 
ton, W. Va. Pittsburgh, scene of a 
great flood in the business district last 
year, again reported the waters on the 
edge of the downtown section. All 
river towns along the Ohio, Wabash 
and Mississippi rivers and their tribu- 
taries reported floods. Many towns in 
Arkansas were inundated and rise in 
waters was expected as the crest came 
nearer. 

Cairo, Ill., with only about a foot 
safety margin in its great 60-foot con- 
crete dike, at last report was in great 
danger of being swamped. The city lies 
below the river level and great damage 
would occur there if the water rises 
over the dike. River cities in Tennessee, 
Missouri, western Kentucky, southeast- 
ern Missouri and Mississippi were being 
evacuated speedily. Army engineers 
dynamited the dike at New Madrid 
above Cairo to relieve pressure by 
spreading the flood over 131,000 acres 
of farm land. Lieut.-Col. Eugene Rey- 
nold, district chief U. S. army engineers 
at Memphis, Tenn., predicted a “record 

(CONTINUED ON PAGE 13) 
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Raps Insurance “Coercion” 
by Car Finance Concerns 


WANTS FTC INVESTIGATION 


Walter Meiss Tells of Losses to the 
Business Because of Practice; 
Praises Bank Financing 


ALBANY, N. Y., Jan. 27.—‘Insur- 
ance circles were mildly aroused—or 
should I say amused—by the recent 
rather belated citation of 21 motor and 
finance firms by the federal trade com- 
mission for alleged fraudulent and muis- 
leading advertising of their 6 percent 
plan,” said Executive General Agent 
Walter Meiss, London Assurance, be- 
fore a meeting of the Albany Field Club. 
“Had the new headlines read—as they 
could truthfully read— Forty millions in 
premiums defaulted annually by insur- 
ance interests’ or ‘Federal trade com- 
mission investigates illegal insurance ac- 
tivities of finance companies’—well that 
would have been different—and we could 
almost hear such thoughts as ‘well, now 
we are going to get somewhere. We 
always said there should be a law to 
stop those fellows from taking our bus:- 
ness.” 
Wants Further FTC Check 


He added that “We hope the com- 
mission will some day soon investigate 
the illegal practices of those finance 
companies who retain part of the insur- 
ance premiums paid by the purchaser. 
A complete investigation by insurance 
departments apparently is thwarted by 
lack of jurisdiction over finance com- 
panies, although most certainly the de- 
partments should be able to run down 
these obvious rebating practices. One 
state department has ruled that ‘the 
making of a profit from insurance by 
lenders of money on financed automo- 
biles was evidence of illegal insurance 
activities’ but has made no move to 1n- 
vestigate such activities. 

Lauds Banks’ Help 


“Farlier efforts to dislodge the finance 
company poachers from the insurance 
preserves, while commendable, failed be- 
cause they were at best sporadic, were 
purely defensive and lacked public ap- 
peal. Out of these, however, developed 
about two years ago a real defensive 
movement—the plan of bank financing, 
very much in the public interest and en- 
listing the bank fraternity as a power- 
ful ally. The idea was sound; it has 
prospered into a nationwide movement— 
a new era in banking and a square deal 
for insurance producers. 

“Finance companies operate of neces- 
sity on borrowed money and as banks 
awaken to the fallacy of wholesale lend- 
ing at ridicuously low rates and turn to 
direct lending at profitable rates—just 
that many ready sources of finance com- 
pany bonds are dried up. Have you no- 
ticed the number of finance companies 
that have recently floated bonds ond 
stock issues? The finance company 
charges a 6 percent factor. Out of that 
it must pay the going commercial pa- 
per rate on its borrowing and as the 
vicious practice is continued of giving 
the dealer a kick-back or so called re- 
serve of approximately two percent, it 
has left only between three and four 
percent, (which, however, is still over 
six percent simple interest on its net 
outstanding) out of which must be cov- 
ered all expenses;—the maintenance of 
branch home offices, field supervision, 
and so forth. It should be obvious, there- 
fore, that the insurance rebate is a vital 
item in their scheme of operations and 
they are not going to give up that lu- 
crative income unless absolutely forced 
to do so. Keep in mind that it is only 
through the generosity or weakness of 
some branch of the insurance business 
that any finance company receives such 
a rebate. 

“The real basis of this movement ini- 
tiated by insurance interests, which must 
not be lost sight of or submerged for 

(CONTINUED ON PAGE 16) 











America Fore Chief Officers 








B. M. CULVER 


At the meeting of the directors of 
the America Fore companies, B. M. 
Culver, president of all the companies, 
becomes the chief executive as the posi- 
tion of chairman of the board was abol- 
ished. F. A. Christensen, vice-president, 
becomes the next ranking executive, re- 
taining his present title. The financial 
department which was under the head 
of the late Ernest Sturm, chairman of 
the board, will continue under the same 
personnel as in the past subject to the 
supervision of the excellent finance com- 
mittee. 

Mr. Culver’s Career 


Mr. Culver graduated from local 
agency and special agency work. He 
is a native of Illinois and graduated 
from Grinnell College, Ia. In 1900 he 
bought a small agency at Superior, Wis. 
In 1901 he became special agent of the 
Citizens of Missouri, traveling in a num- 
ber of midwestern states. Two years 
later he joined the Scottish Union & Na- 
tional as special agent in Minnesota, 
Wisconsin and the western Canadian 
provinces, and in 1907 he went to the 
home office to become assistant to the 
United States manager. During his 
Scottish U. & N. days Mr. Culver be- 
gan to rise to the heights. 

In 1917 he became vice-president of 
the Niagara Fire as one of his old Scot- 
tish Union & National field comrades, 
O. E. Lane, was president. With Presi- 
dent Lane he exercised joint managerial 
control. The Niagara Fire was bought 





by the America Fore in 1929 and Mr. 








F. A. CHRISTENSEN 


Culver was elected vice-president of the 
fire companies and assisted in the un- 
derwriting department. On the resigna- 
tion of Paul Haid as president, Mr. Cul- 
ver succeeded to that post. He is promi- 
nent in the various organizations and 
is an Officer or director of many of them. 

Mr. Christensen is a native of Green- 
wich, Conn. Prior to becoming vice- 
president of the group five years ago he 
was assistant to the president of the 
Fidelity & Casualty and the fire com- 
panies of the America Fore. He had 
been elected secretary of the group in 
1927 and assistant secretary in 1924. 
He joined the America Fore in 1921 as 
special agent for the American Eagle 
in Connecticut. A few years later he 
was brought to the head office as agency 
superintendent, supervising the Middle 
Department. 


No Change in Financial Policy 


Prior to the world war he was with 
the Orient where he started as an office 
boy at the head office in Hartford and 
became examiner. While Mr. Christen- 
sen is primarily a fire insurance man he 
is given credit for doing a big part of 
the constructive work in rebuilding the 
Fidelity & Casualty under the America 
Fore management. 

W. F. Dooley, vice-president of the 
six fire companies, continues to have 
direct charge of underwriting. 

With the financial department so well 
organized and so long trained and sys- 

(CONTINUED ON PAGE 16) 











THE WEEK IN INSURANCE 





Insurance loss in great Ohio valley 
flood believed to be near $10,000,000; 
marine and comprehensive auto form 
especially hard _ * Page 3 


Trial of Hiram Walker distillery case 
in federal court in Chicago drags on. 
Page 5 
* * * 


Detroit Association of Insurance 
Agents hears talks by Commissioner 
Gauss, W. H. Bennett and A. M. Best. 

Page 4 
* * * 


North America will erect its own Pa- 
cific Coast head office building in San 
Francisco, Page 6 

* * x 


Mark I. Hall of- Belvidere, Ill., has 
been made president of the Illinois Farm 
Insurance Agents Association. Page 20 

* * * 


Many bills are being introduced affect- 
ing casualty companies. Page 35 
: = & 

Comptroller W. S. Swingle, National 
Association of Credit Men, outlines in- 
surance requirements from credit angle. 

Page 6 
* * x 

Motor carrier act upheld. Mutual com- 
pany operating in one state cannot qual- 
ify as an insurer of interstate trucks. 





Page 38 


Preferred Accident and Protective In- 
demnity will have same executive staffs; 
President W. C. Potter becomes_ board 
chairman and is succeeded by E. B. Ack- 
erman. Page 35 

a ar 

Oklahoma insurance board makes im- 
portant changes in commercial automo- 
bile manual. Page 37 

*x* * * 

Kansas City insurance buyers express 

concern over “on the margin” liability. 
Page 38 
ee 


Surety Acquisition Cost Conference 
will again tackle the Chicago situation. 
Page 35 

+ £2 


Manager Roeber of the National Coun- 
cil on Compensation Insurance gives a 
review of the assigned risk problem. 

Page 35 
* * * 


BE. J. Bond elected president of Mary- 
land Casualty. Silliman Evans becomes 
chairman of ~—- ‘ Page 36 

¥ 


Recent spectacular air crashes have 
not altered aviation underwriters opin- 
ions as to hazards of air travel. Page 40 

* * 


Central Mutual of Chicago truckmen 
assured much concerned over danger of 
default judgment in claim suits and 
seizure of their vehicles; forced to de- 
fend actions, Page 40 





Detroit Agents Group Hears 
Bennett, Gauss, Best Talk 


LARGE ATTENDANCE IS NOTED 


New Commissioner Makes First Ap. 
pearance Before Members of the 
Business Since His Appointment 


The annual meeting of the Detroit 
Association of Insurance Agents with 
J. F. Cole, Cole-Mason Agencies, pre- 
siding, brought nearly 250 agents and 
field men from Detroit and surrounding 
cities to hear three speakers on different 
phases of the business—A. M. Best, W. 
H. Bennett, secretary National Asso- 
ciation of Insurance Agents, and Com- 
missioner C. E. Gauss. 

J. M. Crosby, Jr., Grand Rapids, 
president Michigan Association of In- 
surance Agents, introduced Mr. Gauss, 
who made his first appearance at an in- 
surance gathering since his appoint- 
ment to the commissionership earlier 
this month. Mr. Gauss told of his strug- 
gles with insurance problems during the 
depression years of 1932 to 1934, when 
he was serving his first term in this of- 
fice. He pointed out that despite pres- 
sure brought to bear on him from sey- 
eral quarters he succeeded in preventing 
any receiverships among insurance com- 
panies domiciled in this state. As for 
his present administration, he pledged 
the department to a policy of impartial 
justice for the public, the policyholder 
and the company alike. 


Best—Points to Watch 


J. A. Grow, past state and local 
president, introduced Mr. Best, who 
spoke on “Analyzing Insurance Com- 
pany Statements.” He asserted an an- 
alysis of three points only will tell the 
inquirer 90 percent of what he needs to 
know about the standing of a company 
—underwriting, financial set-up, with 
special reference to margin for absorb- 
ing shocks, and liquidity of assets. 

George Carter, Detroit Insurance 
Agency, national councillor, introduced 
Mr. Bennett, who spoke on “Governing 
Business.” 


Many Notables Present 


Among those at the speakers’ table 
were Clyde B. Smith, Lansing, past na- 
tional and state president; H. L. New- 
nan, past local president; C. A. Freese, 
past state and local president; W. A. 
Doyle, past local president; C. L. Ray- 
mond, an early local president; A. G. 
Crandall, also an early president; Ken- 
neth Watkins, president Michigan In- 
surance Federation; John Dickinson, 
past local president and master of cere- 
monies for the entertainment program; 
Phil J. Braun, Flint, past state presi- 
dent; P. B. Bland, past local president; 
W. J. McCune, Petoskey, past state 
president; Ivan Escott, vice-president 
and secretary Home of New York, and 
Robert Newhouse of Newhouse & 
Sayre, general agents Home marine de- 
partment. 

Frank Gorman of Gorman & Thomas 
and H. Thompson Stock, A. J. Stock 
Agency, were elected directors. J. F. 
Cole and John Townsend were re- 
elected. Holdover directors are R. J. 
Byrnes, W. A. Doyle, A. I. Dreifus, C. 
A. Freese, Leo. K. Hennes, H. L. New- 
nan, A. J. Rohde and C. W. Wilson. 
The directors will meet shortly to select 
the officers for 1937. 





Stage Fire Prevention Program 


Clark, S. D., held its annual fire pre- 
vention program Jan. 26. The South 
Dakota Fire Prevention Association co- 
operated by sending several of its mem- 
bers to participate in the inspection. L. 
L. Mann of Clark was in charge of ar- 
rangements. 


F, W. Barton, for years with the Shea 
& McCord agency, Kansas City, has 
opened an agency in the Victor building. 
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See Case Dragging 
Beyond This Week 


Trial of Hiram Walker Suit on 
Peoria Loss Is Still 
Going 


EXPERTS ON THE STAGE 


Another Victory for Companies in Rul- 
ing That Binder Includes Pol- 
icy and Form 


No verdict this week is expected in 
the Hiram Walker case against the re- 
maining companies in the suit that has 
been on trial several weeks in the 
United States court at Chicago over 
the big whisky loss of July 22, 1935, 
in the Walker plant at Peoria. The 
defense finished its testimony Tuesday, 
but the plaintiffs expect to take till 
Friday for rebuttal witnesses. The de- 
fense may need time for surrebuttal and 
argument of counsel will take not less 
than a day, after which the case will 
go to the jury. 

It is possible that the case will be 
won in the argument. Sometimes a 
jury appears convinced before the tes- 
timony is all in, but there are no signs 
of that so far. The testimony comes 
out bit by bit, a little from one wit- 
ness and a little more from another, 
with of course considerable repetition. 
At the close of the testimony the law- 
yers for each side will lay the bits to- 
gether in the patterns they desire and 
the one that produces the most con- 
vincing results presumably will get the 
verdict. 


Concurrency of Testimony 


The case is somewhat notable for the 
concurrency of the testimony of wit- 
nesses on both side. The central story 
for many eye witnesses was the big 
noise and the quick fire and with many 
defense witnesses the quick run for 
their lives before there was any fire. 
The lawyers bring out the side points 
pointing to a fall before the fire, or an 
explosion before the fall, depending on 
which side is doing the questioning. 
Sometimes the cross-examination only 
deepens the effect of the witness’ testi- 
mony, and sometimes the elaboration 
in cross-examination on the direct tes- 
timony puts a different light on what 
he saw. The experts, of course, do 
not concur with the opposition. 


Binder Includes Policy 


The Western Factory Association 
companies, which covered the building 
on binder, won a victory last week 
when Judge J. P. Barnes ruled that the 
standard policy and the form that had 
been prepared and set in type before 
the loss are part of the contract. This 
means that the fallen building clause is 
a part of the contract on building. The 
plaintiffs contended for the construc- 
tion that the entire contract was in the 
binder, which of course does not con- 
tain the printed conditions of the policy. 

The insurance “gallery” watching the 
Case seems to fluctuate according to 
mail deliveries. Thus on Monday morn- 
ings, when the mail is heavy, there is 
scarcely a corporal’s guard on hand. 
Then at certain periods of the day the 
gallery may be quite large. Incident- 
ally, the defense attorneys appear to 
have made a hit with the insurance gal- 
lery, The most consistently attentive 
listener is Judge J. P. Barnes. The 
length of the trial tends to congest his 
docket. There is no word of impa- 
tience nor any attempt to shut off a 

(CONTINUED ON PAGE 16) 





Founding Father 














E, J. 


WOHLGEMUTH, Cincinnati 


E. J. Wohlgemuth of Cincinnati, 
president of THE NATIONAL UNDERWRITER, 
issued the first publication of the “Ohio 
Underwriter,” which later became the 
“Western Underwriter’ and then THE 
NATIONAL UNDERWRITER, Feb. 4, 1897. 
Therefore, next week Mr. Wohlgemuth 
will celebrate the 40th anniversary of 
the establishment of his publication. He 
had been connected with the “Insur- 
ance Herald” at Louisville, working un- 
der the late editor, Young E. Allison. 
Prior to that he had started as a boy 
with the old “Indicator” of Detroit. 
Mr. Wohlgemuth landed at Cincinnati 
with $64 in his pocket and with great 
ambitions and high hopes he established 
his paper. He had a stenographer and 
a part-time bookkeeper in a small room. 
He opened an office at 415 Vine street, 
which was the Aetna Fire building. To- 
day Tue NATIONAL UNDERWRITER now 
has on its regular weekly payroll 134 


people. It has its main offices in Cin- 
cinnati and Chicago and important 
branches in San Francisco and New 


York. It has field headquarters at Hart- 
ford, Philadelehia, Detroit, Des Moines, 
Dallas, Atlanta and Toronto, Ont., with 
a resident manager in charge of a defi- 
nite region in each case. Mr. Wohlge- 
muth therefore has seen his organization 
grow up from a small beginning to a 
very sizable enterprise. 


Insuranshares Certificate Report 


BALTIMORE, Jan. 27—The annual 
report of Insuranshares_ Certificates, 
shows net assets of $6,519,939, as com- 
pared with $6,756,066 a year earlier. The 
liquidating value of the stock was $7.70 
a share, as against $7.95 in 1935. Gross 
income was $212,878, an increase of 
$6,459: net income $182,827 or 21.5 
cents a share, compared with 21.47 cents 
the previous year. The ratio of ex- 
penses to gross income was 14.11 per- 
cent, compared with 11.5 percent a year 
ago. Most of the increase was attrib- 
uted to taxes. 

Investments in casualty-surety com- 
panies were increased from 15.79 per- 
cent in 1935 to 24.64 percent of total 
holdings in 1936. Investments in life 
companies were eliminated and holdings 
in fire companies reduced from 78.19 to 
74.09 percent. 


Central Manufacturers Figures 


The Central Manufacturers Mutual 
of Van Wert, O., shows assets $5,707,- 
185, surplus $2,764,657, premium re- 
serve $2,461,407, premiums $3,292,505, 
gain 14 percent, loss ratio 34.4 percent. 
Of its assets 52.6 percent are in cash 
and government bonds. 


J. D. Graves, 85, for many years a 
local agent at Peru, Neb., died recently. 








He maintained an office almost until the 
end. 





Trailer Experience Lack 
Is Still Maior Problem 





With the end of 1936, the second year 
in which the trailer-home found wide- 
spread use, the wait-and-see attitude of 
the fraternity still persists, although 
here and there a few companies are 
pioneering in the field. While expe- 
rience reports are not yet available for 
the past year, a rough survey shows 
losses have not been great; many mem- 
bers of the business feel the line can 
be written profitably. 

So far one of the worst stumbling- 
blocks, outside of the newness of this 
form of business, has been lack of ex- 
perience data. Until 1935 trailers, ex- 
cept for the crude home made ones, were 
uncommon. Many carriers did not seg- 
regate what little trailer writing they 
did in tabulating their 1935 experience, 
leaving them still considerably in the 
dark during the past year. 


Calls Business Good 


An official of one of the leading stock 
companies which has written a consid- 
erable amount of fire and collision pol- 
icies, said his experience had been dis- 
tinctly favorable, although the company 
had not gone in for wholesale under- 
writing. He attributed as one reason 
for the successful experience the present 
rates. 

W. C. Crowdus, a Chicago broker 
who was one of the first insurance men 
in the United States to seek the busi- 
ness aggressively, also reported very 
favorable experience. He said, how- 
ever, that the rates are too high, and 
added that he still has difficulty some- 
times in placing the risk. 

He also said that a home-built trailer, 
properly constructed by a man willing 
to spend sufficient money and _ skilled 
enough at his hobby to build a safe ve- 
hicle, presents no greater risk than 
some factory-built contrivances, which 
may be just as experimental but pro- 
duced in greater number. 


Casualty Men Handicapped 


Stock casualty men also have the 
same handicap in writing liability and 
theft endorsements on trailers—lack of 
experience data. The present automo- 
bile liability policy is void if a trailer is 
attached, unless it is covered by en- 
dorsement. 

An endorsement form is being worked 
out by a subcommittee of the rate com- 
mittee of the National Automobile Un- 
derwriters Association, but it is ex- 
pected that some time will elapse before 
debate on and final drawing up of this 
form is completed. It will then have to 
be submitted to member companies. 
Those that have handled trailers usually 
prepare their own endorsements. 

Requirements of one of the leading 
mutuals and a stock company are that 
property damage and public liability 
will not be written unless the trailer has 
brakes, nor will it be issued if the tow- 
ing car has two wheel brakes only. Pas- 
senger hazard coverage is eliminated 
and minimum public liability and prop- 
erty damage premiums regardless of the 
term are $5 and $3 respectively. Migra- 
tory risks are not wanted. 

The head of a large reciprocal, how- 
ever, said that he felt insurance people 
are becoming too excited about the 
trailer problem anyway. He said in spite 
of the reported boom in the business, he 
could not see how very many people, 
even those who are fairly well to do, 
would be able to find means to pur- 
chase a vehicle costing somewhere be- 
tween $300 and $1,000 for use two or 
three weeks during the year. Even if 
the trailer could be rented for a few 
more weeks, provided it were properly 
insured, he cannot see how the aver- 
age person can afford to sink so much 
money in it. 

His exchange does 
trailer voidance clause 


not have the 
in its liability 





contract, this having been deleted sev- 
eral years ago to enable the automobile 
owner who occasionally used a small 
trailer containing fishing tackle or sim- 
ilar equipment to attach it to his car 
for a short trip. At that time the ex- 
change had not considered the possi- 
bility of the trailer home, and, if the 
use of them develops extensively, it 
may reinsert the clause. At present the 
liability rate is $10 flat, in order to pre- 
vent the assured’s taking the policy for 
two or three weeks and then cancelling 
it. The application which deals with 
fire, casualty and marine hazards re- 
quires exhaustive data on the trailer to 
be covered. A home made model is 
not acceptable, except in a very special 
case. 
The reciprocal handles the business 
chiefly as an accommodation and is 
careful in its selection. It is not anxious 
to write risks in the mountain states or 
those that are to be taken into the 
Rocky Mountain and other areas where 
the highway hazards are greater. No 
migratory business is accepted. 


Marine Men Are Pessimistic 


Marine men have shown no enthusi- 
asm for the increase in requests for per- 
sonal floaters in which the coverage 
sought is obviously intended to cover 
household goods in a trailer. It has 
been predicted that marine departments 
will have to restrict their covers, since 
the well known peculiarities of the 
trailer offer possibility for large losses 
in this line as well as others. Trailers 
owned by wealthy people frequently 
contain household goods of great value. 
While the theft hazard involving entire 
trailer and contents is not considered 
especially bad, since they are not 
usually parked unattended out in the 
open but are left in lighted and attended 
automobile camps, frequent cases of 
burglary and other forms of stealing of 
contents alone are foreseen. The worst 
hazards visualized by the marine men 
are the same as those seen by the fire 
underwriters—the large loss possibili- 
ties from overturn, collision or fire, be- 
cause of the flimsiness of the vehicles 
and the fact that while traveling they 
sway considerably and make it more 
difficult for the towing automobile to be 
properly driven. 


Very Little Fleet Business 


There have been a few cases of com- 
panies writing fire, theft and collision 
for assured who plan to rent their 
trailers to the public. The policies are 
written on the vehicle in the assured’s 
name, and when he rents one he immedi- 
ately informs the company of the renter’s 
name, location, where the trailer is to 
be taken, etc. The public liability and 
property damage coverages, however, 
are assumed by the renter of the trailer 
and endorsed to those policies which are 
on his automobile, according to the 
practice of one broker. Most of these 
cases have been owners of two, three or 
four trailers, although last week THE 
NATIONAL UNDERWRITER received a query 
from a prominent agency for informa- 
tion on the possibilities of insurance for 
a fleet to be rented. If there is much 
of this business developed, two factors 
would have to be taken into considera- 
tion that are different from those in- 
volved in writing insurance on automo- 
bile rental fleets—the traction problems 
presented by trailers and the fact that, 
unlike rental automobiles, the vehicles 
usually move away from urban areas. 

Underwriters hope that states will 
enact legislation requiring safetv de- 
vices on trailer-homes, as has been done 
in a few cases. Increasine use of the 
trailer-home creates a problem distinct 
from that which arose with the use of 
commercial trailers, since the latter are 
attached to trucks driven over regular, 

(CONTINUED ON PAGE 16) 
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National Credit Official 
Lists Insurance Needs 





Comptroller W. S. Swingle, National'a large share of the responsibility for 


Association of Credit Men, speaking on 
“Insurance in Its Relation to Credit” at 
a meeting of the retail merchants bureau 
of the Philadelphia Chamber of Com- 
merce, said: 

“It is fitting that we should consider 
insurance in its relation to credit when 
we remember in this city the first in- 
surance companies in the United States 
were organized to furnish indemnity at 
a fixed cost to cover merchandise as 
well as buildings. In view of the unique 
position Philadelphia holds in being the 
founder and leader in providing this im- 
portant protection, I am justified in 
emphasizing to you Philadelphia busi- 
ness men just what part insurance plays 
in establishing and especially protecting 
the various considerations that are in- 
volved in the credit standing of the firm 
or individual. 

“Credit responsibility is measured by 
the ability of a firm or individual to pay 
indebtedness when due. In order to ac- 
complish this there must be a base for 
operations represented by a wealth of 
material things, a wealth of moral re- 
sponsibility and an ability to utilize this 
wealth properly, to protect it against 
dissipation and to increase it, if possi- 
ble. In order for material wealth to be 
effective in debt settlement it must be 
possessed long enough and be in proper 
form to meet this obligation. 


Risk Must Be Considered 


“Insurance has been defined by one 
authority as a means of substituting cer- 
tainty for uncertainty. Business must 
be conducted with a reasonable and 
normal risk. If this risk is met prop- 
erly then profitable operation results. 
If not, failure takes place. Profits are 
the reward of a successful meeting of 
a normal business risk. To insure 
against this normal risk would be too 
costly and remove the forward urge of 
initiative but, on the other hand, there 
are many unusual risks which occur 
relatively seldom yet, when effective 
without proper protection, spell disaster. 
Providing protection against these latter 
types of risk is the place for insurance. 
Fixed assets or wealth are subject to 
destruction by fire, windstorm, theft, ex- 
plosion, riot and numerous unusual cir- 
cumstances usually beyond the control 
of the insurer. Usable assets are subject 
to the human equation and as such may 
produce an unusual liability which must 
be guarded against. 


Ruinous Liability 


“Credit executives must judge the 
value of assets and liabilities. Their 
normal relations and value are evident 
from the balance sheet and operating 
statement but the credit executive must 
also consider protection against quick 
and often complete dissipation of assets 
or the rapid incurring of ruinous liabil- 
ity. A building worth $100,000 under 
normal conditions has little value when 
gutted by fire or crumpled by earth- 
quake. The bank cash balance is value- 
less as a credt asset when transferred 
to another by fraud or embezzlement. 
The absence of liability changes over- 
night when a company is subject to high 
damages as a result of some traffic ac- 
cident with car or delivery truck. The 
most ably worked out and seemingly 
profitable outdoor exhibit can be only 
a loss if subject to a severe windstorm 
and rain. Elimination as far as possi- 
ble of unnecessary hazards is, therefore, 
not only sound business but a matter 
of self-preservation. 

“From bitter experience, credit execu- 
tives know the terrible toll both to their 
customers and often to themselves be- 
cause of careless management, igno- 
trance or failure to appreciate the need 
of insurance. The modern credit execu- 
tive is placing upon his own shoulders 





the prevention of such business trag- 
edies. Those responsible for credit have 
decided that losses due to lack of proper 
insurance coverage shall not continue in 
the future. 

“As evidence of this growing place of 
insurance in credit work is the increas- 
ing use of special insurance statements 
which must be furnished by the party 
establishing his credit responsibility in 
the same way as balance sheets and op- 
erating statements are furnished. The 
demand for such information from mem- 
bers of our association has made it neces- 
sary for us to compile and supply a 
special questionnaire to cover insurance 
in the same way as questionnaires are 
made available for the usual financial 
information and other factors having to 
do with credit. 


Need Insurance Executive 


“The credit executive in relation to 
insurance coverage is in a peculiar posi- 
tion. Not only must he check to see 
that his customers have proper cover- 
age but in his own concern he is most 
frequently responsible for buying proper 
insurance coverage. We know this from 
a recent survey of members of the 
National Association of Credit Men, 
which is made up of credit executives of 
wholesale, jobbing, manufacturing and 
banking businesses. Eighty-four per- 
cent indicated that they are responsible 
for the insurance in their own business. 

“Each business, large or small, should 
have one executive finally responsible 
for the coverage of the firm. In a large 
business with ramified connections this 
would probably develop into a special 
department but in any event the final 
word on proper insurance coverage can 
well be placed directly in the hands of 
or closely tied in with the credit execu- 
tive, because of the interlocking and 

(CONTINUED ON PAGE 28) 





Radio Stations Play Big 
Part in the Flood Relief 














Radio stations WHAS of Louisville 
and WSM of the National Life & Ac- 
cident, Nashville, Tenn., gave all their 
facilities to flood relief. WHAS was 
put out of commission by the flood but 
WSM offered its facilities. The Louis- 
ville station made connection by tele- 
phone and broadcast direct from WHAS 
studios over WSM. Both staffs main- 
tained 24 hour service virtually with- 
out sleep since last Sunday. 

The invaluable services of radio not 
only in guarding and saving life in ca- 
tastrophes, but also in protecting prop- 
erty were made apparent in this hook- 
up. Fire dangers were frequently 
stressed, warnings being sent not to 
smoke, not to light matches, etc. This 
was made necessary because of lack of 
water and fire protection. 

Muc hof the telephone service was out 
of order in Louisville, and in any event 
a city-wide warning could not well have 
been given by telephone. However, so 
large a proportion of the citizens were 
refugees huddler at various high points 
in the city, that it was possible to set 
up a city-wide system of radio commu- 
nications so authorities directing relief, 
rescue and fire protection work could 
maintain contact with most of the peo- 


e. 

Many rescue boats were equipped 
with radios and were sent expeditiously 
from one point to another. Doubtless 
similar service was arranged in other 
cities and towns that suffered the most 
from the flood. 

Station WLW of Cincinnati was one 
of the first to bring direct news of the 
disaster there to the public. A Chicago 
short wave amateur tried to raise Cin- 
cinnati, but failing got in touch with an 
Indiana amateur who was in contact 
with WLW through another amateur 
there. Chicago insurance men listening 
in late at night heard the interchange, 
and soon afterward WLW came on a 
national hookup with first hand descrip- 
tion and appeal for relief supplies and 
aid. 








San Francisco Insurance Building 
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The North 
America group is 
to erect a new 
building at 222 
Sansome street, 
San Francisco, 
which will house 
all its activities, 
across the street 
from its present 
Pacific coast head- 
quarters. Vice- 
president Sheldon 
Catlin from the 
head office was in 
San Francisco, 
conferring with 
the management 
there regarding 
the building. The 
new building will 
be six stories and 
will be earthquake 
resistive. It will 
be so constructed 
that additional 
floors can be add- 
ed when required. 
It will be a thor- 
oughly modern 
structure. The 
company will oc- 
cupy the first three 
floors and the ad- 
ditional ones will 
be leased to other 
tenants. The 
North America 
has its own build- 
ing in  Philadel- 

hia and also in 

ew York, Balti- 
more and Omaha. 

















Increased Repair Cost Is 
Expected From Big Strikes 





AFFECT LOSS SETTLEMENTS 





Company Officials and Agents Con- 
cerned Over Trend to Greater 
Labor Expense 





NEW YORK, Jan. 27.—Fire com- 
pany heads and local agents are much 
interested in the agitation of labor lead- 
ers for increased wages, for added costs, 
in the building industry notably, mean 
increase in loss settlements. The labor 
factor in building construction consti- 
tutes a considerable percentage of the 
total cost, and if some unions gain their 
demand for a six hour day, with an 
eight hour wage, it will mean decided 
increase in building repair cost which 
insurance companies will have to meet. 

In seeking a reduction in the hours 
of work, labor unionists aparently fig- 
ure that additional men would have to be 
employed, or those already working 
would be employed overtime at the cus- 
tomary 1% wage. Under such condi- 
tions a nice point might arise where in 
addition to the fire line, use and oc- 
cupancy is carried on a plant, as to how 
the cost of replacement should be ap- 
plied. Companies writing use and oc- 
cupancy on a line are naturally anxious 
that repairs be made as speedily as pos- 
sible, whereas such result is not so im- 
portant to companies having the straight 
fire risk. 


Rankin-Benedict Attorneys 
File Supreme Court Briefs 


KANSAS CITY, Jan. 27.—Attorneys 
for the Rankin-Benedict Underwriting 
Company, Daniel V. Howell and John 
Madden, have briefed their arguments 
in support of their application for a 
writ of mandamus from the Missouri 
supreme court compelling Judge Bird 
of the circuit court here to act on the 
attorney-in-fact’s motion for change of 
venue. The motion has been on the 
docket since November. 

Judge Bird, the brief contends, would 
deprive Rankin-Benedict “of its rights 
and destroy its business.” The brief al- 
leges that Superintendent O’Malley did 
not oppose Rankin-Benedict’s applica- 
tion for change of venue. “Although 
the application was unopposed by any 
party litigant before the court, respon- 
dent not only refused to transfer the 
cause, as required by statute, but re- 
fused to consider or pass upon the ap- 
plication for change of venue.” 


Oppose Coates’ Motion 


If the motion of V. B. Coates to have 
himself substituted as attorney-in-fact 
for the Manufacturing Lumbermen’s 
Underwriters is sustained, “it would not 
only have the effect of dismissing Ran- 
kin-Benedict as a party litigant in the 
cause, but would constitute a judicial 
decree depriving Rankin-Benedict of its 
reciprocal insurance business, finally 
and irrevocably severing its connection 
with the business which it created,” the 
brief declares. 


Want Texas Law in Arizona 


SAN FRANCISCO, Jan. 27.—Pre- 
sumably because of antagonism to stock 
fire companies operating in Arizona, 
efforts are being made to have intro- 
duced into the legislature of that state 
a bill governing fire insurance rates, 
similar to the Texas law. According to 
reports from reliable private sources the 
sole advocate of the measure has taken 
the entire Texas law, revising it only in 
changing the name of the state and 
other minor phrases necessary to con- 
form with present Arizona laws. It 1s 
also reported that to date this advocate 
has been unsuccessful in finding a legis- 
lator willing to sponsor the measure. 
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a +4 Robbers have victimized the thrifty since history began, and NO DAY PASSES without its 
men’s a, record of brutal holdups often ending in tragedy. 
d not 


bo Despite police vigilance and all the safeguards society has devised, the GUNMAN lurks close 
Ran- te by—ready to strike in the most unexpected places. 
. os Forewarned by experience, the prudent man arms with INSURANCE, the only sure way fo 
of its | recoup financial loss from burglary, theft or ROBBERY. 
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LOYALTY GROUP 


Firemen’s Insurance Company of Newark. New Jersey —orcawzeo|855 


The Girard Fire & Marine Insurance Co. orcamizeo 1853 Milwaukee Mechanics’ Insurance Company orsawze (852 
The Mechanics Insurance Go. of Philadelphia « 1854 National-Ben Franklin Fire Insurance Co. « 16866 
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The Metropolitan Casualty Insurance Coof NY. « 1874 Commercial Casualty Insurance Company “ 1909 
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News OF FIELD MEN 





Dakota Blue Goose Election 


T. P. Davis Made Most Loyal Gander 
—Vernor Is Toastmaster, L. H. Bridges 
Chief Speaker 








ABERDEEN, S. D., Jan. 27.—The 
Dakota Blue Goose, meeting in the 
Alonzo Ward hotel, the annex of which 
just two days before was the scene of 
a $100,000 blaze, elevated Trimble P. 
Davis, Phoenix of Hartford, Fargo, N. 
D., to most loyal gander. He will suc- 
ceed Burt Burton, home of New York, 
Sioux Falls, at installation ceremonies 
in Alexandria, Minn., next June. 

Others moving up one notch were W. 
H. Mashek, Aberdeen, St. Paul Fire & 


Marine, who became supervisor; H. A. 
Paulson, Fargo, North America, 
wielder; E. H. Partch, Sioux Falls, 


America Fore, custodian; R. F. Thomp- 
son, Fargo, Hartford Fire, keeper; R. 
W. Hayward, Sioux Falls, National Fire, 
guardian. Goslings initiated were E. L. 
Engler, Western Adjustment, Sioux 
Falls and Merland Hower, L. & L. & 
G., Fargo. 

Ranks of the Blue Goose, cut from 
pre-convention estimates by snow- 
locked roads and —24 weather, were 
augmented for the banquet by local 
agents, their employes and their ladies. 
More than 50 odd ganders sat down to 
a menu of roast elk. R. E. Vernor, 
Western Actuarial Bureau, Chicago, 
was toastmaster as H. G. Nilles, Fargo, 
insurance attorney, was unable to at- 
tend. 


Bridges Offers Two Suggestions 


L. H. Bridges, Chicago, assistant 
manager farm and hail department of 
the Home and past most loyal grand 
gander, urged that the order should 
work for establishment of a home for 
aged Blue Goose members and _ that 
support should be thrown behind L. L. 
Law, London Assurance, Minneapolis, 
deputy most loyal grand gander of the 
Dakotas-Minnesota district, for a grand 
nest post. 

Mr. Law presented W. F. Benbow, 
Watertown, S. D., retired, a life mem- 
bership plaque for his nearly 25 years 
of service. The members stood in honor 
of the late D. L. McCoy of Sioux Falls, 
South Dakota’s first most loyal grand 
gander, and sang his favorite song— 
“My Wild Irish Rose.” 

Other speakers were Fred Dowdell, 
Aberdeen, Western Adjustment; Carl 
Gibbs, Huron, president South Dakota 
Fire Prevention Association; Jay 
Weeks, Minneapolis, Home; S. K. 
Bjornson, Rain & Hail Insurance Bu- 
reau, Chicago; H. O. Kahlgren, Fargo, 
Home; M. F. Blanco, Aberdeen, St. 
Paul Fire & Marine; John Wade, Aber- 
deen, local agent; Burt Burton, Sioux 
Falls, Home; R. S. Wallace, city public 
safety commissioner; E. I. Kingsley, 
city fire chief; Frank Guhin, commis- 
sioner of water and sewer; A. N. Hoff- 
man, Aberdeen, president South Dakota 
agents association; Ray Wells, president 
Aberdeen local board. 





Arkansas City, Kan., Inspected 


Of the 184 risks in Arkansas City 
inspected by the Kansas Fire Preven- 
tion Association, 87 percent were found 
defective, 518 recommendations being 
made. Thirty-five members attended, 
including Clyde Latchum and Chief Joe 
Waedlick of the fire division of the de- 
partment of inspections. H. K. Rogers, 
Western Actuarial Bureau, Chicago, ad- 
dressed a luncheon meeting of the 
chamber of commerce and also spoke 
before three schools and a 4-H Club 
meeting. Members of the local board 
cooperated and R. D. Anderson fur- 
nished a “Dutch lunch” for the inspec- 
tors in the evening. 

Beloit will be inspected in February. 





Fire Association’s Changes 





Field Appointments in Ohio, Eastern 
New York and New York Sub- 
urban Field 





The Fire Association group announces 
the following field changes. L. M. Mi- 
chel, who has been state agent for east- 
ern New York territory, with head- 
quarters at Albany, becomes associated 
with the New York branch office with 
duties in the New York suburban field. 

E. P. Wilbur, 3rd, who has been an 
assistant to State Agent Griswold in 
Connecticut, becomes states agent at 
Albany to succeed Mr. Michel. 

Two new appointments in the Ohio 
a are announced: W. D. Williams, 

for many years identified with the 
Philadelphia office, becomes assistant to 
State Agent Coates at Cleveland. John 
K. Olson, who has just completed his 
head office training with the Fire Asso- 
ciation, becomes assistant to State 
Agent French at Columbus. 





Pacific Northwest Field 
Men Elect New Officers 


M. F. Penfield of the L. & L. & G, 
Seattle, was elected president of the 
Special Agents Association of the Pa- 
cific Northwest (western Washington 
division) at the annual meeting in Se- 
attle. Hugh C. Dunn, Springfield F. & 
M., was elected vice- president and G. 
Emory Moore, secretary-treasurer. Fred 
G. Clarke, insurance attorney, spoke on 
“Proposed Changes in the Standard 
Fire Insurance Policy.” A paper on the 
“Business Development Office” was 
given by W. H. Maloy, Great Ameri- 
can-Phoenix of Hartford group. Wm. 
T. Burwell, Fire Companies Adjust- 
ment Bureau, talked on the “Effect of 
Non-Concurrencies in the Adjustment 
of Losses.” Dudley G. Allen of Port- 
land, special agent London & Lanca- 
shire, spoke on “Company Ratings.” 

Ata banquet in the evening, Prof. W. 
E. Cox of the business administration 
school of the University of Washington 
talked on the “Economics of the New 
Deal.” 

While the Oregon field men were in 
Seattle for the meeting, they had pre- 
viously elected their new officers. Wal- 
ter R. Fritz, Fire Association, is presi- 
dent of the Oregon division; C. F. Car- 
lisle, North America, vice-president, and 
D. E. Beard, Selbach & Deans, secre- 
tary-treasurer. 








Indiana Pond Pays Honor 
to Retiring Commissioner 





INDIANAPOLIS, Jan. 27.—H. E. 
McClain, retiring Indiana commissioner, 
was guest of honor at a dinner, spon- 
sored by the Indiana Blue Goose. T. R. 
Dungan, state agent Fidelity-Phenix, 
was toastmaster. He spoke briefly on 
the high state of efficiency to which the 
department had been brought during the 
four years administration of Commis- 
sioner McClain, who is retiring from of- 
fice Jan. 31. H. O. Mountjoy, deputy 
commissioner, and L. D. Swisher, rate 
clerk of the department, expressed high 
appreciation of Mr. McClain’s leader- 
ship. Others who told of the commis- 
sioner’s work from personal observa- 
tion included E. M. Sellers, manager 
Indiana Inspection Bureau; L. 
Fischer, state agent Home; J. J. Block, 
manager insurance department United 
States Investment Co., East Chicago; 
J. R. Welch, Indianapolis local agent; 
H. G. Meek, state agent London Assur- 


ance, and Irving Williams, editor 
“Rough Notes.” 
J. W. Noble, state agent Security of 


Connecticut, on behalf of those in at- 
tendance, presented Mr. McClain a 





handsome suitcase. Mr. McClain re- 
sponded feelingly, saying he will always 
value the pleasant relationships devel- 
oped during his term of office. He said 
it had been his purpose to serve the in- 
surance business and the patrons of in- 
surance for the best good of all con- 
cerned. He paid high tribute to the 
ability and the loyalty of his associates 
in the department and declared that they 
deserved more credit than did he for 
what had been accomplished. 

George H. Newbauer, newly ap- 
pointed commissioner, was introduced 
and also expressed his high regard for 
Mr. McClain, who he said he had known 
most favorably for some years prior to 
his connection with the state office. He 
said it was his purpose to follow much 
the same program as his predecessor 
and in the same spirit of seeking to give 
honest service to all interests involved. 

At an initiation ceremony which fol- 
lowed both Mr. McClain and Mr. New- 
bauer became members of the pond. 
Others initiated were L. C. Everson, 
American of Newark; B. W. Hopkins, 
Hartford Fire; J. E. Ransel, Home, and 
W. A. Shepler, Norwich Union. A col- 
lection of $65 was taken for the flood 
sufferers. 

C. W. Watkins is most loyal gander 
and A. W. Schmadeke was in charge ot 
arrangements. 





New Jersey Club Elects; 
Start Drive on Non-Stock 





NEWARK, Jan. 27.—Arthur An- 
drews, Aetna Fire, was elected presi- 
dent, at the annual meeting of the New 
Jersey Field Club. W. E. Cooper, New 
Hampshire Fire, became vice-president, 
J. N. Ochs, Continental, secretary, and 
Herbert Guempel, American of New- 
ark, treasurer. The executive commit- 
tee elected was Fred Morasch, Fire- 
men’s Fund; Roy Cory, National of 
Hartford; Gilbert Stecher, Commercial 


Union, and West Carlson, Glens Falls 
group. Arthur Frank and W. T. Spie- 
gelberg, Royal-Liverpool group, were 


elected members. 

As non-stock companies have been 
making rapid strides in the business in 
New Jersey, those field clubs in coop- 
eration with the Business Development 
Office and the New Jersey Association 
of Underwriters have started a statewide 
campaign, with a chairman in each of 
the 21 counties. 

An interesting program has been ar- 
ranged for the next meeting at Newark, 
Feb. 23, Miss Gretchen Green to be 
guest speaker on “The Seeing Eye,” the 
organization which educates German 
shepherd dogs as guides for the blind. 





Fisher Succeeds Barrett 


George T. Fisher has been appointed 
Kansas state agent for the McKnight 
General Agency of Enid, Okla., suc- 
ceeding William Barrett, who resigned 
to go with the New Hampshire in the 
Kansas field. Mr. Fisher, for many 
years active in the Kansas Association 
of Insurance Agents and a member of 
the executive committee last year, has 
been connected with agencies in Salina 
and Wichita since 1921, prior to which 
he was with the Kansas Inspection Bu- 
reau. He will make his headquarters 
in Topeka. 





Kansas Meet in Wichita 


The next regular meeting of the Kan- 
sas Fire Underwriters Association will 
be held in Wichita March 2 when the 
Kansas Blue Goose will also hold a 
“splash” with the Sunflower puddle as 
host. The Hail conference will meet 
March 3-4. 





Farewell for Robertson 


SAN FRANCISCO, Jan. 27.—The 
San Francisco Blue Goose luncheon 
meeting was a farewell party for R. R. 
Robertson who is going to the Pacific 
northwest to be special agent for the 
Northern Assurance. Mr. Robertson, 
formerly superintendent of agencies of 





the London & Lancashire, has been 
chairman of the pond’s entertainment 
committee. 

A record attendance is expected at 
the dancing party of the San Francisco 
Blue Goose on Feb. 1 prior to the an- 
nual meeting of the Fire Underwriters 
Association of the Pacific. John H, 
Martin, Standard Forms Bureau, is in 
charge of reservations. 





Fire Prevention Meetings 


The Illinois Fire Prevention Associa- 
tion will inspect Canton, Feb. 3. H, 
K. Rogers of the Western Actuarial] 
Bureau will be the chief speaker at a 
luncheon. 

The Iowa Fire Prevention Associa- 
tion will inspect Fairfield, Feb. 10. Mr, 
Rogers will give an address at that 
point. 

A two-day educational and inspection 
campaign will be conducted by the Okla- 
homa Fire Prevention Association in 
Chickasha, Feb. 9-10. J. B. Taylor of 
St. Louis, special representative of the 
Western Actuarial Bureau, will speak 
at a public meeting. 





Mettel with Eagle Star 


C. E. Mettel of Omaha has been ap. 
pointed state agent of the Eagle Star 
& British Dominions for Iowa and Ne. 
braska, with headquarters in that city, 
He is a son of C. P. Mettel, real estate 
and insurance man of Dubuque, Ta 
Young Mettel was active in his fath- 
er’s local agency for a number of years 
and has been associted for some time 
with the National Security Fire of 
Omaha at its head office. 





West Virginia Meeting 


The supervisory committee of the 
West Virginia Uniformity Association 
met this week in Washington, D. C, 
and the West Virginia Fire Under- 
writers Association held its annual 
meeting at the same place Wednesday, 


Special Clubroom Committee 


KANSAS CITY, Jan. 27.—The Heart 
of America Blue Goose has voted to 
keep separate the finances of the pond 
and of its clubroom. A house committee 
to handle the affairs of the clubroom 
was named, with W. G. Chesnut, chair- 
man, and Frank Beach, E. K. Oldenburg, 
Fenton Hume, and Otto Ramseyer, 
members. 








Joint Meeting for Murphy 


Commissioner Murphy of Iowa spoke 
to a joint meeting of the Iowa Blue 
Goose and the Casualty & Surety Club 
of Des Moines. Commissioner Murphy 
outlined proposed insurance legislation. 
He was introduced by Robert Colflesh, 
National Board representative here. 


American of Newark’s Roundup 


The American of Newark plans a 
roundup of field men at the home office 
Feb. 8-10. In addition to men in the 
eastern, New England, Southern and 
the Carolina-Virginia departments, men 
from the western department will at- 
tend the conference for the first time. 


B. H. Campbell Honored 


Hanover Fire officials honored B. H. 
Campbell, for 12 years in the eastern 
New England field, with a luncheon at 
which Mr. Campbell was given a pres- 
ent. He has resigned to enter business 
for himself. 


Great American Plans Roundup 


Field men and officials of the 2 
states of the western department of the 
Great American group will convene 
Feb. 2 in Chicago for the annual three- 
day roundup. Company officials from 
Chicago and from the home offices wilt 
speak. 














Webster, S. D., Is Inspected 


The South Dakota Fire Prevention 
Association inspected Webster with an 
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excellent attendance and about 200 pres- 
ent at the banquet. R. E. Vernor of 
Chicago was the main speaker. Carl 
Gibbs, president, and E. H. Partch, sec- 
retary, were in charge. J. M. Holter of 
Webster played an active part in the 
inspection on behalf of the community. 


Mr. Vernor also addressed the Aberdeen 
Civic Association on “Fire Prevention.” 





B. A. Burr, father of C. B. Burr, Kan- 
sas-Missouri state agent of the Eagle, 
Star & British Dominions, died at his 
home in Wichita, where he had lived for 
40 years. 











NEWS OF THE COMPANIES 





_ 


Two Officials Now Named 


C. A. Tillotson and C. W. Chappelear 
Are Appointed Agency Officers of 
London & Lancashire 








Gilbert Kingan, manager of the Lon- 
don & Lancashire group, announced the 
appointment of C. A. Tillotson and C. 
W. Chappelear as agency superintend- 
ents of the London & Lancashire and 
Law Union & Rock at the home office 
in Hartford. At the forthcoming annual 
meetings of the Orient and Safeguard 
both will be elected assistant secre- 
taries. 

Mr. Tillotson will act as associate of 
Agency Superintendent A. H. Murphy, 
who recently suffered a serious physical 
disability, and with him will have super- 
vision of the activities in the east. Mr. 
Tillotson is a native of West Hartford, 
Conn., and has spent his entire business 
life of 30 years with the London & 
Lancashire except for a few months in 
the service of another Hartford com- 
pany. He has had a wide experience 
both at the home office and in the field 
and has lately had control of the ter- 
ritory comprising Massachusetts and 
Rhode Island. 

Mr. Chappelear will become the asso- 
ciate of Agency Superintendent C. F. 
School, who has supervision over the 
interests in the south. Mr. Chappelear 
is a native of the middle west and has 
previously worked under the supervision 
of the western manager at Chicago. He 
comes of an old insurance family and 
received his early training in his father’s 
agency at New Lexington, Ohio. He 
was appointed Ohio special agent for 
the London & Lancashire fleet in May, 
1926, under the late John A. Hoover, 
and upon the latter’s death in 1930 Mr. 
Chappelear became state agent for Ohio. 

R. W. Leedy, who has been Mr. 
Chappelear’s assistant in Ohio the past 
two years, becomes Ohio State agent. 
He previously had rating experience and 
was in charge at Mansfield for the Ohio 
Inspection Bureau. 

F. D. Johnston becomes special agent 
in Ohio. He has had experience with 
the Ohio Inspection Bureau at Cleve- 
land, Akron, and Springfield. 


Fidelity & Guaranty Fire 
Reaches New Premium High 





The Fidelity & Guaranty set a new 





a 

7,556 
was earned from operations, income 
from interest and dividends totaled 
$212,570. Assets total $6,535,420, sur- 


plus $2,000,692 compared to $1,763,864 
in 1935; surplus to policyholders, $3,- 
000,692; losses incurred, including ad- 
justment expenses, $1,470,401, a ratio 
of 41.4 percent to premiums written, 
and 44.6 percent to earned premium. 
Expenses incurred totaled $1,580,183, 
taxes $186,885, underwriting profit 
$310,121 or 8.8 percent. 


To Take Over Casualty Mate 

MILWAUKEE, Jan. 27.—The North- 
western National has given notice that 
it intends to exercise its option to buy 
for cash the entire outstanding capital 
stock of the Northwestern National Cas- 
ualty, a subsidiary, at the full book 


value, 
When the casualty subsidiary was 
formed, its stock was placed in the 


hands of voting trustees of the fire com- 
pany, 


Pur 





Statements of America Fore 





from the Annual Financial 
Statements of the Fire Companies 


of the Group 


Extracts 





The America Fore companies an- 
nounce their annual statements. 

The Continental assets are $104,436,- 
415, increase $16,262,534. The premium 
reserve is $19,276,021 as compared with 
$20,008,454 a year ago. The capital is 
$5,000,000 and the net surplus $71,826,- 
432, increase $16,532,968. 

The Fidelity-Phenix assets are $83,- 
260,112, increase $13,964,917. The pre- 
mium reserve is $14,792,093 as compared 
with $15,613,447. The capital is $3,750,- 
000 and net surplus $57,994,448, increase 
$14,598,995. 


The Niagara Fire’s assets are $27,- | 


373,195, increase $3,828,669. Its pre- 
mium reserve is $5,294,353 as compared 
with $5,467,042. Its capital is $2,000,000 
and net surplus $20,750,867, increase $3,- 
965,754. 

The American Eagle showed assets 
$16,307,620, increase $2,161,650. Its 
premium reserve was $3,062,562 as com- 
pared with $3,157,196. 
000,000 and net surplus $12,120,330, in- 
crease $2,258,107. 

The First American Fire has assets 
$5,149,719, increase $632,629. Its pre- 
mium reserve is $911,613 as compared 
with $899,374. 
and net surplus 
$624,657. 

The Maryland shows assets $3,488,- 
019, increase $577,768. Its premium re- 


$4,007,899, increase 











Its capital is $1,- | 


Its capital is $1,000,000 | 


serve is $350,722 as compared with 
$349,936. Its capital is $1,000,000 and | 
net surplus $3,050,360, increase $577,- 
487. 


The commissioners’ valuation formula | 


was used in all cases but if market quo- 


tations had been used the policyholders | 
surplus of the Continental would show | 


° 


Fidelity-Phenix, $63,940,- 


$21,370,213; 


$79,719,446; 
269; Niagara, 
Eagle $12,485,355; 
160,992 and Maryland, $3,114,143. 


North America Group Is 
Written Up in “Fortune” 


The North America group was hon- 
ored by the magazine “Fortune,” with 
a lengthy illustrated article telling of its 
great history of striking development in 
face of such setbacks as the San Fran- 
cisco earthquake and fire and other dis- 
asters. A fine three-quarter length por- 
trait of President Benjamin Rush heads 
the article, and there are presented also 
likenesses of Vice-presidents J. O. Platt, 
Sheldon Catlin, T. L. Smith, John 
Kremer, Galloway Morris and John 
Diemand. In all, 17 pages are devoted 
to the article, which gives a picture of 
the investment portfolio, premium in- 
come, underwriting profit, investment 
appreciation and other vital statistics. 





Home of New York Assets 
Reach All-Time High Mark 


The statement of the Home of New 
York shows admitted assets $139,759,- 
201, capital $14,500,000, net surplus $64,- 
598,858, reserve for unearned premiums 
$44,875,929, for losses, $6,417,749, for 
unpaid reinsurance $1,857,665, for taxes 
and accounts $2,500,000, for contingen- 
cies $5,000,000, surplus to policyholders 
$84,098,585. 

The assets are greater by $26,552,338 
than last year and have reached an all- 


American | 
First American, $4,- | 





‘"No use moving’’.... 


and then the message of 
Alliance national adver- 
tising for January points 
out the folly of trying to 
escape explosion risks. 

Common sense suggests 
And 
the readers learn how... 


“Askthe Alliance Agent.” 


the solution: Insure! 


THE 
ALLIANCE INSURANCE CoO. 
of PHILADELPHIA 





Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome Street 
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time high in the company’s history. The 
former peak was in 1929, wen the to- 
tal was $128,914,080. Increases of $8,- 
000,000 are reported in unearned pre- 
mium account, $12,048,994 in net surplus 
and $15,048,994 in surplus to policyhold- 
ers. On the basis of market quotations 
Dec. 31, President Wilfred Kurth says 
the admitted assets would have been 
$144,389,684, and the policyholders sur- 
plus $88,729,341. 





Pacific National Figures 


The premiums of the Pacific National 
Fire last year were $2,210,535, gain 40.4 
percent, assets $6,005,118, gain $1,000,- 
000. Of its assets 92.6 percent is in 
cash, federal and other bonds, common 
and preferred stocks. Its cash is $334,- 
037 and with its holdings of federal 
bonds the combination represents 24.7 
percent of the assets. The premium 
reserve is $2,990,419 as compared with 
$2,076,855 a year ago. Its net surplus 
$1,764,698. 


State Increases Dividend 


The directors of the State of Penn- 
sylvania declared a semi-annual divi- 
dend of 7 percent. The prior dividend 
paid last July was 5 percent. The par 
value of the stock is now $10, having 
been changed from $100, par value, in 
November, 1936. The company had a 
very satisfactory year. 


Penn Liberty Fire Starts 


The Penn Liberty Fire has been or- 
ganized at Westchester, Pa., with capi- 
tal of $100,000 and surplus $50,000. P. 
W. Pearson is president, being secretary 
of the Penn Mutual Fire of that city. 
J. H. Lumis, one of the directors of 
the Penn Liberty, is president of the 
Penn Mutual Fire. I. T. Haldeman, 
vice-president, is treasurer of the Per- 
kiomen Valley Mutual Fire and E. H. 
Coggeshall, director of the Penn Lib- 
erty, is secretary of the Perkiomen. 
O. M. Hershey, treasurer of the new 








company, is an officer of the Lititz 
Agricultural Mutual Fire of Lititz, Pa. 
H. H. Koser and H. B. Gibbel, direc- 
tors of the Penn Liberty, are president 
and secretary of the Lititz company re- 
spectively. H. S. Rich, Jr., secretary 
of the Penn Liberty, is assistant secre- 
tary of the Donegal & Conoy Mutual 
Fire. T. J. Kean is general manager 
of the Penn Liberty. He has been con- 
nected with the Pennsylvania insurance 
department and since December, 1928, 
has been chief examiner of the mutual 
companies. 


Millers National Exhibit 


The Millers National of Chicago in 
its T1st annual statement shows assets 
$6,224,813, increase $101,139. The pre- 
miums were $3,096,879, decrease $59,470. 
The surplus is $2,596,427, decrease 
$7,988. If market value of bonds had 
been used, assets would have shown a 
gain of $322,426 and surplus $213,298. 
The loss ratio was 40.3 percent to pre- 
miums earned. 


National F. & M. Officials 


C. D. Bogert has been elected vice- 
president of the National Fire & Marine 
and G. E. Bogert has been made assist- 
ant secretary. C. D. Bogert entered the 
business in 1906 with Tileston & Co., 
New York City, and in 1909 he went 
with the National Fire & Marine, ad- 
vancing to his present position through 
numerous desks. G. E. Bogert started 
with the Pacific Fire in 1915 and went 
with the National F. & M. in 1917. E. 
C. Jameson is president. 


National Union Dividend 
PITTSBURGH, Jan. 27.—The direc- 
tors of the National Union declared a 
dividend of $1.50 per share and an extra 
dividend of $1 per share payable Feb. 8 

to stockholders of record Jan. 26. 








The State Farm Fire of Bloomington 
and the Utica Mutual have been licensed 
in California. 








The 








J. A. KELSEY, General Agent 


required by law. 





TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 
Established 1879 


United States Fire Branch: 80 John Street, New York 
GEORGE Z. DAY, Ass’t Gen. Agent 


U. S. Statement June 30, 1936 


PREMIUM RESERVE ccs cissinscccwccsesvn $ 1,975,486.52 
OTHER LIABILITIES ....... Teer Torre 686,752.12 
SURPLUS TO POLICYHOLDERS......... 10,819,242.47 


(i0 senses ery weeee 13,481,481.11 


Bonds & Stocks valued on New York Insurance Department Basis. 
carried at $623,755.74 in the above statement are deposited in various States as 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 


Securities 























Wisconsin Groups Convene; 
Dauwalter One of Speakers 





MILWAUKEE, Jan. 27.—Under 
joint sponsorship of the Board of Fire 
Underwriters, the Board of Casualty & 
Surety Underwriters and the Wisconsin 
Association of Insurance Agents, a 
meeting of local agents and field men 


“was conducted to hear F. S. Dauwalter, 


director, Business Development Office, 
New York City, discuss the plan and 
program of stock fire companies and the 
National Association of Insurance 
Agents to combat mutual and reciprocal 
competition. 

About 300 attended, including repre- 
sentatives of local boards in Kenosha, 
Eau Claire, Racine, Manitowoc, Beloit 
and Beaver Dam. L. C. Hilgemann, 
president Milwaukee fire board, pre- 
sided. Others at the speakers table in- 
cluded Hugh Bird, Beaver Dam, presi- 
dent Wisconsin Association of Insur- 
ance Agents; Frederick Kasten, presi- 
dent Milwaukee casualty board, and 
Harvey Girard, chairman public rela- 
tions committee Wisconsin Fire Under- 
writers Association. 

Mr. Dauwalter in his talk explained 
what had been done and what was 
planned through constructive education 
to enable stock agents to meet competi- 
tion from other forms of carriers. Fol- 
lowing his address, Mr. Dauwalter an- 
swered questions from the floor. 

As a sidelight, President Hilgemann 
introduced J. G. Seidel, newly appoint- 
ed assistant secretary of the fire and 
casualty boards and of the state asso- 
ciation. The chair also called A. S. 
Walish, of Chris. Schroeder & Son 
Agency and a fire board director who 
paid tribute to the 17 years of service 
of J. G. Grundle, recently resigned as 
secretary, and presented him with a 
watch. Mr. Grundle responded. Al- 
though he has already started on his 
new duties as state secretary of the 
Catholic Family Protective Association, 
he is continuing his fire and casualty or- 
ganization positions in an advisory ca- 
pacity. 

Preceding the general meeting, the 
fire board held its monthly meeting and 
the Fire Patrol held its annual to trans- 
act routine business. During the after- 
noon, the executive committee of the 
Wisconsin Association of Insurance 
Agents met to take up routine business 
and tentative plans for sectional meet- 
ings in several state cities during the 
coming months, similar to that recently 
held in Fond du Lac. Schedules will be 
announced later. 


New York Exchange Changes 


The New York Fire Insurance Ex- 
change will have before it amendments 
to come up at a special meeting Feb. 
2. One amendment provides for sus- 
ension of any member or signatory 
comany or suspension or revocation of 
any agency provided for under section 
18. Another amendment prohibits the 
transaction of business with any com- 
pany or agency during the period of 
suspension and for separation from 
brokers who are held to have wilfully 
violated rules with respect to rebates, 
brokerage and commissions or who re- 
fuse to submit to investigation. 

The New York insurance department 
has started a checkup to see what has 
been done by the New York Exchange. 


Alton, Ill., Board Election 


At the annual meeting of the Alton, 
Ill, Board of Insurance Underwriters 
the following were elected as officers: 
Al E, Ernst, president; Fred Delano, 
vice-president; J. A. Grossheim, treas- 
urer, and Wm. P. Morrissey, secretary. 

The retiring officers are Wm. P. Mor- 
rissey, president; Al E. Ernst, vice- 
president, D. F. Giberson, treasurer, and 
Leo Pohlman, secretary. 

The Alton Board is comprised of 15 
agencies and is entering its third year. 
Much has been accomplished relative 
to problems confronting local agents in 
this area. 








Milwaukee Agent’s Satire 
on “Anniversary” Dailies 











One of the prominent Milwaukee 
agents evidently is quite peeved over 
company anniversaries when efforts are 
made to secure new risks. He writes 
Tue NATIONAL UNDERWRITER aS follows: 

“Did you ever hear of an anni- 
versary? The dictionary says this word 
is made up from two Latin words, an- 
nus (year) plus verto (turn). So that, 
at this turn of the year, it is hoped that 
someone will pass a law which will 
put all anniversaries of companies, man- 
agers, and fieldmen end to end until 
they reach oblivion 

“Now, we believe in celebrating anni- 
versaries in the good old way by con- 
viviality, wine, women, and song, but 
only being an editor of an insurance 
journal has never put you in line as the 
star target for that continual bombard- 
ment of ‘Please send us a new risk, ac- 
count of so and so’s 33 years in the sup- 
ply department. Enclosed please find 
stickers, etc.’ Too bad the National 
Association of Insurance Agents doesn’t 
have an annual award for the best ex- 
hibit by a member local agent whereby 
he enters his scrap book showing all 
of the fancy works of art made up of 
stickers sent him by his companies and 
field men just like your boy’s stamp 
album. In addition to this, they should 
give a prize to the agent who produces 
the oldest, largest, or what have you, 
medal (leather or otherwise) for his 75 
years of trying to pay his balances. 

“Seems like the boys in the produc- 
tion department are getting like the de- 
partment store ads: End of the month 
sale, white sale, department managers’ 
sale, founder’s day, fire sale, lost our 
lease sale, ad infinitum. 

“How about turning tables the next 
time the office cat has kittens. Then 
the boss will send out an announce- 
ment to all companies with appropriate 
stickers requesting contributions of a 
new hat, spats, cane, or suspenders so 
he can impress his mutual customers 
that he is still prosperous and holding 
up the capitalistic system. 

“Or, on the other hand, should it be 
a sit-down strike, meaning! by that, that 
friend agent will really sit down and send 
in dailies for policies that he can solicit 
by telephone just by calling up all the 
junk warehouses, second-hand stores, 
roadhouses, and broom factories in 
town and taking their order. It seems 
like a swell way to get accommodation 
risks past the examiner’s desk.” 


Propose Minnesota Fund 


ST. PAUL, Jan. 27.—A bill to estab- 
lish a state fire and tornado fund for 
public-owned property was introduced 
in the Minnesota legislature. It would 
include state, county and municipal 
propert. Known as house file 307, it 
was referred to the insurance committee, 
sponsored by 26 house members. Aug. 
1 each year the commissioner would 
certify to state, county and municipal 
officials premiums due on the proper- 
ties, insurance to be limited to 90 per- 
cent of value up to $100,000 on any one 
building during the first five years the 
act would be in effect. After the fund 
totaled 10 percent of total risks carried 
premiums would be reduced. 








COOK COUNTY SPECIAL 
Wanted: Cook County special agent with an 
assured following by a Chicags office with strong 
business getting facilities. lad to have appli- 
cant build personal business along with special 
agency work. 
ADDRESS F-17, NATIONAL UNDERWRITER 














AGENCY WANTED 


Wanted—To buy an interest in or entire goi 
agency in one of the enterprising medium si 
or larger cities in a midwest state, preferably 
— Wisconsin, Michigan, Indiana, Ohio and 
owa. 

ADDRESS F-19, NATIONAL UNDERWRITER 
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Missouri Justices Dubious 
Regarding Rate Compromise 





HEARING BY SUPREME COURT 





Question Giving Companies and Agents 
Four-fifths of Fund, Policyholders 
One-fifth 


JEFFERSON CITY, MO., Jan. 27.— 
The Missouri supreme court yesterday 
took under advisement the joint request 
of counsel for Superintendent O’ Malley 
and 74 fire companies that the court ac- 
cept terms of the compromise of the 
16% percent fire rate increase litigation 
reached in May, 1935 by the department 
and the carriers. 

Questioning of counsel by Justices 
Gantt and Hay indicated they were not 
certain the compromise would perma- 
nently settle the rate dispute in Mis- 
souri. 

Justice Hay stated he was not certain 
of the wisdom of giving companies, their 
agents and attorneys four-fifths of the 
impounded premiums of $1,750,000 and 
the policyholders only one-fifth when 
the companies lost the case on its merits 
in the lower court. Former Attorney- 
General Barker, of counsel for Mr. 
O'Malley, explained while there is noth- 
ing to prevent the companies from 
again attempting to raise rates, he be- 
lieved the compromise would provide 
more equitable rates and end the 15-year 
litigation. 

Judge Sevier of the Cole county 
court ruled against the compromise 
and directed that all of the $1,750,000 
of excess premiums impounded by the 
court be paid to the policyholders. 
Under the terms of the compromise 
they would receive only 20 percent. 

Attorney - general McKittrick has 
asked the court to name Superintendent 
O’Malley custodian of the $1,750,000 





fund now held by the Cole county cir- 
cuit court if the compromise is upheld. 
Guy Sone, Cole county circuit clerk, is 
receiving $500 a month from the im- 
pounded funds as “custodian” while his 
attorney, T. S. Mosby of Jefferson City 
is receiving $1,000 a month. The money 
is on deposit in the Central Missouri 
Trust Company here without interest. 
The payments to Sone and Mosby 
would stop if O’Malley took charge. 


Oklahoma Probe Group Is 


Disbanded by Legislature | 





OKLAHOMA CITY, Jan. 27.—The 
general investigating committee of the 
Oklahoma house of representatives voted 
Tuesday to dispense with the subcommit- 
tee inquiring into alleged conflict of au- 
thority existing in the state insurance 
division after hearing testimony of Com- 
missioner Read, Secretary Philpott of the 
insurance board and State Fire Marshal 
Theimer who comprise the insurance 
board. The three officials were told to 
cooperate in drafting a new law or plan 
of operation that would remove over- 
lapping of authority of the insurance 
board, fraternal insurance board and the 
insurance department. 


M. J. Harrison Takes Office 
LITTLE ROCK, ARK., Jan. 27.— 


M. J. Harrison has taken office as in- 
surance commissioner, and chosen G. E. 
Williams of Lonoke, former assistant 
attorney general, as deputy commis- 
sioner and state fire marshal and J. W. 
Hatley, formerly of Prescott, assistant 
commissioner, a position he has held for 
the past 10 or 12 years. 


A good insurance man knows his sub- 
ject. Read “Casualty and Surety Cover- 
ages” by Wm. H. Bates. Send $1 for 
your copy today to The National Under- 
writer. 





| jectors. 





Lloyds Illinois Deposit 
Plan Meets Opposition 





Although those supporting the agree- 
ment under which Illinois representa- 
tives of London Lloyds must deposit 
$5,000 for the benefit of 
underwriters state that 


sible Chicago agents are strenuous ob- 
A committee of the Chicago 
Association of Insurance Agents has the 
matter under consideration. Those sup- 


porting the arrangement state that about | 


have assented. The opponents have been 
counting noses and state that they can 
locate only about 18 who. have made 
the deposit. 

Those who take exception to the terms 


oi the agreement contend it permits con- | 


fiscation of the deposit merely upon 
accusation of certain faults on the part 
of the attorney-in-fact in Illinois. 
attorney-in- -fact has declined to 
public a list of those who have 
the deposit. 


Shawen Toledo President 


TOLEDO, Jan. 27.—Paul B. Shawen 
of the Kounts, Steig & Whitaker Co., 
was elected president of the Toledo As- 
sociation of Insurance Agents at a meet- 
ing Monday. John C. Heidlberg, Knep- 
per-Willets Co., 


make 
made 


president, and Frank Corns, Corns 
agency, second vice-president. N. W. 
Reed was reelected secertary. Direc- 
tors chosen are: W. E. Schmitt, Theo- 
dore Schmitt Co.; George W. Senn, 
Senn, Inc.; W. S. Kridler, Kridler 
agency, and H. S. Boynton, Long, 


3oynton & Regenold. 


Public Speaking Class 
The public speaking class in Chicago 
sponsored by the “Insurance Exchange 
Magazine” and conducted by R. E. 


the London | 
no serious ob- | 
stacle has developed to completion of | 
the arrangement, a number of respon- | 


25 of the 50 odd Lloyds representatives | 


The | 


was named first vice- | 


Baker, manager of the Preferred Acci- 
dent, is now known as the “Exchange 
Speakers Forum.” The class is now 
closed to new members but a new class 
will be formed. Mr. Baker, with offices 
at A818 Insurance Exchange, and R. E. 
Jordan of the “Insurance Exchange 
Magazine,” A1946 Insurance Exchange, 
are acting as registrars. 

The speaking class meets now in the 
Central Y. M. C. A. every Tuesday 
|evening. There are discussions on 
stated subjects and members can criti- 
cize others and compare notes. Mr. 
Baker is regarded as a very competent 
| spirited and thorough instructor. 








Wisconsin Issue Still Up 
MADISON, WIS., Jan. 27.—Some- 
time ago there was an issue raised by the 

Wisconsin department in regard to fire 
| premium feature on inland marine in- 
surance being reported. This matter 
was only partly settled. It was settled 
only as to the matter of classes. The 
question is still at issue as to how much 
of the premium should be allocated to 
| fire coverage. The department would 
| place a tax on 30 percent of all pre- 
| miums collected. Those in dispute hold 
that this is twice too high; they favor 
| paying a tax on 15 percent. 

A committee from New York visited 
Commissioner Mortensen about this’ 
matter last week, but no decision was 
reached. The matter is still in dispute 
and is not expected to be settled for 
some time. 


a ion 


Miscellaneous Notes 


The United States Fire will pay a 
quarterly dividend of 50 cents against 
J. C. Bradley & Co., 42 Church street, 
New Haven, Conn., has been incorpo- 
rated with J. C. Bradley, president; E. H. 
Everest, vice-president; Irene T. En- 
driss, secretary; E. N. Booth, treasurer. 
45 cents paid formerly. 


“ biography of a Successful Insur- 
ante naeeed we B. D. Cole, will help 
| you build. Price $2. Order from The 














INTER-OCEAN REINSURANCE COMPANY 


HOME OFFICE: CEDAR RAPIDS, IOWA 
CONDITION DECEMBER 31, 1936 


ASSETS 


Cash in banks.......... 
U. S. Government bonds (amortized 


December 31) 


Shs atts die Pod $ 358,721.48 


ralue 
2,188,240.45 


All other bonds (amortized value December 


ee 
Stocks (market 


First mortgage loans 
Home office building 


All other real estate 
Collateral loans 
Accrued interest 


Due from insurance companies 


Admitted Assets 


value December 31) 


612,632.34 
1,605,625.00 
131,310.00 
95,898.76 
123,850.00 
18,636.22 
$1,521.11 
482,650.15 
eee eee $5 649,285.51 





| National Underwriter. 











LIABILITIES 


Unearned premiums 
Reserve for losses 
Reserve for taxes 
Funds held for treaties 
All other liabilities 
Voluntary reserve 
Capital 

Surplus 


$2,613,536.77 
344,919.86 
78,987.84 
112,328.45 
90,418.58 
150,000.00 


$ 500,000.00 


1.759,094.01 





Treatyholders’ s 


+: The amortized and market values used in this statement are on the basis 


New York 
90 John Street 











prescribed by the National Convention of Insurance Commissioners. 


On an 


actual market value basis the total admitted assets would be increased to 
$5,690,975.68 and the net surplus to $1,800,784.18. 


REINSURANCE—FIRE AND ALLIED LINES 


San Francisco 
114 Sansome St. 





2,259,094.01 





Los Angeles 
215 West 7th St. 
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Flood Loss May Total in Millions 


(CONTINUED FROM PAGE 3) 





valley and this coverage, being all-risk, 
was especially hit. Definite  infor- 
mation was impossible to get on loss 
to truck coverage, but it is believed 
that the trucks, being movable, were 
driven to higher ground as the waters 
advanced and comparatively little loss 
resulted under such coverage. Also it 
is true that common carriers are not 
liable for damage due to acts of God, 
such as_ floods. Therefore, goods 
handled under bill of lading would not 
be charged to the insurers. Marine 
companies were swamped by 
from many sections for transit cover 
on commodities that were perishable or 
easily damaged by flood, but were se- 
lecting with greatest care, especially 
avoiding any risks routed through flood 
areas. 


Great Yachts Loss Seen 


Another line on which both stock and 
mutual companies writing inland marine 
undoubtedly were seriously hit was 
yacht insurance. This being the win- 
ter season, yachts and small boats are 
laid up in storage yards. It is the cus- 
tom to open the sea cocks during win- 


demand little loss. 





active in the inland marine field also, 
the official said, doubtless will have 
considerable loss on personal property 
floaters, trip transit policies, motor 
truck cargo, yachts and the miscel- 
laneous inland marine covers, such as 
jewelers’ block, neon signs, etc. 
Four Mutuals in Cincinnati 
There are four mutuals with head of- 
fices in Cincinnati, the Sun Mutual, 
Cincinnati Equitable, Hamilton County 
and Retail Druggists, but all do only 
fire business and probably sustained 
The official estimated stock 
and mutual companies probably would 
suffer at least $1,000,000 loss under com- 
prehensive forms, $1,000,000 to $2,000,- 
000 fire loss in Cincinnati alone, $1,- 


| 000,000 to $2,000,000 under plate glass 


| and other covers. 
| total insurance loss due 


| be 


ter storage to permit casual water to | 


drain out. The storage yards, of course, 
being along the river banks were the 
first to be hit. Hulls that were not sunk 
in many cases were carried by 
flood to sections where they will be 
stranded when the waters recede and 
the insurers will be put to some ex- 
pense in repairing them and getting 
them back to the water. 





OTHER LINES ARE HIT 











There is a great variety of miscel- 
laneous inland marine coverage which 
both stock and mutual company of- 
ficials admit will result in large total 
loss, such as neon signs, furriers’ forms, 
fine arts, jewelers block, etc. Many 
furriers have their storage vaults in the 
basement and these probably are not 
water tight. The saving factor there 
is that in the winter season many furs 
are not in storage but are in use. 

Fire and marine companies so far as 
could be learned without exception were 
keeping renewals bound on insurance 
on property in the flood territory. 

Larry Pomeroy, general manager 
General Motors Acceptance Corporation 
in Indiana, who expects several hundred 
automobile insurance claims as result of 
the flood in southern Indiana, stated 
that, while a definite check on the num- 
ber of cars in the floor area insured by 
his corporation has not been completed, 
indications are it might run as high as 
6,000. Flood damage to cars insured 
by the General Exchange Insurance 
Corporation in Pittsburgh last March 
amounted to approximately $250,000, 
Mr. Pomeroy said. 

A great deal of plate glass insurance 
loss also is expected due to the fact 
that floods rose high in business dis- 
tricts and the weight of the water took 
out many plates. 


Mutuals Sustain Losses 


An official of the American Mutual 
Alliance in Chicago stated the mutuals 
undoubtedly had a great amount of loss 
under comprehensive automobile forms 
as they have been making a hard drive 
for this business in the Ohio valley and 
this coverage, being all-risk, gives pro- 
tection against any damage due to 
flood. It is believed there will be con- 
siderable salvage from the submerged 
cars. Also since some warning was 
given the majority of the cars must 
have been driven to higher ground, be- 
ing used to transport personal effects. 
The mutuals, which have been quite 








oenaennamames: of a Successful Insur- 
ance Agency,” by B. D. Cole, will help 
you build. Price $2. Order from 
National Underwriter. 


the | 





The 


He estimated that the 
to flood would 
not less than $10,000,000 and pos- 
sibly would be as much $15,000,000. 

The many deaths, injuries and sick- 
ness resulting from flood undoubtedly 
will result in some loss to life and ac- 
cident and health companies, especially 
under the double indemnity clause. 

The Western Adjustment and Under- 
writers Adjusting were referred several 
flood insurance losses by the Fire Com- 
panies Adjustment Bureau. 

Chain Stores Are Covered 

Whereas in the Ohio flood of 1936 it 
was found practically no flood insurance 
was carried, it is reported this year that 
claims already have been made under a 
number of flood policies and others are 
expected, these almost exclusively, it ap- 
pears, being on countrywide covers on 
chain stores and nationally operated 
businesses, and primarily in London 
Lloyds. All companies, including Lon- 
don Lloyds, have been very loath to 
write flood insurance on property in the 
Ohio river valley because of the almost 
annual floods there. However, on 
larger nationally operated risks it seems 
it has been necessary for some com- 
panies to include the flood cover in or- 
der to retain the line. London Lloyds 
last year announced that it had ceased 
writing flood insurance, but apparently 
this was merely an indication of a gen- 
eral policy and not refusal to write for 
more important assured. 

Any estimate as to total insured loss 
in the Ohio floods was impossible this 
week. Newspaper stories place the total 


flood damage in Cincinnati at approxi- 


mately $10,000,000 and it was believed 
the Louisville loss would be at least $5,- 
000,000. This, however, is no index of 
insured loss. Most of the damage was 


| the flood 





due to floods which except in rare in- 
stances was not covered. 

The entire flood area was under mar- 
tial law with the National Guard on 
duty and outsiders were barred. The 
Western Adjustment and Underwriters 
Adjusting reported they were making 
no effort this week to get adjusters to 
areas since it was contrary 
to the emergency orders and no adjust- 
ing work could be done until the water 
subsided. The flood stage at Cincinnati 
at 8 a. m. Monday was reported at 78.8 
feet, which was seven or eight feet over 
any previous record, and the water was 
still rising, there having been 2.7 inches 
of rain there Monday. By 5 p. m. Mon- 
day the stage at Cincinnati was reported 
to be 80 feet. Normal level is about 
28 feet and the flood danger mark 52 
feet. 

Utilities Are Curtailed 

Waterworks and electric plants were 
partially or totally suspended at various 
points, but at Cincinnati and Louisville, 
it was reported, a very limited service 
was being given, only sufficient water at 
stated times for drinking purposes, and 


electricity rationed one light to the 
dwelling. Telephone service in the two 
cities was being conducted, but with 


long delay—up to three hours at Cin- 
cinnati. 

The Underwriters Adjusting reported 
one flood insurance claim at Cincinnati 
on automobiles in a warehouse, and an- 
other one in the southern part of Ken- 
tucky. 

It is believed that no serious losses 
occurred at Pittsburgh where the 
heaviest flood loss was last year. 


MERCHANDISE LOSSES 








The Western Adjustment reported 
losses referred to it by the Fire Com- 
panies Adjustment Bureau, apparently 
flood losses in American companies, 
were at Cincinnati,, Maysville, Ky., 
Portsmouth, O., Louisville, Jefferson- 
ville, Ind., Frankfort and Lexington, 
Ky. These were all on merchandise, 
apparently involving chain stores and 
similar businesses. The coverage is 
against loss due to submerging, and ad- 
justment will be largely based on the 
possibly salvage. It will not be possible 
to tell what is the likely salvage until 
the waters have fully receded. The 
Ohio river and its tributaries carry con- 
siderable silt, especially in flood time, 
and the permeation of this silt through 
merchandise will greatly reduce the 
amount of salvage possible. 

Both the Western Adjustment and 
Underwriters Adjusting have many resi- 
dent adjusters in the flood area but these 
were presumably so concerned with 
their own personal affairs this week that 





Chic Sale’s 


Last “Ad” 





Chic Sale got up two a ar- 
ticles for Cravens, Dargan & Co., Hous- 
ton general agents, w hich were the first 
of a series of six that he was preparing 
at the time of his death. They were 
probably the last advertisements that 
he wrote. One entitled “Chic Sale warns 
his dog against mutual insurance.” 
This was a stock company folder. An- 
other was, “The feed don’t budge when 
Chic yells ‘fire’.” The latter copy- 
righted advertisement reads: 

“Do you mind if I try a little experi- 
mentin’, Frank?” I sez t? Frank Todd. 
He sez he didn’t an’ t’gether we went 
in his barn, 

Off t’ one side was a lot of oats. 
“Don’t git scared now, Frank,” I sez, 
an’ he sez he wouldn't. I pulled down 
a sack of oats an’ stood lookin’ at it, an’ 
all at once I yelled, “Fire!” Th’ oats 
didn’t move. I shook th’ sack by th’ 
ears an’ agin I yelled, “Fire!” 

“There ain’t no fire,” sez Frank, be- 
hind me. 

“I know there ain’t, Frank,” I sez, 
“but I jest wanted t’ see if your oats 
would run out th’ door if there was a 
fire.” 





Frank gave me a queer look an’ let it 
go at that. 

I walked over t’ where he kept his 
hay an’ pulled out a piece an’ put it in 
th’ palm of my hand an’ blew it with 
my breath. ‘Jest as I suspected,” I sez, 
“wind will blow hay.” 

“Let’s git on back t’th’ 
Frank. 

“Frank,” 


house,” sez 
I sez, “you've got hay, grain, 
fodder, ground feed an’ seed in this 
barn. None of it cares how loud you 
holler fire an’ none of it can hold itself 
down in a strong wind, not t’ mention 
th’ other hazards. How are you fixed 
on insurance?” 

He sez he had his house an’ furniture 
insured. 

“Tf th’ barn goes an’ th’ house stays, 
Frank,” I sez, ‘‘you’ll have t’ buy feed. 
Th’ furniture people don’t stuff daven- 
ports with oats, an’ I know your live- 
stock can’t eat a house.” 

“Well,” he sez, agreeable, “let me 
think it over a few days.” 

“T’ve seen lots of fires an’ windstorms, 
Frank,” I sez, “but you know I’ve never 
heard of one of them stoppin’ t’ think 
it over.” 





they were out of touch with their head 
offices. 

. K. Nelson, assistant general man- 
ager of the Western Adjustment, is in 
charge of the Louisville and other Ken. 
tucky, western Ohio and Indiana and 
southern Indiana adjustments, and R, 
R. Lippincott, assistant manager, is 
handling the Cincinnati, Portsmouth 
and other Ohio losses for the Western 
Adjustment. The organization has 
branches at Paducah and Lexington, 
Ky., Evansville, Ind., with a number of 
adjusters at each branch, and there are 
12 on duty at Cincinnati, seven at Co- 
lumbus, six at Dayton, three at Lima, 
O., two Portsmouth, O., 17 Cleveland, 
six Toledo, seven Louisville, five Akron, 
five Youngstown and two Canton. These 
give an adequate force to handle the 
claims of the flood area when it is pos- 
sible to begin adjustment work. 

The Travelers Fire automatically will 
renew policies expiring on property in 
flooded areas, permitting premiums to 
be paid later. All other companies, so 
far as could be learned, have adopted 
a similar policy. 





MANY TRANSIT CLAIMS 


NEW YORK, Jan. 27.—Many com- 
panies have large lines on goods in 
transit by truckers and railways and 
are prepared to pay heavily on these 
lines. Two of the large five and ten 
cent store schedules contain a flood 
damage clause, limiting liability, how- 
ever, the one to flat $20,000 and the 
other to $35,000 in any one location. 
The Standard Oil Company is a self in- 
surer, save that it does specifically in- 
sure some of its pipe lines and small 
stations. It is recalled that the three 
marine writing combinations pool their 
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liability, both as to shore risks and | 


ocean transportation liability, and it may 
be taken for granted they will be hit 
severely. 

After the experience had by London 
Lloyds with shore risks in March last 
offerings of such character have been 


taboo with the individual underwriters % 
though they continued to accept transit | 


covers. 
Greater Than 1936 Loss 


Damage from the 1937 floods, it is 
predicted, will greatly exceed that suf- 
fered during the spring of 1936, and is 
likely to compel a sharp overhauling of 
practices by many companies with re- 
spect to inland marine. If this should 
result, it will be welcomed by many 
offices that have complained of the 
proneness of others to extend the scope 
of inland marine writings to embrace a 
character of risks that should be pro- 
tected by straight fire policies. 

Following the flood losses in the east 
last year months elapsed before the full 
liability of carriers under risks in transit 
developed, and when figures were finally 
totaled they proved heart breaking. 

Claims made for damage to bridges 
will probably come under bridge use 
and occupancy, rather than total loss, 
because the majority of bridges covered 
by the inland marine policy are of a re- 
cent type of construction. Most high- 
way bridges are not insured, although 
the state of Kentucky, hard hit by the 
water has insured several. 


ROPES 


There are § 


few coverages written under the juris- | 


diction of the Inland Marine Under- 
writers 
flood hazard. 


Association that exclude the | 


Cotton underwriters are intensely agi- 
tated over the situation as the Missis- © 
sippi river is reported to have reached © 


a higher level than in 1927. From Mem- 
phis on south, great quantities of cot- 
ton are stored in warehouses. Every 
effort is being made to have the cotton 
moved to safer ground. 
SITUATION IN LOUISVILLE 

LOUISVILLE, Jan. 27.—Fire hazard 
here may be more pronounced the next 
few days as a result of the flood and in- 
ability of the water company to keep its 
pumps going because the pump house 
is flooded. However, in downtown 
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Louisville the fire department could 
drop a suction line into any sewer and 


use it as a fire cistern today. The 
water company is rationing water and 
only turning it on for an hour in the 
morning and again in the evening, as 
when the reservoir supplies are used up, 
there will be no more drinkable water 
until the pump house is able to run. 

The fire department would also have 
great trouble and much loss of time in 
detours to reach some sections of the 
city, as much of it is under water and 
low sections have been inundated by 
the river backing through sewers and 
flooding streets. 

Fear Building Collapse 


Many downtown business houses, in- 
cluding jobbing houses, department 
stores, etc. have flooded basements, 
and there may be some cases of col- 
lapse of buildings before the flood is 
out. 

The river today stood at better than 
50 feet, as against an all time previous 
record of 47 feet in 1884. All roads are 
closed, and but two rail entrances into 
the city open, one south and one north, 
with east and west out. Loss is tre- 
mendous here and at New Albany and 
Jeffersonville, Ind., the latter towns 
being completely under water. Business 
is at a standstill. Office buildings are 
without elevator service. A bad fire 
could prove disastrous. 





USE INDIANA FIELD MEN 











INDIANAPOLIS, Jan. 27.—The In- 
diana Fire Prevention Association is 
on the job to assist in the flooded areas. 
State Fire Marshal Clem Smith asked 
that 10 trained field men be sent to 
the Ohio river cities that are espe- 
cially hard hit to be made deputy state 
fire marshals and to act for the state 
and prepare the way for more careful 
inspection and survey after the flood has 
receded. Secretary John D. Pearson of 
the organization, who is a Glens Falls 
special agent, was able to secure these 
men. Four go to Evansville, two to 
New Albany and Jefferson, two to Mad- 
ison and two to Lawrenceburg. 

A meeting of the Indiana association 
has been called for Monday to plan co- 
operation with the marshal’s office. It 
will be the object to furnish inspectors 
to go over the cities after the water 
has receded as serious after effects are 
anticipated. 

The executive committee selected as 
deputy state fire marshals to report to 
the flood stricken area in southern In- 
diana: J. A. Bawden, Springfield F. 
& M., and M. C. Buckingham, Great 
American, to be stationed in the Evans- 
ville area; Andrews, Travelers 
Fire, and C. B. Crist, North America, 
Madison to Lawrenceburg; L. E. Tan- 
ner, Agricultural, and E. N. Cunning- 
ham, Detroit F. & M., New Albany, 
and D. B. Davidson, Firemen’s. Clem 
Smith, state fire marshal, and his deputy, 
Joseph Sherer, are actively directing 
work related to their office in the flood 
area. Secretary John D. Pearson of the 
state prevention association has called 
a special meeting for Feb. 1 at the In- 
dianapolis Salvage Corps headquarters to 
perfect plans to inspect relief centers 
and to survey the area as the flood sub- 
sides. It is exected that most of the 
field men in the state as well as com- 
pany engineers will participate in this 
urgent work to reduce the excessive fire 
hazards that will naturally follow in 
the wake of the flood. 


Vote Quarterly Dividend 
The National Union Fire of Pitts- 
burgh declared a semi-annual dividend 
of $1.50 a share, plus an extra of $1 a 
share, payable February 8 to stock of 
record Jan. 28. 


T. J. Trout of Altoona, Pa., special 
agent emeritus of the Fire Association, 
died Jan. 24. He joined the company 
in 1906, retiring March 1, 1931. He was 
in his 80th year. 





INSURANCE ANGLES IN BIG FLOOD 


(CONTINUED FROM PAGE 3) 





sippi and flood stages at least 10 feet 
higher than in the 1913 and 1927 floods 
would be recorded. 

President Roosevelt marshaled all 
available assistance, stating appropria- 
tions originally for work relief would be 
used for emergency aid to flood ref- 
ugees. ‘Congress was rushing through 
the $790,000,000 emergency relief ap- 
propriation to expedite flood relief work. 
All but $110,000,000 of the $900,000,000 
relief deficiency bill could be used for 
federal relief. 


Reports by Cities 


Lawrenceburg, Ind., 10,000 popula- 
tion, was almost totally submerged. 
Madison, Ind., was almost abandoned. 
In Aurora, Ind., all but about 500 of 
the 4,000 inhabitants were evacuated. 
Evacuation at New Albany was almost 
complete; the town submerged. Law- 
renceville, Ind., completely evacuated. 
Jeffersonville 90 percent under water. 
Patriot, Ind., all but schoolhouse under 
water. At Evansville the water works 
was shut down Monday night. Ade- 
quate water supply for emergency ra- 


flood” was on the way in the Missis- | 


| 





tions was in the reservoir, but insuffi- 
cient for fire protection. 

The Oil Insurance Association, Chi- 
cago, stated no reports of insured gas- 
Oline or oil risk losses had been re- 
ceived. The Standard Oil self-insures, 
except on some pipe lines and equip- 
ment. A feature of the gasoline hazard, 
it was pointed out, is that gasoline is 
of considerably lower specific gravity 
than water, thus heavy steel gasoline 
tanks, with some air buoyancy may be 
floated loose from foundations by the 
flood, and in some instances buried 
tanks anchored by “dead: men” have 
been pulled out of the ground by floods. 


Gasoline Hazard Is Great 


The floating gasoline hazard appeared 
in several cities and towns as storage 
tanks broke loose and spilled their con- 
tents. At Louisville Tuesday night 
warnings were broadcast of this hazard 
at 7th and Main streets, and also at 
New Albany, Ind., and St. Matthews, 
Ky., residents were given imperative 
orders not to smoke or light matches 
on streets because of this fire danger 





and lack of fire protection. Fire finally 
resulted from the gasoline hazard at 
7th and Main streets, and also at 14th 
and Main streets. Another fire started 
at 14th street and the river front. 

Apparently considerable fire loss re- 
sulted from the flood, especially in the 
Cincinnati industrial district. 

The Crosley Manufacturing Company 
refrigerator factory, known as the main 
plant, was reported a total fire loss with 
estimated $500,000 damage on building 
and contents, values as yet not segre- 
gated. This was carried in the Western 
Factory. There was also the Oberhel- 
man-Ritter foundry at Cincinnati re- 
ported carried in the factory mutuals 
on which fire loss was estimated $200,- 
000 to $300,000. 

The Kahn Packing Company plant 
was saved by firemen with great dif- 
ficulty. This is the largest packing 
plant in the middle west outside of 
Chicago. The Oberhelman-Ritter Foun- 
dry on Colerain avenue was only partly 
consumed. Fashion Frocks, Inc., dress 
manufacturers on Colerain avenue, was 
damaged by fire. A one story garage 
near the Crosley plant was ignited, a 
truck and some stock being salvaged, 
but the interior being burned and roof 
caving in. 

There were 200 employes in the Cros- 
ley plant when it caught fire, but these 
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were evacuated, activities being trans- 
ferred to the Union Central building. 
Nearby was a store room containing 
highly volatile enamels and paints which 
due to Herculean work of firemen were 
prevented from igniting. At the peak 
of the fire more than 400 firemen were 
battling the flames with all fire appara- 
tus in the city and 200 policemen 
blocked off the fire area. 

An explosion set fire to fumes from 
gasoline storage tanks on Browder 
Road near North Bend adjacent to Cin- 
cinnati, a number of frame houses be- 
ing burned, as well as a loading station 
of the Gulf Refining Company contain- 
ing several 30 foot tanks, each of 11,250 
gallons capacity. 

It is reported some flood insurance 
has been written on tobacco’ ware- 
houses and distillery property in or near 
Louisville. 

Sprinkler Situation 


The situation affecting sprinklered 
buildings throughout the region was ad- 
mitted by underwriters to be serious, 
especially due to freezing weather. Sus- 
pension or curtailment of water service 
in many sections left the sprinkler stor- 
age tanks the only water supply. Freez- 
ing of much equipment and possible 
damage due to settling of buildings or 
force of the flood may have developed 
weaknesses in sprinkler systems that 
will show up later at crucial moments. 

Fire, marine and casualty companies 
were almost completely at sea this week 
due to lack of reports from their field 
men, who were involved in their own 
personal difficulties. Attempt to get 
messages through to the worst stricken 
areas were partially unsuccessful. Some 
contacts were made by short wave radio 
through amateur stations. The western 
department of the Fireman’s Fund 
under Manager S. M. Buck made such 
a contact through a local agent at Pa- 
ducah, Ky., and doubtless others did 
likewise. 





EXPECT AUTO LOSSES 











There is little experience on the com- 
prehensive auto form, and this week not 
even an estimate as to the number of 
risks involved in the flood could be 
made. It is entirely likely the number 
is in the thousands. Both stock and 
mutual companies have been very active 
in the last year or two in selling this 
form. 

At Paducah, Ky., a 20,000 gallon gas- 
oline tank undermined by the current 
toppled and the spilled gasoline added 
to the terror of the flood. A match or 
spark would have caused a holocaust. 
Radio Station WHAS, Louisville, re- 








ported an explosion in the Monarch 
Auto Company, a Ford plant at 8th and 
York streets Tuesday night. Persons 
there were evacuated. Fire resulted, but 
was brought under control. 

Fire in the Louisville Varnish Com- 
pany plant in the west central indus- 
trial district Tuesday drew all available 
fire apparatus and _ personnel. Fire 
hydrants were under water but the fire 
was confined to the varnish plant and 
an adjoining residence, which were total 
losses. Fire also was reported at 15th 
and Breckinridge. 

The Brown Hotel, well known to in- 
surance men, was surrounded by water. 

Mayor Neville Miller of ‘Louisville 
reported over WHAS that 230,000 of 
the 325,000 population was being evacu- 
ated to high ground. Electrical service 
has been completely out since Sunday 
night. 

Insurance trade publishers also had 
their difficulties arising from the flood. 
President John Puckette of the “Insur- 
ance Field” of Louisville and his fam- 
ily had to be rescued from their home 
by boat. The Courier Journal building 
in which the ‘“Field’s” editorial and 
publishing offices are situated was 
flooded to a height of one story and 
the staff was negotiating to publish in 
Chicago. 

Tue NATIONAL UNDERWRITER main- 
tains two offices in Cincinnati, one on 
Fourth street near the Western & 
Southern Life building, which is well 
above the flood stage, and the other 
down the hill on Arch street within 
one-half block of water. President FE. J. 
Wohlgemuth was a flood victim, having 
a minor crash in his automobile due to 
fog, snow and lack of street lights, run- 
ning into a loading platform, sustain- 
ing bruises and contusions. Employes 
coming from stricken areas of Ohio 
and Kentucky were told to go home 
and stay there. There is no electricity 
in THe NATIONAL UNDERWRITER Offices, 
no water, and mail service is uncertain. 
A food shortage looms as a possibility 
and the people were hoarding food, 
fresh vegetables and meat being scarce. 
The Cincinnati staff of this publication 
reports the fire hazard there was espe- 
cially bad in homes, all water being 
cut off in the houses. Citizens were 
warned to turn off hot water heaters 
because lack of water might cause over- 
heating and explosion. 


Publish in Chicago 


The “Insurance Field” was to be pub- 
lished in Chicago this week in a special 
edition to be sent to subscribers of both 
the fire and life editions. “Uncle” Ben 
J. Branham, vice-president, authorized 
the emergency action and the Chicago 
editorial force consisting of Robert 





Cron and Fred Keisker, associate ed- 
itors, and W. Van M. Green, circulation 
manager, were preparing the editorial 
matter. They had been out of touch 
with the entire Louisville staff since 
Sunday. 

REFUSE TO WRITE FLOOD COVER 

NEW YORK, Jan. 27.—Few in- 
quiries for flood insurance have been 
received from the field this year, in 
marked contrast to the condition last 
spring, when great demand for the cov- 
erage developed in flooded sections of 
New England and Western Pennsyl- 
vania. Doubtless the flat refusal of com- 
panies to consider such proposals at 
this time has become generally known 
to property owners. While floods along 
the Ohio and other rivers in the cen- 
tral west have done great damage, the 
values destroyed are considered to be 
less than in the east last March. Fire 
company officials continue firm in re- 
fusing to write flood insurance, believ- 
ing that the only persons who would 
buy such protection reside in localities 
regularly subject to floods hence, there 
is little chance to get a spread of haz- 
ard and loss experience would be dis- 
astrous. 


Half Year Premiums in 
San Francisco Show Drop 





SAN FRANCISCO, Jan. 27.—A: pre- 
liminary survey of fire premiums writ- 
ten in San Francisco the last six months 
of 1936 indicates a reduction of approxi- 
mately $65,000 from the same period of 
1935 with a decrease of about $200,000 
for year compared with 1935. Total for 
the year will be about $3,210,059; for 
the last six months about $1,534,000. 
Indications are the Firemens of Newark 
will maintain the lead for year with 
premiums $154,917; Pearl second $146,- 
946; Fireman’s Fund third, $146,743. 
The Firemen’s also leads for the last 
six months with $74,915; Fireman’s 
Fund second $72,564; Home third $73,- 
720. The survey indicates leaders for 

(CONTINUED ON PAGE 45) 








Death of C. W. Daviss 


MONTREAL, Jan. 27—C. W. Dav- 
iss, former assistant manager of the 
North British & Mercantile Insurance 
and a well known figure in insurance 
circles, died here Saturday. He was 
in his 68th year. Born in Montreal, 
he joined his company in 1884, became 
chief fire superintendent in 1912 and 
was appointed assistant manager in 
1921. He retired two years ago. 
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NEW YoRrK | 


W. H. ACKERMAN HONORED 


W. H. Ackerman, cashier of the | 
Royal at its New York head office, was © 
guest of honor at a luncheon, on the © 
occasion of his 45th anniversary with 
the company. The luncheon was at. 
tended by company executives and by 
a number of Mr. Ackerman’s friends 
and business associates. Harold War. 
ner, United States manager, officiated 
and paid tribute to the loyal and eff. 
cient service rendered by Mr. Acker- 
man. Mr. Warner presented Mr. Ac. 
kerman a pair of gold cuff links as a 
souvenir of the occasion. 

* * * 
BROOKLYN BROKERS INSTALLATION 


The Brooklyn Insurance Brokers As. 
sociation installed new officers at its 
meeting held last week. G. H. Jamison, 
license bureau chief of the New York 
department, was installing officer. 

x ok * 
I. U. B. COMMITTEES 


Standing committee members of the 
Interstate Underwriters Board have 
been announced for the year. Govern- 
ing, Esmond Ewing, Travelers Fire; 
H. C. Conick, Royal-Liverpool; W. B, 
Cruttenden, Springfield F. & M.; B. M, 
Culver, America Fore; Ivan — Escott, 
Home; F. W. Koeckert, Commercial 
Union; J. L. Parsons, United States 
Fire; Benjamin Rush, North America; 
C. F. Shallcross, North British & Mer. 
cantile; Alfred Stinson, Automobile; J, 
M. Waller, Aetna Fire; R. R. Martin, 
Atlas; C. A. Bickerstaff, president South- 
eastern Underwriters Association; J. C. 
Harding, chairman governing committee © 
Western Underwriters Association, and 
Ray Decker, president Pacific Board. 

Advisory: F. Crafts, Fireman’s 
Fund; C. P. Jervey, Travelers Fire; J. 
N. Thompson, Royal-Liverpool; Arnold 
Grasse, Home; DeMott Belcher, Amer- | 
ica Fore; K. H. Hatch, Fire Associa. © 
tion; C. T. Hubbard, Automobile; C. 
S. Kremer, Hartford; Charles Weller, | 
North British & Mercantile; H. F. Bad- 
ger, Pacific Board; R. D. Hobbs, man- 
ager Western Actuarial Bureau; Sun- 
ner Rhoades, manager Eastern Under- 
writers Association, and L. T. Wheeler, 
manager Southeastern Underwriters As- 
sociation. 

Agents’ Conference: H. V. Smith, 
Home, chairman; Paul L. Haid, presi- 
dent Insurance Executives Association; 
J. C. Harding, chairman governing com- 
mittee Western Underwriters Associa- 
tion; J. M. Waller, vice-president Aetna 
Fire, and J. R. Dumont, manager Inter- 
state Underwriters Board. 

Finance: H. C. Conick, assistant U. S. 
manager Royal-Liverpool group, chair- 
man. 

Grievance: O. E. Lane, president Fire 
Association, chairman, and J. M. Thon- 
as, president National Union. 

Interpretation and Complaint: Harold 
Warner, Royal-Liverpool, chairman. 

* ok * 
STRIKES REFLECTED IN INSURANCE 


While calls for riot and civil com- 
motion recently have been almost neg- 
ligible, which is surprising in view of 
the automotive sit down strike and 
threatened strikes in other industries, 
company officials feel a partial answer 
is to be found in coverage under the 
supplemental fire contract. One effect 
of closing automobile plants in Flint, 
Mich., and certain other motor manu- 
facturing centers, has been to slow 
down premium collections. Agents re- 
port inability or unwillingness of as | 
sured to settle until the labor situation 
clarifies. Merchants in affected centers 
declare sales have fallen markedly and 


Se ie 


they are unwilling to pay premiums 7 


until they can get money from their 
customers. 





H. S. Mallie and Sherley Jacobson have 
sold their interest in the Best Insurance 
Agency, Cleveland, to Henry Solomon. 
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Named to Electrical Council 


of Underwriters Laboratories 


W. S. Bizzell, recently made manager 
of the Louisiana Rating & Fire Preven- 
tion Bureau, has accepted appointment 
to membership in the electrical council. 
He succeeds R. P. Strong. The elec- 
trical council, one of five councils or- 
ganized by Underwriters Laboratories, 
is composed for the most part of rep- 
resentatives of insurance inspection or- 
ganizations in all parts of the country. 
The members act as advisors on mat- 
ters of safety of interest to underwriters 
and to the Laboratories, and report on 
the field service records of approved and 
unlisted products. Test methods, cur- 
rent problems and problems likely to 
arise in the near future from the use 
of new equipment now in the experi- 
mental stages, and ways and means of 
extending the Laboratories’ service are 
subjects for council members’ consid- 
eration. 

Other laboratories’ councils are: Fire, 
casualty, automotive and burglary pro- 
tection. 


Senate Report for Texas 


The senate investigating committee in 
Texas in its report recommends that 
instead of requiring the fire insurance 
commissioner to be fire marshal that 
office be made a division of the public 
safety commission. Another recom- 
mendation is that all kinds of insurance 
be brought under the regulation of the 
state insurance commission, that the 
commission be given authority to limit 
expense items used by fire companies in 
making rates, the commission be re- 
quired to maintain a record of fire 
losses as a means of determining what 
would be fair rates. Another recom- 
mendation was that liquidation be ef- 
fected through a liquidation agent in- 
stead of the insurance commission. 


Little Frost Insurance Written 


It is reported from Los Angeles that 
there is little insurance against damage 
to citrus crops by frost written. Any 
companies writing this will incur a 
heavy loss ratio this year as it is esti- 
mated that a least 35 percent of the 
crop is damaged on account of the cold 
weather. 


U. S. Chamber Meeting 


The annual meeting of the United 
States Chamber of Commerce will be 
held in Washington, D. C., April 26-29. 
This is its 25th anniversary. The na- 
tional council will meet April 26 and 
the opening session of the chamber 
April 27. 


Bruce Dodson, prominent operator of 
reciprocals in Kansas City, is vacation- 
ing in Nassau, with Mrs. Dodson. 


Miscellaneous Notes 


The Indiana state headquarters of the 
American of Newark have been moved 
from 241 North Pennsylvania street, In- 
dianapolis, to 612 Chamber of Commerce 
Building. G. R. Pritchett is state agent, 
with H. A. Hausmann and L. C. Everson 
as special agents. 

H. R. Ruhl of H. W. Brown & Co. of 
Philadelphia completed 54 years of con- 
tinuous service in the business this 
week. 

The New Jersey has declared a divi- 
dend of $1 a share and a special of 50 
cents a share. 

The Northern of New York has de- 
clared a regular dividend of $1.50 a share 
and an extra of 

The semi-annual dividend of the Care- 
lina of the Home fleet will be 65 cents, 
an increase of 5 cents over that pre- 
viously paid. 

The New Brunswick Fire of the Home 
fleet announces that in addition to the 
regular semi-annual of 50 cents it will 
pay an extra of 35 cents. 

Shareholders of the New 
of the Corroon & Reynolds 
receive 5 cents per share in 
the quarterly of 20 cents. 

The New Jersey Fire has 
dividend of $1 and a special 
0 cents per share. 
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“Associated Adjusters” in 
Milwaukee Are Still Active 





The Associated Adjusters, 623 North 
Second street, Milwaukee, who do not 
have a license as adjusters in Wiscon- 
sin, are still writing to agents in other 
states calling attention to the fact that 
the concern has a national organization 
of adjusters and holding out high hopes 
to the man addressed of earning $200 
a month, largely by adjusting automo- 
bile claims, in which the Associated Ad- 
justers say that they expect to be fa- 
vered with 20 percent of the normal 
volume of claims. They call attention 
to the fact that in 1935 there were more 
than 2,000,000 claims. One of the curi- 
ous things about the application for ad- 
justers is the $5 fee that is required. The 
Better Business Bureau of Milwaukee 
has made a report on the Associated 
Adjusters and the federal postoffice de- 
partment is undertaking an investiga- 
tion. 

The Better Business Bureau of Mil- 
waukee has traced this outfit’s peregrin- 
ations into various lines. It has recently 
been engaged in promoting a bureau of 
missing persons, also a candid camera 
stunt by which snapshots are taken of 
people on the street. The Better Busi- 
ness Bureau sent out more than 3,000 
reports to inquirers from all parts. 


Issue as to Vacancy in 
Manufacturing Property 





An issue as to whether a coal breaker 
was occupied within the meaning of the 
policy at time of loss was decided in 
favor of the assured by the United 
States district court for the middle dis- 
trict of Pennsylvania. The case was 
John Conlon Coal Company vs. West- 
chester. The coal breaker was located 
in Luzerne county, Pa. 

Westchester contended that the prop- 
erty was unoccupied. It is common 
knowledge, according to the court, in 
the anthracite regions that breakers are 
shut down for long periods because of 
lack of orders for anthracite coal. It 
could not be found that the breaker was 
abandoned, but it could be found that 
it was being used for the practical pur- 
pose of keeping the machinery in proper 
condition for immediate use when mar- 
ket conditions warranted the operation 
of the breaker. “‘o show occupancy of 
a building used for manufacturing pur- 
poses, it is sufficient to show some prac- 
tical use of the property. There was 
evidence from which it could be found 
that the breaker was occupied at all 
times between the date of the policy 
and the fire. 


Veteran Dies on Coast 


T. M. Marson, who retired as secre- 
tary of the United States Fire Com- 
panies Conference in 1929, died in Los 
Angeles this week. He was taken to 
a hospital for the amputation of his 
toe about two months ago. Complica- 
tions followed, whick resulted in his 
death. He was connected with the city 
department of the London Assurance at 
New York City and later went with the 
North British & Mercantile. He joined 
the Sun in 1892 as an examiner and 
later became special agent in New York 
state. He also traveled for the company 
in the west and south. Later he was 
appointed assistant superintendent of 
agencies at the head office and then su- 
perintendent of agencies, having juris- 
diction over New York state and New 
England. 


Miscellaneous Notes 


H. M. Feiecke has purchased the inter- 
est of L. T. Edwards in the Edwards & 
Feicke agency, Wilmington, O. 


Harry A. Koch, Omaha agency head, 
has been called to serve on the federal 
grand jury which convenes Feb. 16 

The Lovett Insurance Agency, 1416 
Lewis Drive, Lakewood, O., has been in- 
corporated iby Earl G. Lovett, M. A. 
Frank and Patricia Lunn. 
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“This Policy is issued 
by a Strong Company!” 


.-e--- One Of the strongest 
arguments an agent can 
use for obtaining new 
business and retaining old 


business. 
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INSURANCE COMPANY 
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See Case Dragging Beyond This Week 


(CONTINUED FROM PAGE 5) 





lawyer as long as he is making prog- 
ress, but waste time is cut to seconds. 

The suit is on fire and inherent ex- 
plosion coverage, the building being 
covered on binder by the Western Fac- 
tory and the contents by 11 other com- 
panies. The companies are defending 
under the fallen building clause. 


Lucky They Ran 


The defense has offered the testimony 
of many of the carpenters and others 
who were at work shoring up the west 
end of the building, either by calling 
them personally or by reading their de- 
positions, taken in Peoria. These men 
were at work near the west wall and 
ran for their lives before they saw any 
fire. 

The rules of evidence have a some- 
what amusing effect, at least to specta- 
tors at the trial. A witness is not al- 
lowed to say why he ran, because that 
would be a conclusion, and he cannot 
report conversations or what was said 
in the shouted warnings. It seems all 
these men working at the west end 
suddenly got a notion to take a run. 
One of them was caught on a ladder 
and lost his life, while another failed 
to run soon enough, or fast enough, 
or far enough, and was hit by falling 
matter. At any rate, it was lucky for 
him he obeyed that impulse when he 
did, regardless of why. 

Experts at Bat 


The defense introduced a number of 
expert witnesses. These included Dr. 
Anthony Marston, senior dean of the 
school of engineering in Iowa State Col- 
lege at Ames, Ia.; A. H. Nuckolls, head 
of the chemical engineering department 
of the Underwriters’ Laboratories; Dr. 
Harold H. Brown, an expert on ex- 
plosions, now having a consulting office 
in New York City, and who made the 
famous experiments on dust explosions 
for the government during the war; 
and D. B. Rush, formerly manager of 
the engineering department of R. W. 
Hunt & Co., Chicago. 

The way in which a side touch seems 
to have significance is illustrated in the 
testimony of Mr. Nuckolls. He was 
called as an expert on explosion of va- 
pors and had visited the Walker plant 
a few days after the loss. There were 
buildings with wire glass windows on 
two sides of the destroyed warehouse. 
Mr. Nuckolls observed that the wire 
glass in the windows of these buildings 
toward rack house No. 3 were bowed 
outward, instead of inward. He testi- 
fied as an expert that had there been 
an explosion of much force, the glass 
would have bowed inward. He ex- 
plained that the bowing outward was 
due to the outer surface of the glass 
expanding from the heat of the burn- 


ing ruins, the expansion coming first 
on the outer surface, where the heat 
was applied, so that the glass was 
bowed outward by the heat, and not 


blown inward by an explosion. 


Say No Explosive Mixture 


The defense gave much attention to 
the possibility, or as they would put it 
the impossibility of building up an ex- 
plosive mixture in the atmosphere in- 
side the building. Their experts testi- 
fied that there is a certain mixture too 
lean to explode, while above the ex- 
plosive zone the mixture not only will 
not burn, but will extinguish a fire. 
Drivers who have flooded their carbu- 
retors will get the idea. 

Dr. Brown fixed the minimum ex- 
plosive mixture of alcohol with air at 
4 percent by volume, while Mr. Nuck- 
olls placed the extreme minimum at 
3% percent. Vice-president Wilkie in 
charge of the Hiram Walker plant had 
testified that the government allowance 
for leakage in warehouse No. 3 was 
600 gallons per day. With such leak- 
age of 109 proof whisky both calculated 
that it would take three or four days, 





with the building sealed, to build up the 
minimum explosive mixture in the 1,- 
700,000 cubic feet of air in the ware- 
house. Of course the building was not 
sealed and the ventilating fan was op- 
erating up to within 10 minutes of the 
catastrophe. 

Dr. Marston, who has been testing 
materials for 45 years, was a sort of 
“clean up” witness for the defense. As 
an expert he coordinated and _ inter- 
preted and reconciled much of the 
structural evidence and the evidence on 
the position of the debris. He told of 
the enormous forces involved in the 
coming down of the building. He ac- 
counted for the quick fire as due to the 
breaking of the whisky barrels and ig- 
nition of the whisky from one or all of 
four causes: By friction of wood on 
wood, as fires are started by savages; 
by sparks from steel against masonry; 
by static electricity; by a momentary 
flash or surge of electricity in the serv- 
ice wires, due to the destruction of the 
switch room in the fall, which might 
have brought the service wires inside 
the building momentarily in contact 
with the feed line, which was still alive, 
although the switch was pulled a few 
minutes before the fall; and by the 
compression of the vapor in barrels, in 
the collapse, on the same principle as 
the ignition by pressure in a Diesel en- 
gine, without a spark plug. He gave 
the safe load on the white oak tie-plates 
as 470 pounds, with a margin of safety 
of 1%, and computed the actual load 
at the third floor, 
was known, at 633 pounds. 


Accounting for Collapse 


said that the fall 
started from one post in the area of 
trouble giving way, which would im- 
mediately start the collapse of the en- 
tire rack structure, and that the posts 
would fold up like an accordion, with 
a westward pressure at the third, sev- 
enth and eleventh floors, and an east- 
ward pressure at the first, fifth and 
ninth floors. He accounted for the pres- 
sure against the north and south walls 
as due to the pressure of barrels in the 


He might have 


runways being forced outward by the 
immense weight. 
Professor Marston gave his opinion 


where the weakness | 


as an expert that the rack house struc- 
ture was not safe for the load it was 
to carry, because of the insufficient 
bracing against east and west bucklings 
of the posts at vertical joints. There 
was some diagonal bracing, but in his 
opinion its only effect would be that 
the mass would go together. 

The plaintiffs’ rebuttal testimony was 
under way Wednesday, with an esti- 
mate that it might take until Friday. 
The additional time required by the de- 
fense depends on what the rebuttal 
brings out. 





Trailer Experience Lack 
Is Still Major Problem 


(CONTINUED FROM PAGE 5) 


well maintained routes, by experienced 
drivers. 

The trailer-home, on the other hand, 
is sometimes attached to the car of a 
man who is none too good a driver any- 
way. The vehicles, because of their 
nature, frequently travel on rough, nar- 
row or winding roads, and far from 
cities or towns. Insurance men have 
no illusions about the catastrophe pos- 
sibilities of an accident involving a 
trailer, weighing perhaps one or two 
tons, attached to an automobile driven 
by an amateur and over roads in some 
of the national parks and other vaca- 
tion areas, especially in the mountainous 
territories. A tremendous loss, both 
under the fire-collision and the liability 
coverages could easily result. 

Education of drivers, and their nat- 
ural caution with a “house-on-wheels” 
behind their car, may brighten this 
gloomy picture, however. And _ good 
brakes, operated from the automobile, 
will do much to assure that even an in- 
experienced driver can control his car 
and trailer. 


States 





Take Action 


state legislatures now 
take action on the 
trailer situation. Several already re- 
quire brakes and many require other 
special equipment, chiefly safety chains, 
to be connected to the towing car, for 
protection in case the coupling appa- 
ratus fails. States requiring braking 
apparatus are: Arkansas, California, 
Colorado, Conecticut, Delaware, Dis- 
trict of Columbia, Idaho, Illinois, In- 
diana, Kansas, Kentucky, Louisiana, 


A number of 
convening may 





Michigan, Mississippi, New Mexico, 








LEGISLATIVE DIGEST 





MISCELLANEOUS 


Nebraska—A: bill provides where the 
assets of an assessment hail association 
are insufficient to pay losses, a propor- 
tionate share will be paid on each loss, 
as before, but that in computing the 
prorata amount total salaries and com- 
missions of officers shall be taken into 
account, and that final payments to 
them shall represent the same propor- 
tionate share of salaries and commis- 
sions as members receive on_ their 
claims. No salaries or commissions 
shall be paid until approved by direc- 
tor of insurance. Companies must re- 
port all unpaid premiums or assessment 
notes more than 12 months past due, 
and the department shall prescribe 
terms upon which the notes may be 
placed for collection. 


SUPERVISORY 





ance department 
is sponsoring a bill authorizing the in- 
surance commissioner to seek appoint- 
ment of a receiver for operation or liq- 
uidation of insurance companies in cer- 
tain instances, and confining this privi- 
lege to the commissioner. 
Colorado—Three bills have been 
troduced covering the agents licensing 
plan sponsored by the Colorado Asso- 
ciation of Insurance Agents and the 
Denver Board. Another bill proposes 
the appointment of an interim commit- 


in- | 


tee to consider revision of the insurance 
code. Numerous tax bills affecting in- 
surance companies have been intro- 
duced. 

California—Scudder bill calls for a 
change in title of “insurance commis- 
sioner” to “superintendent of insurance” 
and a raise in salary from the present 


“ 


$6,000 to $10,000 per annum. 
Arkansas—Bratton bill requires in- 
surance companies to post bond for 


$20,000 for each $100,000 of business 
written with $100,000 maximum bond. 
The bond would guarantee against loss 
to policyholders. 


TAXES 


Minnesota—House bill 276 requires 
insurance companies to pay a state in- 
come tax in addition to present taxes. 

Another bill increases the tax on fire 
premiums from % to % of one percent. 
The money goes to the state fire mar- 
shal’s office. 

MOTOR 


Ohio—Gray bill provides that “who- 
ever compels, seeks to compel, or at- 
tempts to coerce any purchaser of a mo- 
tor vehicle to purchase insurance for 
such vehicle from any particular per- 
| son, firm or corporation, shall be fined 
not less than $50 nor more than $200 
jor imprisoned not more than 60 days 
‘or both.” 





New York, North Carolina, Oklahoma, 
Oregon, Pennsylvania, Rhode Island, 
South Dakota, Texas, Utah, Virginia 
and Washington. Regulations on these 
range from requirements for brakes on 
the semi-trailer of 750 pounds capacity 
as in Arkansas, to those of Virginia, 
Delaware and Connecticut which require 
brakes if the trailer has over two tons 
capacity. The necessity for brakes on 
trailer homes can be seen when it is 
recalled that the average light car 
weighs about 3,000 pounds, and _ its 
brakes are designed to stop that weight 
and very little more. The possibilities 
for a catastrophe loss are readily vis. 
ualized if the automobile’s brakes are 
called upon to stop at additional 2,000, 
3,000 or 4,000 pounds swaying from side 
to side. 

States requiring safety chains are not 
so numerous, but almost all have re- 
strictions of the height, weight, length 
and width of house trailers. 


Raps Insurance “Coercion” 
By Car Finance Companies 


(CONTINUED FROM PAGE 4) 


seemingly immediate gain, is the aboli- 
tion of the coercive power of credit and 
the restoration of freedom of insurance 
contract in the field of automobile fi- 
nancing. It is of the utmost impor- 
tance that banks entering this field con- 
fine their activities to banking and it 
must be a clearly established fundamen- 
tal that the purchaser be given full lib- 
erty to place the insurance with the 
agent and company of his choice.” 


America Fore Group Setup 
Following Death of Sturm 


(CONTINUED FROM PAGE 4) 


tematized by Mr. Sturm, the policy is 
well defined and there will be no change. 
Mr. Sturm gathered about him men of 
ability and fine judgment. The finance 
committee is composed of men of rec- 
ognized ability, who have access to all 
sorts of information. 

Mr. Culver has moved to the Re: 
floor at 80 Maiden Lane, New York 
City, taking Mr. Sturm’s old office as 
chief executor. He was escorted to his 
desk by Vice-president Christensen who 
spoke in high terms of Mr. Culver and 
welcomed him to his new quarters on 
behalf of his associates, presenting him 
with a desk set. Wade Fetzer of Chi- 
cago, head of W. A. Alexander & Co, 
a director of the Fidelity-Phenix and Fi- 
delity & Casualty, spoke of the satis- 
faction felt by agents of the America 
Fore companies over Mr. Culver’s suc- 
cession to the high position. 

Changes in Directors 


Mr. Christensen, who has been a di- 
rector of the American Eagle and Fidel- 
ity & Casualty, now becomes a director 
of the other companies also. 

E. H. Low, vice-president of the Corn 
Exchange Bank of New York City and 
son of Chairman E. I. Low of the 
Home Life, becomes a director of the 
American Eagle. W. H. Emes, auditor 
of the America Fore, resigns as direc- 
tor of the Maryland and becomes a di- 
rector of the American Eagle. C. C. 
Lyon, Newark, manager of the Niagara 
Fire, becomes a director of the Mary- 
land. G. A. Boyd, assistant secretary 
of the financial department, is made a 
Maryland director. 

The morning following the ceremonies 
in Mr. Culver’s new office a_ similar 
greeting was accorded Vice- president 
Christensen. He also was given a valu- 
able desk set. President Culver paid 
high tribute to the character and abil- 
ity of Mr. Christensen. 

The post of chairmanship of the board 
of the America Fore was established by 
the late Henry Evans to bring about 
coordination. He had Mr. Sturm made 
vice-chairman. When Mr. Evans died 
in 1924 Mr. Sturm became chairman 
but the post of vice-chairman was not 
filled. 
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FRED PELLET TO TAKE CRUISE 


Fred Pellet of Critchell, Miller, Whit- 
ney & Barbour, Chicago local agents, 
and Mrs. Pellet together with a number 
of friends will sail from New Orleans, 
Feb. 13 on a cruise that will take them 
through the Caribbean sea and a num- 
ber of South American ports, the entire 
time consumed being 38 days. Horatio 
Chandler, a broker in the Critchell office, 
and his wife will go on this same cruise. 

* & £ 


DEARTH OF GIRL EMPLOYES 


Helen Dobbs, head of Helen Dobbs 
Personnel in the Insurance Exchange 
that specializes in placing girls with in- 
surance experience in Chicago, finds 
that there is a dearth of talent of this 
kind. Miss Dobbs has a waiting list of 
positions that are open and if any girl 
of intelligence and industry applies for 
work she can get a position without 
much difficulty. Miss Dobbs has been 
highly successful in her special line of 
work. cies 

EXAMINERS SEE WHISKY FILM 


The largest crowd in the history of 
the Association of Fire Insurance Ex- 
aminers of Chicago attended the show- 
ing of the sound film of whisky-making 
presented by the Glenmore Distilleries 
of Louisville. J. H. Carter, assistant 
sales manager, who had had a tight 
squeeze getting out of Louisville before 
the flood, presented the picture, assisted 
by J. A. Borkhauser, district representa- 
tive at Chicago. This was the second 
showing of the film. After viewing the 
first one in Miami, a number of insur- 
ance executives asked for showings for 
their offices, because of the aid it gives 
examiners and field men in whisky un- 
derwriting. R. A. Erickson, vice-presi- 
dent of the Examiners Association, will 
act as treasurer for the balance of the 
term of W. H. Polsz, who has been ap- 
pointed Indiana state agent by the Sun 
group. ~~ 

NORTHS GOING TO EUROPE 


Thomas T. North, head of the North 
Adjustment Company, Chicago, and 
Mrs. North are preparing to go on an 
extended European trip, sailing on the 
“Bremen” from New York Feb. 3. 
They had passage engaged on the 
“Queen Mary,” but found it would not 
make the trip due to being laid up tem- 
porarily for repairs and adjustments. 
The Norths will tour the continent, Mr. 
North planning to spend a few days 
resting at Baden-Baden. 

* © * 
REPORT ON CHICAGO HEIGHTS 


The National Board in reporting on 
Chicago Heights, Ill., finds the water 
supply works are mainly adequate and 
reliable. There are fair to good quanti- 
ties available for engine supply. The 
fire department is undermanned and 
poorly equipped to handle serious fires. 
The fire alarm system is poorly main- 
tained and very inadequate. 

The engineers say that in the prin- 
cipal mercantile district, construction 
deficient in fire-resistive features and an 
undermanned and poorly equipped fire 
department make serious fires probable, 
but such fires should not involve any 
considerable portion of the district. Se- 
rious group fires are probable in the 
manufacturing districts. 

* * * 
COURSE FOR INSURANCE BUYERS 


An evening course for buyers of in- 
surance will be given for the first time 
this winter and spring at the Central 
Y. M. C. A. college of Chicago. The 
course, entitled “Insurance Principles 
and Practices,” will be addressed to 
business and professional men generally 
and will outline what the average per- 
son should know about his business and 
Personal insurance and offer standards 
to be used in purchasing protection. 
_Roy L. Davis, newly appointed as- 
Sistant director of insurance of Illinois, 





formerly life insurance manager of W. 
W. Durham & Co., and J. C. O’Con- 
nor, editor of the “Fire, Casualty & 
Surety Bulletins’ of THe NATIONAL 
UNDERWRITER, will be the instructors. 
Both men have conducted specialized 
courses for insurance men at the Y. M. 
(C. A. college, Mr. Davis in life insur- 
ance and Mr. O’Connor in property in- 
surance. Interest of students not in the 
insurance business led college officials 
to’ offer this non-technical course. 
Classes will run for 18 weeks, starting 
Feb. 9. 
o = + 
NOW LOUIS J. SCHILTZ & CO. 

Bolton-Schiltz & Co., Chicago, has 
been retitled, now being Louis J. Schiltz 
& Co. Mr. Schiltz is to move Jan. 30 
into larger quarters at 166 West Jack- 
son boulevard, Chicago, and will have 
a small circle of invited guests attend 
an informal opening Feb. 6. Bolton & 
Schiltz was organized a year or more 
ago, the other partner being J. W. Bol- 
ton, well known Chicago casualty man 
who was killed by his wife, now await- 
ing execution for the murder. Mr. 
Schiltz carried on afterward and is 
keeping the business and representation 
of the firm. He formerly was vice- 
president and general manager of R. N. 
Crawford & Co., and has specialized for 
a number of years in special risks and 
unusual coverages. 

* * * 


NORTH BRITISH FIELD ROUNDUP 


A roundup of western department 
field men of the North British & Mer- 
cantile from ten midwestern states, is 
being held in Chicago this week, there 
being about 35 attending. Sessions 
started Monday to continue four days 
and are largely devoted to discussion of 
business development plans. A dinner 
is to be held Thursday night. Six offi- 
cials from the head office in New York 
are present, including Secretaries John 
L. Mylod, S. T. Shotwell and Charles 
Weller; General Agents L. S. Bryant 
and C. A. Mayo, and W. J. Traynor, 
publicity director. W. F. Sweazea, man- 
ager Chicago and metropolitan depart- 
ment, and W. R. Kirk, superintendent 
of agencies, Chicago department, also 
are attending. All of the officials took 
part in the discussion and gave talks. 

The annual meeting of the North 
3ritish western department field club 
was held Monday, presided over by F. 
F. Thompson of Oklahoma City, state 
agent for Oklahoma, president. Mr. 
Kirk before his move to Chicago was 
secretary of the club and has been act- 
ing in that capacity since. 

G. L. Scott, assistant general adjuster 
at the head office, also was in the party 


from New York and addressed the 
gathering. 


* * * 
CHESTER HAYDEN’S TRAINING 


Chester M. Hayden of Chicago, vice- 
president of the Glens Falls group, who 
becomes president of the Chicago 
Board, has had an all-round insurance 
experience which is given but to a few 
men. He started with the general of- 
fice of the Western Adjustment and 
thus got an insight into the loss end of 
insurance. He went with the Glens 
Falls in 1909 in the old western depart- 
ment at Chicago, was put through the 
various desks, became Cook county spe- 
cial agent and manager of the brokerage 
and service department for eight years. 
When the Glens Falls Indemnity was 
organized Mr. Hayden made it his job 
to study the casualty business and all 
its ramifications. He is vice-president 
of the Commerce and Glens Falls In- 
demnity and handles the casualty end 
of the business as well as the other lines. 
He is vice-president of the Casualty 
Managers Club of Chicago and served 
as president of the Cook County Plate 
Glass Insurance Bureau until it was 
taken over by the National Bureau of 
Casualty & Surety Underwriters branch 
office. Not only is he versed in the 


fire lines and casualty but he has had to 
delve into the marine end. He is chair- 
man of the executive committee of the 
Marine Office of America in its western 
department. Mr. Hayden is not only a 
well informed insurance man but he is 
a farmer and he makes money out of 
his farm near Three Rivers, Mich. It 
is a dairy farm of 150 acres. 
* = 2 

Benjamin Zweig of Waidner, Power, 

Zweig & Lasch, Chicago, sailed late in 


January on the steamer “Excalibur” for 
a six weeks Mediterranean cruise. 


Ohio Farmers Meeting Held 





Agents Association Elects Will V. Hayes 
of Marietta, O., as President— 
Company Surplus Increased 





The 89th annual meeting of the Ohio 
Farmers and the 46th annual meeting 
of the Ohio Farmers Agents Associa- 
tion were held in the home office at 
LeRoy, O. In the absence of President 
F. H. Hawley who is in Miami, Vice- 
president C. D. McVay presided at the 
company meeting sessions. The com- 
pany had a very good year. The re- 
sponse was made by the agents’ asso- 
ciation president, Frank Murphey of 
Athens. Other important features were 
an address by Russell Weisman, econ- 
omist and writer of Cleveland; under- 
writing review and round table discus- 
sion led by Secretary J. C. Hiestand; 
address by Rev. D. S. Tippett of the 
Bexley Methodist Church, Columbus. 

The Yellow Dog ceremonial was held 
in the new Westfield Golf Club House, 
40 candidates being initiated. Dr. Wii- 
liam Dern, Episcopal minister of Cin- 
cinnati, gave an address. 

The Ivy trophy was awarded to the 
southeastern district, of which W. W. 
Waters is special agent. Secretary J. 
C. Hiestand reported surplus of $2,089,- 
730, increase $260,980. Talks also were 
made by other officers and also by sev- 








Smrha of Nebraska Now 
Kicks Over the Traces 


LINCOLN, NEB., Jan. 27.— 
Insurance Director Smhra says 
that he will not abide by the action 
of the National Association of In- 
surance Commissioners in group- 
ing Nebraska with Texas, Arkansas, 
Oo oma, Kansas, New Mexico, 
Colorado and Wyoming, in Zone 5. 
He says that Nebraska is not linked 
in imsurance interests with more 
than two or three of these states, 
whereas the largest volume of busi- 
ness in the state is done by eastern 
and midwestern companies in the 
examination -of which the state is 
vitally interested. He said that he 
would exercise his prerogative of 
sending examiners where the inter- 
ests of Nebraska policyholders are 
located, and that he did not believe 
geographical locations should gov- 
ern the assignments recommended 
by the commissioners association. 














eral agents. Will V. Hayes of Marietta 
was elected president of the Agents As- 
sociation; Paul Kridler of Fremont, 
vice-president, and F. E. Kirkpatrick, 
Columbus, secretary-treasurer. Com- 
rittees were appointed: Executive, I. S. 
Hewitt, Youngstown; Earl Deshler, 
Lima; R. L. Chaney, London; E. M. 
Scott, Cambridge, and P. K. Tadsen, 
Port Clinton; resolutions, F. M. Beck- 
ett, McConnelsville; James Pilcher, Mc- 
Arthur, and John Minton, Seville. 

At the company meeting directors re- 
elected are E. A. Bowman, Canton; F. 
H. Hawley, LeRoy; W. F. Kyle, Cleve- 
land; for two years, J. C. Hiestand, 
LeRoy. 

State agents, agents and other repre- 
sentatives were present from Ohio, In- 
diana, Illinois, Wisconsin and Pennsyl- 
vania and New York. 








THE PIONEER MARKET 





LIQUOR LIABILITY INSURANCE 





Since the inception of the Illinois Liquor 
Control Act which imposed drastic lia- 
bility on landlords and liquor sellers 
alike, we have underwritten Liquor 
Liability Insurance. 
offer the only market seasoned by years 
of claim and underwriting experience. 
Commission 15% to Brokers. 





We offer an active market for all types 
of Special Risks. 


We continue to 
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Culver and Christensen Team 


WE ake all much interested in the per- 
sonalities in insurance. A man reaches a 
point of excellence because of certain quali- 
ties that he possesses. Men do not become 
presidents or vice-presidents just by 
accident. They do not “happen.” At this 
particular time the fraternity has been 
interested in the annual election of the 
America Fore group following the death 
of the late Ernest SturM, chairman of 
the board. Mr. SturM was a sterling char- 
acter, a man of fine financial training who 
developed the financial department of his 
group to a high state of excellence. When 
a man like Mr. Sturm passes out of the 
picture there is always a jolt but a well 
rounded organization fills the gap and 
carries on. Therefore when it became 
known that B. M. CuLver, president of all 
the companies in the group, would be the 
ranking officer and F. A. CHRISTENSEN, 
vice-president, the next in line, the general 
comment was that “CULVER and CHRISTEN- 
SEN will make a great team. There is a 
combination of ripened experience along 
broad lines on part of the president and 
keen perception and driving power of his 
younger associate.” 

Mr. Cutver has long been an outstand- 
ing and popular figure in fire underwriting 
ranks. His training in the business has 
been thorough, embracing that of local and 
special agent, and home office executive. 
He has traveled the wide spaces of the 
west as well as those of Canada, and he 
knows whereof he speaks when he talks 
to agents about the problems of their par- 
ticular fields. Perhaps his outstanding 
characteristic as the fraternity views it, is 
He has no patience 
He must have 


his ringing sincerity. 
with pretense or subterfuge. 
the truth and its observance by every man 
in his employ. This attribute, plus his 
familiarity with every phase of the busi- 
ness and a pronounced sympathy for his 
fellows, him the well 
regarded figure in the business he is. 


combine to make 


FRANK CHRISTENSEN, who is only 42 
and in the full flush of vigorous manhood, 
has fully justified earlier predictions that 
“he was a comer.” He, too, has had both 
an office and special agency training and 
profited because of it. His experience 
during the war period, was of further value 
in that it made him appreciative of the 
advantage of concerted effort and of mov- 
ing toward definite objectives. 

While primarily a fire man and retain- 
ing his contacts with that division of the 
business, Mr. CHRISTENSEN has devoted 
considerable time to the casualty interests 
of the AMERICA Fore group, being selected 
for the task by the then President P. L. 
Harp, in 1931, when the Fiperity & 
CASUALTY passed under control of its pres- 
ent owners. Though admittedly ignorant 
of the casualty business at the time, Mr. 
CHRISTENSEN set about studying it. He 
conferred fully and frequently with the 
divisional heads, attended board and asso- 
ciation meetings and attentively followed 
discussions. He also traveled the field, 
meeting representatives at group confer- 
ences in different centers, learning at first 
hand the problems of the men on the firing 
line. But recently he completed a trip to 
the Pacific Coast where he met the repre- 
sentative of the F. & C. as well as the 
associated fire companies in that territory. 

A deep and clear thinker, Mr. CHRISTEN- 
SEN has personality plus, and plenty of 
driving power. The late Mr. SturM banked 
upon his opinion and to such degree that 
when the inland marine department needed 
overhauling some years ago, the job was 
assigned to Mr. CHRISTENSEN to handle. 
He performed it. In like manner he re- 
vamped the affairs of the Fiperiry & 
Casua.ty through the strenuous days of 
the depression era, when sledding was hard. 
well this service was effected the 
condition of the Fiperitry & CASUALTY 
today sufficiently attests and is a cri- 
terion of his ability. 


How 


Louisiana Raiders 


STATE insurance departments are consid- 
erably exercised over the raiding policy 
put into effect by the Louisiana depart- 
ment. Louisiana does not seem to have a 
well ordered insurance department. It is 
under the secretary of state and no rep- 
resentative of authority appears at the 
meetings of the NATIONAL ASSOCIATION OF 
INSURANCE COMMISSIONERS. In fact Lou- 
isiana has voluntarily put itself- beyond the 
pale of the commissioners’ organization. 
The department does not cooperate in any 
of its activities. 
to have an 
accountancy business of his own and his 


The chief examiner seems 


men so far as can be ascertained are the 
sent to head offices to make 
“examinations.” An effort has been made 
by NATIONAL ASSOCIATION OF INSURANCE 
COMMISSIONERS to curb this raiding foray. 

The companies have been singularly free 
from raiding or unfair examinations largely 
due to the convention examination system 
of the NatIonAL ASSOCIATION OF INSUR- 
ANCE CoMMISSIONERS which was strength- 
ened at the last annual meeting. In other 


examiners 


days, departments made raids and con- 
ducted so-called examinations that were 
farcial. Other states have protested 


against the policy of Louisiana and have 





endeavored to do all they can to block and apparently achieve nothing wer 


its movement. Examinations as conducted 
by Louisiana are purely for revenue only 


Insurance and 


Secretary W. H. Bennett of the Na- 
TIONAL ASSOCIATION OF INSURANCE AGENTS 
in his Detroit address urged insurance 
to meet the new national order that has 
come into being because of the change 
in social and economic conditions. Re- 
gardless of how conservative people feel 
and how much attached they are to old 
institutions and past methods of doing 
things there is a new day and its de- 
mands have to be considered. 

Insurance represents a conservative 
business. That is perfectly natural. Yet 
the challenge goes out today to business 
of all kinds and especially the older in- 
stitutions. Insurance has an opportu- 


while. They break down the spirit of 
states’ cooperation. 


the New Order 


nity to demonstrate its greater useful. 
ness and its power to adapt itself to 
changing conditions. It is not fossilized, 
tied down and crystallized. Insurance 
is a public service and when the public 
mind changes, public demand calls for 
an altered policy. Insurance should be 
pliable and plastic. Insurance cannot 
afford to stand solely by precedent be- 
cause these standards of the past may 
not be the standards of today. Insur- 
ance can rise to its highest stature and 
give proof of the fact that as one of the 
great enterprises it can meet fully its 
responsibilities as the needs of civil- 
ization grow more varied. 








PERSONAL SIDE OF BUSINESS 





Western Manager E. A. Henne of 
the America Fore has gone to southern 
California on a_ vacation. Assistant 
Manager H. Larue will leave next 
week to spend a month in Florida. 

Charles F. Liscomb, chairman of the 
executive committee of the National 
Association of Insurance Agents, is as 
much in demand in his home town as 
he is nationally. In addition to his ac- 
tivities in the Duluth local board, Mr. 
Liscomb has just been reelected presi- 
dent of the Duluth Builders Exchange. 


Frank Bishop, secretary-treasurer of 
the Pawtucket Mutual, Pawtucket, R. 
I., is very ill at his home there. He has 
been confined to his home for the past 
five weeks. 

The condition of John A. Hartigan, 
inspector of agencies of the Equitable 
Life of New York and former Minne- 
sota commissioner is reported much 
improved at St. Joseph’s hospital in St. 
Paul, where he has been a patient for 
six months. He is not expected to 
leave the hospital for several weeks. 


Federal Judge George T. McDermott, 
50, died from pneumonia in a Winfield, 
Kan., hospital. Before his appointment 
to the bench he was engaged in law 
practice in Topeka for many years, his 
firm handling much fire insurance liti- 
gation including the Kansas rate case 
which was settled in 1930. 


A. H. Perry, secretary St. Louis Fire 
& Marine, spent a few days in Texas 
last week, visiting agents. 


M. M. Williamson of the Fire Com- 
panies Adjustment Bureau in Birming- 
ham, Ala., has lost his father, E. J. 
Williamson, age 64, who died in a New 
Orleans, La., hospital after an opera- 
tion. 


W. T. Eaton, 64, farm department 
manager and adjuster for the North 
British & Mercantile, died in Columbus, 
O., of pneumonia, after a short illness. 
A son, Ted J. Eaton, is a Columbus 
local agent. Mr. Eaton had been in 


the insurance business 38 years. Be- 
fore joining the North British about 16 
years ago, he was with the Ohio Farm- 
ers. 


George T. Cherry of Omaha, ad- 
juster for the Western Adjustment, 
froze both ears when his car stalled in 
a snowdrift for 7% hours near Pilger, 
Neb. He was forced to struggle to 
Pilger in sub-zero weather. 


J. R. Dumont, manager Interstate 
Underwriters Board, plans to attend the 
annual meeting of the Fire Underwrit- 
ers Association of the Pacific in San 
Francisco early next month. 

S. B. Komaiko, Chicago broker, was 
the speaker in New York Saturday at 
the 40th anniversary banquet of the 
Anikster Benevolent Association, of 
which he was secretary 36 years ago. 
In addition to the New York trip he 
plans to visit home offices of companies 
in Hartford. 


A. E. Church of Rochester, N. Y., 
independent adjuster who serves com- 
panies in western New York, suffered a 
broken right arm and _ sustained cuts, 
bruises and lacerations due to his car 
skidding on the road four miles north 
of Geneseo, N. Y., and going into a 
ditch. He is at the Highland Hospital 
in Rochester. 


T. J. Hill, for half a century one of 
the best known brokers in Boston, who 
controlled large accounts in the leather 
and theatrical districts, died at his home 
in Canton. 

Wm. Ehret, America Fore _ state 
agent, Wichita, has been released from 
a hospital following a “flu’ attack 
which developed into pneumonia, and 
expects to return to his field in another 
week. 


J. B. Campbell of Niles, O., veteran in 
Ohio adjusting and agency ranks, died 
at his home there after a brief illness at 
the age of 66. He started in 1901 as 
adjuster and special agent for the Ger- 





man of Indiana, traveling for 13 years, 
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then going into the Campbell Insurance 
Agency of Niles, O., with his father, an 
office which had been established for 
some 50 years. J. B. Campbell's son, 
J. L., now is handling the agency. 

Leo K. Hennes, veteran head of the 
Hennes agency in Detroit and a past 
president both of the Michigan and De- 
troit agents’ associations, is convalescing 
at home from the effects or a major op- 
eration which confined him to a hos- 
pital for two weeks. 

N. K. Nelson, Topeka, Kan., state 
agent Great American Fire, who under- 
went a serious operation during the 
Christmas holidays, has returned to his 
home. He is yet unable to travel but 
he spends a few hours at the office each 
day. 

T. H. Mastin, Kansas City reciprocal 
exchange operator, is ill in a hospital 
there with pneumonia. His condition 
is not dangerous. 

Earl R. Hutton, head of the Hutton 
General Agency and the A. M. Hutton 
& Son local agency, Wichita, Kan., has 
been elected illustrious potentate of 
Midian Shrine Temple. 

H. T. Lundgren, president Western 
Realty Company, Duluth, Minn., and a 
veteran agent of the Pennsylvania Fire 
of the North British group, is spending 
a month’s vacation in the south. He 
will return the middle of February. 


Montgomery Clark, president of the 
Hanover Fire, and Mrs. Clark are on a 
trip to the Pacific Coast to be gone 
about a month. 


C. F. Liscomb of Duluth, chairman 
executive committee of the National As- 
sociation of Insurance Agents, was in 
Chicago Monday enroute to New York 
City where he will meet President W. 
Owen Wilson from Richmond and Past 
President K. H. Bair from Greensburg, 
Pa., for a conference. 


Mrs. H. N. Kelsey, whose husband is 
well known in the fire insurance fra- 
ternity, died of pneumonia at her home 
at Montclair, N. J., last Friday evening 
after a short illness. In addition to Mr. 
Kelsey she is survived by five daugh- 
ters. Mrs. Kelsey was a native of In- 
dianapolis and she and Mr. Kelsey 
were married there 45 years ago. Mr. 
Kelsey for many years was field man 
for the Norwich Union, located at Chi- 
cago, then was assistant manager and 
then manager of the western depart- 
ment of the Sun and in 1913 became 
United States manager of the Ham- 
burg-Bremen. 


_W. C. Hagerty, 70, McMinnville, Ore., 
for the past ten years president of the 
Oregon Mutual Fire, died at his home 
there. He had been with the company 
22 years. 

F. H. Smith, former New Jersey insur- 
ance commissioner, has been appointed 
a member of the Union County (N. J.) 
Sinking Fund Commission. 


Endorsement Change Is Slight 


Recent changes in the uniform en- 
dorsement for farm coverages in the 
household and personal effects items, 
while of benefit to policyholders, do not 
make much difference in the contract. 
he new endorsements, dated October 
and November, 1936, are now in use in 
all the states under jurisdiction of the 
Farm Underwriters Association, and 
were effective Dec. 10. 

The household and personal effects 
clause has been extended to cover not 
exceeding 10 percent of the full amount 
on those items, while properties and 
goods are in summer kitchens, wash 
houses, or outside cellar on the premises. 
ornado coverage has also been clarified 
as affecting hay racks, loaders, stackers 
and portable grain elevators. 
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IN THE FIELD WITH 





OLD IRONSIDES 


by H. J. B. 





Well, I suppose it was my own fault | 
for ever getting friendly with anybody | 
as screwy as Lou Walton, so maybe I 
got nobody to blame but myself. I 
always heard he was what you call a 
practical joker, but it was only after I 
had made a few trips with him that I | 
got onto the kind of stuff he was pulling. 
I mean you wouldn’t hardly believe a 
grown man, and supposed to be one of 
the best field men in Illinois, would 
clown around with the kind of gags he 
uses. Most high school kids would be 
ashamed to admit they ever went in for 
any stunts like his. 

Ss Ss 


For instance, if he gets any letters 
about cemetery lots, or life insurance, 
or sets of books where there is a return 
postcard asking for a salesman to call, 
or even ordering something, why he will 
sign the name of somebody he knows 
and then when the salesman calls or 
the stuff is delivered, there is hell to pay. 
Another one of his favorites is to run 
a want ad in the paper like it will say 
Two colored maids wanted. Short hours. 
Highest wages paid. And then he will 
put in the address and phone number 
of somebody who has already got a maid 
or doesn’t want any maid or something. 
His worst one 1s where he calls up some 
old guy at 2 or 3 o'clock in the morning 
and says, Is this Mr. Brown? It is? 
Well, what are you doing up at this 
time of night? A man of your age. 
You ought to be ashamed of yourself. 
Then before the old guy can open his 
mouth he hangs up in his face. 

es 


I could tell you a lot more, but that 
gives you the idea. I won’t go so far 
as to say that Lou Walton is everything 
that begins with s and b, but I will be 
like the college professor said on the 
radio the other night, restrained, and I 
will just say that my admiration for him 
is incomplete. That’s a hot one, eh, Jim? 
Another good one I heard on the same 
program, and I been waiting to pull it 
on somebody, is where you say a certain 
fellow is smart, he has learned to count 
up to 20 without taking his shoes off. 

* © = 


It’s not in the cards for anybody to 
monkey around with a nut like Lou 
Walton without getting in trouble, and 
what I mean is he really got me in the 
dog house right. What happened was 
that he and I were both in Galesburg at 
the same time a few weeks ago. Like 
I told you, once in a while we would 
travel together, but when I look back 
on it I don’t see how I ever could of 
been so dumb. Well, anyway, we are 
both in the McMahon agency there. 
One of the first places I planted the Old 
Ironsides Fire & Marine was with the 
old man McMahon, and he has always 
given me a sweet business. He’s a 
regular old washwoman, and always 
grandmothers around about everything, 
but he gives me a steady business. I 
am the leader in the agency, and my 
loss ratio is lower than a snake’s belly. 

I don’t know if it’s my personality 
or what, but the old man always liked 
me, so he invites me out to his house 
for dinner, and says that Lou Walton 
is going to be there, too. That was 
O. K. with me, because it fixed me for a 
free meal, and I quick figured I would 
charge an extra dinner for agent in the 
expense account. When I got through 
with my sidewalk inspections and differ- 
ent underwriting problems about 5:30 I 
went over to old McMahon’s office, and 
we walked out to his house together. He 
said Lou Walton would be a little late, 
and that Lou said we should go right 
ahead with our dinner, and not wait for 
him, he would make it as soon as he 
could. 

Mrs. McMahon had fixed up one of 
her famous chicken dinners, and my 





mouth is all set for it. The radio 
playing some soft orchestra music 
Wayne King or Guy Lombardo 
everything is just hotsy totsy. All of a 
sudden like a bat out of hell, the music 
stops and the radio announcer says in 
a loud voice News flash. Big financial 
smash-up. The Old Ironsides Fire and 
Marine Insurance Company of Chicago 


was 


like 


was placed into the hands of a receiver | 
today and was pronounced bankrupt, in- | 
This case | 
is unique in that the United’ States Su- | 


solvent and out of business. 


and | 








preme Court which handed down the | 


decision ruled that all of the Old Iron- 
sides agents are to be held personally 
liable for the full amount of each and 
every policy they have issued. This 
means that many of the Old Ironsides 
agents who are innocent of any wrong- 
doing will either be declared bankrupt 
or thrown into jail or both. This comes 
to you through the courtesy of the Press 
Radio Bureau. 
wes 

Jim, I thought old McMahon was 
going to have two or three different 
kinds of strokes. He jumped up from the 
table and started screaming and stamp- 
He around how I 


sheep’s clothes on, that Mrs. McMahon 
would have a convict for a husband and 
that I was a snake who had crept into 
his home and poisoned his nest or some- 
thing like that. He raved and hollered 
so much, I couldn’t make out half he 
Was saying. 

Just when I thought he was probably 
going to slit my throat with the carving 
knife, in walked Lou Walton, laughing 
so hard he couldn’t talk. When he got 
everybody so they would listen to him, 
he explained how he had attached a 
microphone to the loud speaker of Mc- 
Mahon’s radio, run a wire down to the 
basement, and made the announcement 
himself. He showed it to us all written 
out on a piece of paper and said how 
everybody was fooling people all over 
the state with microphone hook-ups that 
you could use to’ make fake announce- 
ments like that certain people had been 
killed or their houses had burned down 
or stuff like that. This is one of the 
cleverest gadgets I have ever seen, he 
says, and, believe me boys and girls, I 
have seen plenty. 

* 2 4 


What happened? Well, Jim, all that 
happened was that old man McMahon 
threw both of us the hell out of. his 
agency for keeps. He said he could 
never forgive Lou Walton for what he 
had done, and that as long as I had Lou 
for a close friend, I must be crazy and 
unreliable and everything else, and that 
a man is known by the company he 
keeps. Right in front of us he bawled the 
daylights out of Mrs. McMahon for let- 
ting Lou hook up the microphone and 
shoot off his mouth into it down in the 
basement. So the Old Ironsides needs 
an agent in Galesburg, and I’d rather 
not have one that is friendly with any 
other field man. From now on, I am the 
lone wolf of the Illinois field. 


Washington’s Chief Deputy 

SEATTLE, WASH., Jan. 27.—F. E. 
Huston has been appointed chief dep- 
uty of Washington insurance depart- 
ment succeeding F. T. Houghton, de- 
ceased, Commissioner Sullivan  an- 
nounced. Mr. Huston is a graduate of 
Willamette University and then was 
with actuarial department of Northern 
Life for a few years. He joined the 
Washington department seven years 
ago as chief examiner and actuary. He 
represented Washington in the recent 
Pacific Mutual examination. He is an 
associate of the American Institute of 
Actuaries. 


FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


NATIONAL UNION 
| 


OUT OF THE MAIL BAG 


**On March 6, 1906, I 
wrote my first fire 
insurance policy, and 
it was placed with 
your company. This 
risk, by the way, con- 
tinues withmy agency 
and the National 
Union.”’ 
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MIDDLE -WESTERN STATES 





Hall Heads Farm Association 


Belvidere Man Elected President of 
Illinois Agents’ Organization to 
Fill Vacancy 








Mark I. Hall of Belvidere, IIl., vice- 
president Illinois Farm Insurance Agents 
Association, has been elected president 
to succeed Paul O. Johnson of the 
Etnyre agency at Oregon, who has been 
the head of the organization for the last 
eight months but has resigned to take 
up special agency work for the America 
Fore group with office at Peoria. 

The directors and officers met in Chi- 
cago Thursday and Friday. There was 
a joint meeting between the directors 
and a committee of the Farm Under- 
writers Association, it being a general 
discussion of changes that are proposed 
for farm applications. The agents’ as- 
sociation is planning regional meetings 
in different parts of Illinois. O. G. 
Tradewell of Rantoul is secretary-treas- 
urer. The directors consist of W. R. 
Bottorff, Macomb; W. B. Kirkpatrick, 
Elgin; Swarm, Decatur; P. 
Keck, Fairbury; C. E. Kepner, Rochelle; 
G. E. Bottorff, Rushville, and 
McCarty, Ottawa. The agents presented 
to company men their suggestions for 
some liberalized action. 


F. S. Dauwalter Addresses 
Large Indiana Gathering 








I. S. Dauwalter of the Business De- 
velopment Office addressed 200 special 
and local agents at Indianapolis last 
week. He discussed differences between 
stock, mutual and reciprocal insurance 
and particularly the advantages offered 
by the stock plan. Statutory require- 
ments under which stock companies op- 
erate tend to produce security that is 
not imposed where a stipulated paid-in 
capital is not maintained, he said. 

The property owner who places his 
insurance with a mutual or reciprocal 
really enters into the business and 
should make it a point to be posted as 
to constitution and by-laws of the com- 
pany with which he has joined as a 
member. Mr. Dauwalter declared he 
should know what action is taken at 
policyholders’ or board meetings that 
affect the status of his insurance. He 
answered a number of questions from 
the floor at the close of his address. 

In absence of President D. H. Swad- 
ener of the Indiana Association of In- 
surance Agents, who attempted to make 
the trip to Indianapolis from his home 
in South Bend but had to turn back 
with several others at Plymouth because 
of the traveling conditions, R. E. Cof- 
fin of Indianapolis presided. He spoke 
briefly of the program for developing 
the greater usefulness of the state asso- 
ciation to the membership which is 
going forward and urged those present 
to use their influence toward securing 
additional members. 





Omaha Premium Tax Move 
Is Checked by Opposition 


OMAHA, Jan. 27.—A week ago the 
Omaha city council apparently was em- 
barked on a taxation course which in 
defiance of threats of legal action would 
have levied an occupation tax on gross 
premiums in order to raise $50,000 a 
year. The council, however, has backed 
down after a storm of protest. The city 
finance department explained reports 
from the federal government on income 








tax returns filed by insurance com- 
panies are being awaited. 

The council’s about face is largely 
ascribed to a statement issued by John 
Barth, insurance actuary, that a city tax 
on premiums would endanger the exist- 
ence of Omaha life companies. 

He said life companies are different 
from other businesses which automat- 
ically pass a new tax on to consumers, 
for they cannot do that. Life premiums 
are limited by state law and competi- 
tion, and cannot be increased on a pol- 
icy in force. The premium charge is 
contractual. The tax must come from 
profits, he said, and if the company has 
no profits it must dig into reserve, with 
danger of insolvency in some cases. 

He pointed out that fire companies 
can automatically handle the tax by in- 
creasing premiums. A danger pointed 
out was reciprocal taxes in other cities. 
Finance Commissioner Knudsen ‘con- 
cluded an insurance premium tax was 
not definitely decided upon and said 
the council might levy a head tax on 
insurance agents or base the tax on net 
income of company. He said $50,000 rev- 
enue would be obtained from insurance 
companies by some means. 





Greenberg Is Omaha Head 


OMAHA, Jan. 27.—The Omaha As- 
sociation of Insurance Agents has 
elected the following new officers: Jo- 
seph Greenberg, vice-president of H. A. 
Wolf Company, president; Joseph Bar- 
ker, Jr., Foster-Barker Company, vice- 
president; T. H. Maenner, and Roy 
Hibben, Hibben & Fitzpatrick Co., di- 
rectors for two years. 

Horace M. Higgins was reelected 
treasurer, while S. P. Smith of the Se- 
curities Investment Company will con- 
tinue as secretary until an appointment 
is made by the officers. 





Cleveland Agency Has Dinner 


The Goldsmith & Rose agency of 
Cleveland held a dinner this week to 
celebrate the 30th anniversary of the 
association of D. H. Goldsmith and L. 
G. Rose, managing directors. E. E. 
Heasley, manager Underwriters Adjust- 
ment, was master of ceremonies. George 
Harvey, president University Center 
Board of Commerce, welcomed the 
guests. Among those who made re- 
sponses were Josif Schnaeder, with the 
agency 23 years; M. J. and E. E. Shnee, 
each with the firm 16 years. Company 
representatives included: 

Secretary R. L. Mouk, E. O. Thom- 





sen and J. L. Magenheimer, Pennsyl- 
vania Fire; Joseph Bennett, general 
agent, and B. D. Bonar, Imperial Assur- 
ance; Ronald MacDonald, agency super- 
visor, Phoenix Indemnity; William 
Leonard, assistant manager, and Wal- 
ter Sawyer, Home Fire & Marine; H. 
W. Nelson and F. W. Dickerson, Home 
of New York; H. G. Wischmeyer, gen- 
eral agent John Hancock Mutual Life; 
William Liscom, general agent Home 
Life, and Arthur Fulton, manager 
Western Adjustment. 


Rerating Hutchinson, Kans. 


Hutchinson is being rerated by the 
Kansas Inspection Bureau due to im- 
provements in fire protection which have 
advanced its class from 5th to 4th, ac- 
cording to National Board engineers, 
who spent last week in the city. The 
bureau inspectors, headed by E. B. Fer- 
gus, Wichita branch manager, were 
guests of the Hutchinson Insurance 
Board at the luncheon meeting Tues- 
day and explained rate making meth- 
ods. President M. W. Webster pre- 
sided. 





—_—_— 


Loss in Aberdeen, S. D. 


Fire at Aberdeen, S. D., caused esti- 
mated damage of $100,000. It was be- 
lieved to have started in a ladies’ ready- 
to-wear shop. The annex of the Alonzo 
Ward Hotel was damaged and the main 
part of the building suffered minor dam- 
age from smoke. The loss was covered 
about 75 percent by insurance. 





Clark Manitowoc Speaker 


MANITOWOC, WIS., Jan. 27.— 
Norman R. Clark, Aetna Casualty man- 
ager, Milwaukee, discussed casualty in- 
surance, particularly workmen’s compen- 
sation and automobile underwriting, at 
the monthly meeting of the Manitowoc 
Insurance Board. 


Kansas Losses Nearly Doubled 


Kansas fire losses for 1936 are esti- 
mated at over $4,000,000, although com- 
plete returns have not been received. 
The 1935 loss was $2,233,462. The av- 
erage for the past five years has been 
around $3,300,000 so that the 1936 loss 
will show about a 20 percent increase 
over this average. 








Plan Michigan Mid-year Meet 

LANSING, MICH., Jan. 27.—The 
annual mid-year meeting of the Michigan 
Association of Insurance Agents here 
Feb. 12 will culminate the series of re- 
gional business development sessions 
conducted throughout the state. There 
will be several outstanding speakers and 
a full agenda of timely topics. Standing 








COMPUTE KANSAS CITY FIRE LOSSES 








The Kansas City, Mo., Underwriters 
Fire Patrol has elected the following 
1937 directors and officers: Frank Fur- 
gason, president; C. C. Jones, vice- 
president; B. J. Fradenburg, secretary; 
F. V. Griffith, treasurer, and Raynolds 
Barnum and James B. Wallace, mem- 
bers. 

The 


purchased a new 


board has 








truck, chassis built by the White Motor 
Company while the body will be con- 
structed in Kansas City. The patrol 
consists of three companies of 22 men, 
which are headed by Chief W. H. Gard- 
ner. 
Following 
losses, insurance, 


is a comparison of fire 
and per capita loss 


for 1922 to 1936, inclusive: 
Per 
No. of Loss Insurance Capita 
Fires by Fire Involved Loss 
$3,152,648 $59,480,103 $9.17 
2,529,575 54,192,337 7.18 
2'501,489 59,176,154 6.95 
3,286,541 ,616,908 8.95 
1,884,789 48,432,293 4.13 
1,488,831 44,661,559 3.17 
1,831,911 50,558,110 3.83 
1,531,876 45,887,335 3.13 
1,471,655 50,564,491 3.68 
1,107,918 52,706,128 2.77 
1,689,045 51,261,540 4.05 
731,764 46,520,997 1.72 
846,176 50, 258, 466 1.96 
835,258 50,7 8:538 1.91 
3 058, 859 56, O78, 003 2.37 


committees will meet the evening before 
to prepare reports and give preliminary 
consideration to matters to be discussed 
at the general session the following day, 
The regional meeting at Kalamazoo 
attracted 175 agents from southwestern 
Michigan. Speakers included J. W. 
Mundus, Ann Arbor, former state presi- 
dent; J. M. Crosby, Jr., Grand Rapids, 
state president; Walter H. Bennett, sec- 
retary National association; and W. H, 
Ellis, Royal group, Chicago. A meeting 
will be held at Grand Rapids Jan, 28, 





Illinois Agents’ Meeting 

The officers and directors of the IIli- 
nois Association of Insurance Agents 
met in Chicago Friday to arrange for 
the appointment of standing committees, 
to discuss the financial situation and the 
proposed insurance code. The local 
agents for the most part are in perfect 


sympathy with the proposed draft out- 


side of the Lloyds section. They feel 
that the reins should be tightened so far 
as London Lloyds is concerned. 


Campbell Continues Agency 

J. L. Campbell, son of the late J. B. 
Campbell of Niles, O., who for many 
years has been instructor in commercial 
subjects in the South high school at 
Youngstown, has assumed management 
of the Campbell Insurance Agency. J. 
B. Campbell died a few days ago. Mrs, 
J. B. Campbell is the owner of the 
agency. It was established in 1876 by 
G. L. Campbell, grandfather of the new 
manager who operated it until 1926 
when he entered into a partnership with 
his son, J. B. J. B. Campbell had for- 
merly managed his own agency and had 
done field work for two companies for 
14 years. He continued to adjust losses 
until his death. 


Belford Heads New Council 


MINNEAPOLIS, Jan. 27.—Walter 
W. Belford, state agent Rhode Island 
group, has been named chairman of the 
newly created fire prevention council of 
Minneapolis which will carry on a cam- 
paign to reduce fire losses in this city. 

The council was formed under the 
sponsorship of the Minneapolis Civic & 
Commerce Association and the Minne- 
apolis Junior Association of Commerce. 
The Minneapolis Underwriters Associa- 
tion and various other organizations are 
cooperating in the campaign. 











Simpson Buys Control 


L. C. Simpson, a director of the Ne- 
braska Association of Insurance Agents, 
has bought the interests of Homer 
Yeakle in the Yeakle-Simpson agency at 
Fairbury, Neb. The agency will con- 
tinue under the same firm name and Mr, 
Yeakle will be a solicitor. The firm 
formerly was the Bochoritch-Yeakle 
agency and is one of the oldest in cen- 
tral Nebraska. 


Hoopestown, IIL, Loss $100,000 
The Hoopestown, III. business dis- 
trict fire loss, which newspapers orig: 
inally set at about $250,000, it is now es- 
timated will not run over $100,000 loss 
to fire companies. There were four 
buildings totally destroyed, including @ 
theater, restaurant in which the fire 
started-and two drug stores, the West- 
ern Adjustment reports. Approximately 
12 fire companies are on the loss. 








Wichita Losses Higher 


Wichita, Kan., showed a total 1936 
fire loss of $139,687 from 1,821 alarms, 
a per capita loss of $1.23, the highest 
since 1929 and the largest number 0 
fire alarms ever recorded. The average 
per capita loss the past five years has 
been $.87. The 1935 total was $91,683 
or $.81 per capita from 1,008 alarms. 





$65,000 Decoration Day loss in a chain 
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variety store contributed to the advance 
in loss for the year. 





Dauwalter Is Speaker at 
Big Meeting in Minneapolis 





MINNEAPOLIS, Jan. 27.—Steps to 
meet non-stock competition in Minne- 
sota were discussed at a luncheon meet- 
ing here. 

‘Attended by 200 agents of the state. 
P. H. Ware, manager Minneapolis Un- 
derwriters Association, presided, and 
F. S. Dauwalter, director Business De- 
velopment Office, New York, was the 
speaker. Guests included A. F. Powrie, 
president Western Underwriters asso- 
ciation, and western manager Fire As- 
sociation, Chicago, and Wallace Rogers, 
assistant manager W. U. A. Telegrams 
were read from C. F. Liscomb, chairman 
executive committee and W. H. Bennett, 
secretary National Association of In- 
surance Agents. Field men took an ac- 
tive part in the meeting, holding their 
quarterly meeting in the morning. In 
the evening the executive committee 
Minnesota Association of Insurance 
Agents held a session. 





Milwaukee Razes Old Buildings 


It is announced that 802 dilapidated 
buildings in Milwaukee were torn down 
last year. Since 1928, 4,601 such struc- 
tures have been razed as a result of the 
work of the bureau of building inspec- 
tion. 





Michigan Agents’ Meetings 

The Michigan Association of Insur- 
ance Agents will hold a regional meet- 
ing at the Morton House, Grand Rap- 
ids, Jan. 28. It will take up the Busi- 
ness Development Office question. The 
conference will start with a dinner at 
6 p. m. 
The annual mid-year convention will 
be held at Lansing, Olds hotel, Feb. 12. 





Des Moines Losses Higher 


DES MOINES, Jan. 27.—Fire loss 
here in 1936 was $306,214 or $2.14 per 
capita, including $144,956 to buildings 
and $161,258 to contents. The loss was 
$124,710 greater than in 1935, and the 
largest since 1930. or five years the 
Des Moines fire department had held 
losses to less than $1.50 per capita. 





Revamp Madison Cover 


MADISON, WIS., Jan. 27—A new 
insurance plan saving the city $8,000 in 
premiums has been authorized by the 
common council. It provides for re- 
writing old policies, excluding school 
building and old frame structures, such 
as voting booths which require high 
rates. The council adopted an amend- 
ment to the plan authorizing the fire 
department to give protection to the 
sewage disposal plant, thereby lowering 
its insurance rates. 





Moore Is Port Huron President 


PORT HURON, MICH., Jan. 27.— 
E. R. Moore was elected president of 
the Port Huron Association of Insur- 
ance Agents at the annual meeting. 
Samuel Eusey was named vice-president 
and J. S. Wittliff secretary-treasurer, 
W. A. Wright, H. A. McMartin and L, 
C. Black, directors. Plans were dis- 
cussed for a local safety campaign. 





Faribault Regional Meet 


Marine insurance and forgery bonds 
were among the topics discussed at the 
January meeting of the Southern Minne- 
Sota Regional Association at Faribault. 

V. W. Davies of the Fred L. Gray 
Co., Minneapolis, spoke on marine in- 
surance; Lynn Holmberg of Mankato 
on forgery bonds; mutual changes were 
discussed by Peter Capretz, Austin, and 
recent insurance decisions were re- 
viewed by F. J. Steiner, Blue Earth. 

Mr, Davies outlined developments in 
the inland marine field. He urged 





agents to stress the inland marine fa- | 


cilities of their offices and said they 
are still able to use their own ingenuity 
in fitting contracts in this department. 

He covered the following lines 


briefly: Bailees’ customer’s, contractor’s | 


equipment, personal property floater, 
jewelry floater and miscellaneous sched- 
ule property floater. He gave a brief 
history of its growth and said the in- 
land marine production in Minnesota 
totaled $715,997 in 1935. 


Kreinberg Succeeds Miller 


Herman Kreinberg of Cleveland, who 
has been named as assistant attorney 
general of Ohio, has been assigned to 
handle insurance matters. He succeeds 
Thomas Miller, who served under At- 
torney General Bricker and retired from 
office earlier in the month. For some 
time Mr. Kreinberg has been attached 
to the office of the secretary of state. 








Hold Up Insurance Bills 


COLUMBUS, O., Jan. 27.—It is ex- 
pected that quite a large number of in- 
surance bills will be introduced at the 
present session of the Ohio legislature. 
Insurance interests will go rather slowly 
in the introduction of measures affect- 
ing the insurance situation in the state 
unless they feel pretty sure they will 
meet favorable action. 





Observe “Insurance Week” 


An insurance week was observed in 
Sheboygan, Wis., during the past week, 
the program starting Jan. 17, the birth- 
day of Benjamin Franklin, and ending 
Jan, 23. A number of life, fire and cas- 
ualty men participated in the program, 
which was designed to acquaint the pub- 
lic better with the business. Local 
firms participated in a newspaper cam- 
paign as another means of presenting 
the subject to the public. 





Omaha Agent Honored 


Irving R. Zerzan, secretary-treasurer 
of the Omaha Insurance Agency, has 
been awarded the Omaha Junior Cham- 
ber of Commerce fourth annual award 
as the organization’s most outstanding 
member for the year. He is president 
of the Omaha Safety Council and the 
award was given principally for his work 
with that organization. 


Hinze Sheboygan County Head 


SHEBOYBAN, WIS., Jan. 27.—H. 
A. Hinze was elected president of the 
Sheboygan County Insurance Associa- 
tion at the annual meeting here. Fred 
A. Degen is vice-president, and Roman 
N. Wagner, secretary-treasurer. Direc- 
tors are O. C. Behnke, W. C. Johann, 
Ernest Vasselos and Lester Schlieder 
of Sheboygan Falls. 








Youngstown Meet Postponed 


Because of the high water in eastern 
Ohio, a meeting of the Youngstown dis- 
trict of the Ohio Association of Insur- 
ance Agents has been postponed indefi- 
nitely. 





Omaha Loss Figures 


Omaha’s 1936 fire loss was $276,136 
or $1.23 per capita. Insurance coverage 
was $254,058, according to the fire de- 
partment. 





Barron, Wis., Favors State Fund 


The Barron, Wis., council has now 
voted to place all fire and tornado in- 
surance on municipally owned property, 
including the light and water plant, 
with the state fund. Heretofore it has 
been carried with private companies 
through local agents. 





Mid-West Notes 


George F. Mosher, 52, Kansas City 
local agent, died at Cleveland, where he 
had undergone a brain operation. 

J. J. Schissler, 73, head of Schissler 
Brothers, Milwaukee agency, died at a 
hospital there. 
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All Risk Public 


Liability Policy 


MEANS exactly what it says. This single con- 
tract includes liability coverages, such as: re- 
sponsibility of corporate officers, products lia- 
bility, elevator liability, ete. Covers both known 
and unknown hazards. Large retailers, chain 
stores, department stores, wholesalers, distribu- 
tors and manufacturers all have positive need 
for it. Creates exceptional service opportunities 
for brokers and agents. Write for complete facts 
on this new All Risk Public Liability Policy, 
underwritten by Prominent Under- 
writers. 


obtainable through 
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BRANCH OFFICES 
Columbus, Ohio Decatur, II. 
2910 A.I.U. Citadel 253 S. Park 
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Agency Inquiries Invited 


A strong, progressive stock company. Organized 1849. Desirable 
territory in Indiana, Illinois and Ohio 
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IN THE SOUTHERN - STATES 


Reserves Exempt from Tax!Cousins Heads Auto Bureau 











Movement for Checking Office for 
Automobile Insurance in Texas 
Reported Gaining Ground 


Companies Can Deduct Moneys Set 
Aside for Unearned Premiums, Texas 
High Court Says 








_ DALLAS, Jan. 27—The movement 
for a company operated policy checking 
office for automobile insurance in Texas 


The Texas supreme court has upheld 
constitutionality of a law by which fire 
and casualty companies are permitted 
to deduct reserves from taxable valua- 
tion of assets. The suit was between | 
the Republic vs. Highland Park inde- | 
pendent school district of Dallas, in} 
which the district attempted to increase 
the properties’ valuation from $215,000 
to $2,000,000, the latter figure including 
reserves of $1,834,273 and $402,671 in 
tax free federal bonds. The board of 
equalization accepted the company’s fig- 
ures. 


Reserves Are Trust Fund 


After the school district tried to dis- 
charge the tax assessor and the board, 
the new assessor attempted to increase 
the company’s figures, against which 
the carrier obtained an injunction. After 
the district appealed on the ground that 
the statute was invalid and was backed 
by the civil appeals court, the supreme 
court held the law was good. The high 
court said government bonds were not 
taxable regardless of the motive behind 
their purchase, after the district had 
contended the bonds were bought to 
evade taxation. : 

The court said that the reserves in 
the reduction statute meant only the 
unearned premium reserve or reinsur- 
ance reserve. It construed that the un- 
earned premiums are not company prop- 
erty but belong to the policyholders for 
future protection. The tribunal said it 
was fair to deduct these figures since 
they represented a trust fund. 








R. B. COUSINS, JR. 


is developing rapidly following an- 
nouncement that R. B. Cousins, Jr., 
Austin, had been elected manager of 
the Texas Automobile Insurance Serv- 
ice Office, with Raymond Hulsey as as- 








RHODE ISLAND 


INSURANCE COMPANY 
31 Canal St., Providence, Rhode Island 


@ STATEMENT AUGUST 1, 1936 @ 
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sistant manager. Mr. Cousins succeeds 
Fred Harris, resigned, who had been 
with the bureau for several years. 
Mr. Cousins is secretary of the Texas 
Fire Prevention Association committee 
and manager of the Texas Fire Insur- 
ance Checking Office, the latter bureau 
having been started about two years 
ago. He was formerly insurance com- 
missioner. Mr. Hulsey formerly was 
with the Firemen’s group in Dallas as 
automobile underwriter and has been in 
insurance work more than ten years. 


Attitude of Waters 


There was some misapprehension as 
to the position of Casualty Commis- 
sioner Waters in regard to a company- 
operated automobile insurance checking 
office. It developed because of a letter 
written by the commissioner in which 
he pointed to that section of the law 
which apparently gives him authority 
to establish a checking division. He is 
known to favor the establishment of a 
checking office as a division of his de- 
partment. However, it has been ex- 
plained that the letter was written by 
the commissioner simply to show that 
any action taken by the company rep- 
resentatives in formation of the pro- 
posed checking office would be inde- 
pendent of the insurance department. 
The commissioner has never stated that 
he would not approve a company-oper- 
ated bureau, although he has ruled that 
regardless of what~-action is taken the 
department would require the contin- 
ued filing of such forms as are now 
specifically required. This refers to 
policies affecting fleets. 

There is a broad sentiment in Texas 
in favor of the proposed new office and 
the votes necessary for its establish- 
ment are expected within the very near 
future. It is believed that the proposed 
bureau will be functioning within 90 
days. The commissioner in the mean- 
time has delayed action on the proposed 
rate increases which were filed several 
weeks ago. 





Committee to “Re-prorate” 
Cancelled Georgia Coverage 


ATLANTA, Jan. 27.— Appointment 
of a committee to “re-prorate” insur- 
ance on state buildings cancelled by 
Governor Rivers was announced by the 
governor following cancellation of about 
$6,000,000 in coverage placed by former 
Governor Talmadge, just before he 
went out of office. The new committee 
is to confer with the Southeastern Un- 
derwriters Association and other insur- 
ance organizations with a view of ob- 
taining revisions of rates, corrections of 
valuations and possible changes in in- 
surance forms. 

John L. Conner, Atlanta, was named 
chairman of the governor’s committee. 
Other members are W. L. Norton, 
Gainesville; W. C. Banks, Lakeland, J. 
B. Polhill, Jr., Louisville; Marvin 
Pound, Sparta; Mrs. Helen Coxon, 
Ludowici; S. C. Connally, Villa Rica; 
C. A. Bryant, Atlanta; W. W. Flanders, 
Swainsboro; J. E. Forsyth, Cairo; Zach 
Arnold, Fort Gaines; Aaron Cohen, 
Athens, and C. W. Peek, Cedartown. 








Dauwalter at Louisville to 
Discuss Development Plans 





In spite of the Ohio valley flood ap- 
proximately 100 agents and field men, 
attended a meeting in Louisville last 
week to hear F. S. Dauwalter, director 
of the Business Development Office, 
discuss stock insurance promotion. Mr. 
Dauwalter also met with the Kentucky 


business development committee, com- 


posed of field men and members of the 
Kentucky Association of Insurance 
Agents. It was decided to divide the 
state into eight or ten zones, with co- 
chairmen. 

Luncheon was served by the Ken- 
tucky Association of Insurance Agents 
after which there was a round table and 





question box session, in which Mr. Dau- 
walter answered many questions. 

The executive committee of the Ken- 
tucky Association of Insurance Agents 
met and decided to cooperate with the 
National Association of Insurance 
Agents in a membership drive in March, 

D. R. Peel of Benton, Ky., president, 
and G. R. Reed, Columbia, Ky., national 
councillor, were named as delegates to 
the mid-year meeting in Omaha. The 
Louisville Board will also name two or 
three delegates it is understood. 


Points Out Some Problems 


C. F. Dieter, president of the San An- 
tonio Insurance Exchange, brings out 
some of the problems which are before 
the organization, the main ones being: 
Business placed with out the city agents: 
financed auto business; school and mu- 
nicipal property insurance; board place- 
ment; excess commissions; stock com- 
pany reinsurance of mutuals; coopera- 
tion with wholesale credit men on in- 
surance carried by their customers, 
amounts and needs; cooperatives—coop- 
erative insurance; college of property 
and casualty underwriters, similar to 
American College of Life Underwriters; 
study of Business Development Office. 





Hot Springs Agents Elect 

HOT SPRINGS, ARK., Jan. 27.— 
M. C. Hickman, manager Hickman In- 
surance Agency, was elected president 
of the Hot Springs Insurance Ex- 
change, succeeding C. C. Disheroon, 
Other officers elected were: R. H. 
Rowe, Arkansas National Co., vice- 
president, and Miss Lillian Newman, 
Arkansas Trust Company, reelected sec- 
retary-treasurer. 


Chapman Succeeds Henderson 


AUSTIN, TEX., Jan. 27-—T. H. 
Henderson has resigned as actuary of 
the Texas fire insurance department to 
go with the Texas Fire Prevention As- 
sociation. Mr. Henderson is an expert 
on the general basis schedule and fire 
insurance forms, having been with the 
department for 17 years. He will be 
associated with R. B. ‘Cousins, secre- 
tary of the Fire Prevention Association. 

Fire Commissioner Hall has _ ap- 
pointed C. N. Chapman actuary to suc- 
ceed Mr. Henderson. He formerly was 
office manager of the fire insurance de- 
partment. 








Freeman Is Promoted 


RICHMOND, VA., Jan. 27.—Man- 
ager E. W. Spencer of the Virginia rat- 
ing bureau has promoted L. O. Free- 
man, Jr., to assistant manager. Mr. 
Freeman will take over part of the work 
formerly handled by Wyatt C. Wood, 
assistant manager. This will enable Mr. 
Wood to give more time to the handling 
of office details. Mr. Freeman has been 
in charge of the engineering work of 
the bureau since it was created in 1928. 
W. F. Dance, formerly an engineer with 
the Southeastern Underwriters Associa- 
tion, will be chief engineer. 





Plan New Program 


NEW ORLEANS, Jan. 27.—At a 
meeting of the Louisiana Insurance So- 
ciety’s executive committee here plans 
for the convention to be held in Mon- 
roe, La., in April were discussed. The 
committee agreed that there should be 
a change in the method of conducting 
the conventions and_ instructed the 
president and manager to arrange a pro- 
gram suitable to present conditions. 


Wants Salaried Manager 


It is expected that the Tennessee As- 
sociation of Insurance Agents, as in- 
dicated at the last annual meeting as 
being desirable, will have a full-time 
manager. W. S. Keese of Chattanooga, 
president, has appointed a special com- 
mittee consisting of Bethel Hunt, presi- 
dent Memphis Insurance Exchange; H. 
Phelps Smith of Nashville, F. L. Gates, 
president Chattanooga Insurance Ex- 
change, and H. G.. McMillan of Knox- 
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ville to canvass the situation. It is 
generally agreed that financing for two 
years should be undertaken by agents at 
Memphis, Chattanooga, Nashville and 
Knoxville. Then from that time on 
some sort of a self-sustaining organiza- 
tion can be built. 


Dwelling Rates Discussed 


The San Antonio (Tex.) Insurance 
Exchange held a round table discussion 
of the new dwelling fire rates, issued by 
the Texas fire insurance commissioner. 
Secretary F. F. Ludolph reported on 
the banks interested in handling auto- 
mobile financing in the San Antonio ter- 
ritory. Frank C. Gittinger, chairman of 
the legislative committee, reported on 
bills being fostered by insurance inter- 
ests and other legislative matters. Presi- 
dent C. F. Dieter made an earnest plea 
for greater interest in the activities of 
the exchange and for a larger attend- 
ance of members. 


Florida Committee Named 


JACKSONVILLE, FLA., Jan. 27.— 
The setup of the Florida central commit- 
tee on non-stock competition is as fol- 
lows: S. E. Myrick, Jacksonville, state 
agent Home of New York, chairman; 
W. Q. Adams, Jacksonville, past presi- 
dent of the Florida Insurance Agents 
Association, vice-chairman; F. W. Holly, 
special agent Travelers Fire and secre- 
tary of the Florida Field Conference, 
secretary. Others of the agency group 
are L. P. M’Cord, Jacksonville, presi- 
dent state association; Earl Dukes, 
Curtis-O’Neal agency, Orlando; and 
O. M. Stallings, Tampa. An office for 








the dissemination of information will be 
set up in Jacksonville and a series ot 
educational meetings will be held over 
the state. 


Orders Mutual Levy 


TALLAHASSEE, FLA., Jan. 27.— 
Commissioner Knott, under court orders, 
has notified policyholders of the defunct 
State Mutual Fire of Miami that a levy 
of one annual premium will be made to 
meet the deficiency of payments on the 
losses of the 1934 hurricane. The total 
receipts, if payments are made on the 
levies, will approximate $29,000. This 
organization has been in the hands of 
the department for a year or more. 


Honor Mauk in Houston 


Raymond S. Mauk, who recently re- 
signed as fire insurance commissioner of 
Texas to become secretary of the Amer- 
ican General of Houston, was honor 
guest of local agents and field men at 
a dinner in Houston sponsored by the 
Houston Insurance Exchange. 











Transfer J. S. Carlton 


J. S. Carlton, special agent Texas 
General Agency of San Antonio, has 
been transferred from Harlingen, Tex., 
to Corpus Christi, Tex. 





Southern Notes 


Cc. W. Myers, Amherst, Va., local agent, 
has been arrested on a charge of arson. 

The W. H. Gold Insurance Agency, 
Miami, Fla., has been incorporated. G. W. 
Gold, G. Greene, M. A. Gold are directors. 

Coral Gables Insurance, Coral Gables, 
Fla., has been incorporated. R. Marshall, 
J. W. Durden, M. Durden are directors. 
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F.U.A.P. Set for Annual Meet 


Consular Veteran to Be Banquet 
Speaker—Wide Range of Subjects 
to Be Covered 








SAN FRANCISCO, Jan. 27.—Ernest 
L. Harris, for 40 years with the con- 
sular service of the United States in 
practically all of the European and 
Oriental nations, is to be the principal 
speaker at the annual banquet of the 
Fire Underwriters Association of the 
Pacific here Feb. 4. The program for 
the annual meeting follows: 


Feb. 3—Morning 


President’s address. 

Reports of secretary-treasurer, execu- 
tive committee, educational committee 
and librarian. 

Election of new members. 

“Work in Your Own Backyard,” R. W. 


Doe, vice-president, Safeway Stores, 
Oakland. 
“The Policyholder’s Viewpoint,” F. S. 


Dauwalter, business development office. 


Feb. 3—Afternoon 


“Some Duties of the Insurance Com- 
missioner,” Commissioner Smith of Utah. 

“Underwriting in the Orient,’’ Arthur 
M. Brown, Sr., Edward Brown General 
Agency, San Francisco. 

“Problems Encountered by the Insur- 
ance Attorney,” Fred G. Clarke, attorney, 
Seattle. 

“My Observations,” Carl N. Homer, 
manager fire department, Swett & Craw- 
ford, San Francisco. 


Feb. 4—Morning 


“Our Joint Obligations to the Insuring 
Public,” G. C. Appleton, president Cali- 
fornia Association Insurance Agents, 
Fresno. 


“General 
Stebbins, 
Denver. 

“Insuring Your Future,” Raymond L. 
Ellis, assistant secretary Fireman’s 
Fund. 

‘Unrest in Our Business,” John L. 
Noble, manager British Columbia Under- 
writers Association, Vancouver. 


Feb. 4—Afternoon 


“Lessons Learned from Great Fires,” 
Elmer W. Bonstin, vice-president Pacific 
National. 

“Description of a Coordinated Fire- 
Casualty Automobile Department,” Mil- 


Agencies,” Herbert Cobb 
Cobb-Stebbins general agency, 


bile department 
Francisco. 

“Reducing Competition,” Harry W. 
Nason, assistant secretary America Fore 
group, San Francisco. 

teport of special committees, 
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Carpenter Asks Code Changes 


California Department Would Raise Li- 
cense Fees to Increase Revenue— 
Qualification Law Revisions Asked 








SAN FRANCISCO, Jan. 27. — 
Twenty proposals to amend the Califor- 
nia insurance code are being sponsored 
by Commissioner Carpenter. A change 
in the fee section is being sought to in- 
crease the department’s revenue as it 
has been severely handicapped because 
of inadequate funds. The fee on agents 
of life companies, reciprocals and inter- 
insurers would be increased from $1 to 
$2. Brokers would have to pay a $10 
renewal fee instead of $5 and agents or 
solicitors other than life would have to 
pay $4 instead of $2 and a $5 examina- 
tion fee instead of $1. Co-partnerships 
and corporations acting as brokers or 
agents would have to pay a $4 fee for 
each individual made to exercise the 
power of agent and $10 for each broker. 
In the past the organizations have been 
able to have 20 or 25 brokers or agents 
working under one license. There would 


be a fee of $25 for filing annual state- 
ments. 


Must Keep License in Force 


A: number of changes are proposed 
affecting the qualification act seeking 
to eliminate certain evils by which pro- 
visions relating to certificates of con- 
venience and relicensing have been 
abused. Under the proposed changes 
agents and brokers must keep their li- 
censes continuously in force, otherwise 
they will have to take a new examina- 
tion. Also, only one certificate of con- 
venience will be granted to any one in- 
dividual during his lifetime, this certifi- 
cate to run for a maximum of six 
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THE OPPORTUNITY 


To Sell 
RELIABLE 
FIRE INSURANCE 


AN OLD DEPENDABLE ‘COMPANY ... 


@ 72 years of experience stand in back of the Reliable Fire Insurance 
Company—years that have proven us to be a strong company with 
sound business principles. Your own future will be more secure if you 
join forces with this progressive company, noted for its financial stabil- 
ity, prompt payment of every honest claim and cooperation with its 
agents. For further details write 





Wm. F. Kramer, President 
E. J. Weiss, Secretary 


An Independent Ohio Company 
with a Current Surplus to Pol- 
icyholders of $1,106,093.39. 


e 
SPECIAL AGENTS 


For Indiana 


C. R. Dobbins For Ohio 
Var West Harry J. Favorite 
Virginia R. E. Metzger 


4 
Fred C. Campbell 
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months, after which if the holder does 
not appear for examination, the com- 
missioner will have the right to require 
cancellation. of all business written 
under the certificate. Under the present 
law numerous individuals secure such 
a certificate and fail to take the exam- 
ination for agent or broker. Later they 
appear and request another certificate 
with the result that no examination is 
ever taken and no license issued. 
Another provision seeks to require fire 
and casualty agents to apply for license 
renewal by May 31 of each year, other- 
wise a penalty will be imposed. This 
will give the department opportunity to 
get the licenses out by the renewal 
date, July 1. Also companies will have 
to file a “continuing appointment” cov- 
ering agents who represent them from 
year to year, this appointment to be 
subject to revocation by the company. 
Another proposal seeks to clarify the 
surplus line broker law by restricting 
the marine exemptions. Additional safe- 
guards would be placed on excess line 
writing in effort to avoid its use as rate 
cutting device and effort to very 
sharply define scope of tax on excess 
writing. There are also a series of tech- 
nical changes to facilitate departmental 
administration. Provisions have also 
been included to eliminate personal 
bonds from those to be filed with the 
commissioner, and to make uniform the 
law governing deposits of securities 
with the commissioner for various pur- 
poses. 
Provide for Privileged Communications 


Enactment of a “privileged commun- 
ications” law will also be sought pro- 
viding for protection of persons giving 
confidential information to the commis- 
sioner relating to licensees or applicants 
for license and to clarify the provisions 
of the law governing approval of acci- 
dent and health policies so that the 
right of the commissioner to protect 
the contents of the forms submitted will 
be clear until after approval. 

Other changes would tighten 
compensation insurers’ bond 
ments. 


require- 





up | 


tives of the broker or agent or his em- 
ployer. 

Other measures sponsored by Com- 
missioner Carpenter include one re- 
quiring the licensing of an executor of 
a deceased broker or agent and permit- 
ting him to sell the expirations on a 
split commission basis. Another pro- 
vides for cancellation of business when 
written as a result of violation of law 
in those cases where the act is a mis- 
demeanor or subjects the person com- 
mitting it to a revocation of his license 
or certificate of authority. 

Another authorizes the commis- 
sioner to deny or revoke a certificate of 
authority of an insurer while a con- 
victed felon is an officer or director. 
Another provides for the licensing of 
non-resident life agents. 

A more general field is covered by 
proposals to require that insurers re- 
frain from advertising state supervision 
or control of their business or affairs 
and limiting the use of the term “legal 
reserve basis” to life insurers maintain- 
ing reserves. 


California Regional Meets 
Are Scheduled for February 


President G. C. Appleton is to be in 
charge of the southern California series 
of regional meetings of the California 
Association of Insurance Agents. The 
first gathering will be held at Long 
Beach, at noon Feb. 9. That evening 
a similar meeting will be held at Los 
Angeles, followed on the next day by 
a noon meeting at Santa Ana and an 
evening session at Riverside. 

Donald B. Goldsmith, vice-president 
and chairman of the membership com- 
mittee will be in charge of the north- 
ern series which will open at Fresno 
Feb. 15. On Feb. 16 at noon a meet- 
ing will be held at Merced; that night 
at Sacramento; Feb. 17, noon, Marys- 
ville; night, Napa; Feb. 18. Oakland. 
The series will conclude on Feb. 19 








| with a noon session at San Jose and a 


Clarification of the law gov- | 
erning common carrier liability insur- | 


ance in reciprocal or interinsurance ex- | 


changes is also being sought. 
Change in Rebate Law 


One measure seeks to remove from 
the rebate law the provision making the 
insured who accepts a rebate equally 
guilty with the company or agent tend- 
ering the rebate, it being pointed out 
that removal of this provision will pave 
the way to securing testimony of as- 
sured who will not now testify to in- 
criminate themselves. The measure will 
also make the companies responsible 
where they have knowledge of the re- 
bate and cause or permit such practice. 
At present the rebate law provides 
that the agent or broker cannot take 
commission on his own or employer’s 
business in excess of 50 percent of his 
total business. This provision is ex- 
tended to cover corporations controlled 
by the employer as well as certain rela- 


| insurance business. 


| 





night meeting at Salinas. Frank Col- 
ridge, executive secretary, will assist at 
both _ series. Discussion will center 
principally on legislation affecting the 





Aldrich Breakfast Club Speaker 
PORTLAND, ORE., Jan. 27.—Acci- 


dent and health insurance was discussed 
by R. L. Aldrich, manager accident and 
health department Massachusetts Bond- 
ing, at the Portland Insurance Men’s 
Breakfast Club. Horton Pownall was 
chairman. 


Winkler Is Oakland Secretary 


OAKLAND, CAL., Jan. 27.—Ralph 
Winkler has been named executive sec- 
retary-manager of the Oakland Asso- 
ciation of Insurance Agents succeeding 
Fred M. Cotter who has resigned to 
become affiliated with the Limited Mu- 
tual Compensation. Mr. Winkler has 
been manager of the casualty depart- 
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ment of the Carl N. Corwin general 
agency at San Francisco. Previously 
he was in charge of the insurance de- 
partment of the J. M. Wilson Corpora- 
tion, general agency at Detroit. He was 
once a partner in Peabody, Winkler 
Company, Cleveland, local agency. 


King County Annual Banquet 

SEATTLE, Jan. 27.—At the annual 
banquet of the King County Insurance 
Association, Linden A. Maner, profes- 
sor of international and comparative 
government at the University of Wash- 
ington, spoke on “Strife in Spain.” 
Louis LaBow was toastmaster. 


Seeks Clerk’s Ouster 


DENVER, Jan. 27.—Commissioner 
Cochrane has filed charges with the civil 
service commission against W. H. Kelly, 
chief clerk for the insurance department, 








demanding his removal from office on 


the grounds of disloyalty, gross mis- 
conduct and neglect of duty. Mr. Kelly 
is expected to file counter charges 
against Mr. Cochrane. Mr. Cochrane’s 
charges against Mr. Kelly come as an 
aftermath of an attempt made last year 
by State Senator John Nolon, Jr., to 
oust the commissioner. 


Asks Larger Budget 


DENVER, Jan. 27—J. G. Donaldson, 
assistant attorney-general, told the Den- 
ver Association of Insurance Agents 
that a larger budget is needed by the 
insurance department for more effective 
operation. He told of the improvement 
of the business in Colorado. 


Farewell for Lapic 


The Los Angeles office of the Fire- 
men’s held a farewell stag dinner party 
for Richard Lapic, claims adjuster, who 
has been transferred to San Francisco 
office. He has been with the southern 
California office for six years, prior to 
which he was with the claims depart- 
ment of the West American. 











Perk Heads Los Angeles Body 


Harry J. Perk, Jr., has been elected 
president of the Insurance Exchange of 
Los Angeles succeeding W. H. Menn 
of Menn & Van Kuik. W. L. Akers 
was chosen vice-president and treasurer. 
The new governing committee is: N. E. 
Branch, H. E. Charlton, H. M. Knight, 
L. F. Knight, B. J. Lynch, H. W. Mc- 





Gee, W. H. Menn, A. F. Osterloh, Jr, 
and C. J. Turner. President Menn in 
his report of the activities directed at- 
tention to the fact that the organiza- 
tion is composed of 293 agent members, 
as compared with 234 in 1935, and also 
that 248 broker members are listed. 


Huston Washington Deputy 


OLYMPIA, Jan. 27.—F. E. Huston, 
former chief examiner and actuary of 
the Washington department, has been 
appointed deputy commissioner to suc- 
ceed the late Frank T. Houghton. Mr. 
Huston is a graduate of Willamette 
University and did graduate work and 
acted as part-time instructor at the Uni- 
versity of Washington. He was later 
in the actuarial department of the 
Northern Life of Seattle and for the 
past seven years has been with the 
Washington department as chief exam- 
iner and actuary. He is an associate of 
the American Institute of Actuaries. 








Seek Share of Business 


SAN FRANCISCO, Jan. 27.—Frank 
V. Smith, Pearl Assurance, has been 
named chairman of the non-organization 
companies committee, which will seek to 
secure a share of the business con- 
trolled by the Veterans Welfare Board 
of California on homes and farms of 
veterans financed through the board. 
This business is now written by mem- 
bers of the Pacific Board. Other mem- 
bers of the committee, in addition to 
Mr. Smith, are: Harold Johnson, Dix- 
well Davenport Office, and Frank Chad- 
wick, Firemen’s. The non-organization 
companies have appealed to the veterans 
board on the grounds that the present 
arrangement with organization compa- 
nies is discriminatory. 





Discuss Tax Statements 


At the first meeting of the Insurance 
Accountants Association of San Fran- 
cisco, presided over by A. C. Griffin, 
newly elected president, California tax 
statements were discussed. 





Goodspeed with Deering 


N. L. Goodspeed has been appointed 
special agent by the J. R. Deering gen- 
eral agency, Los Angeles, managing un- 
derwriters for the Guarantee Limited 
Mutual. Mr. Goodspeed has been with 
the National Automobile for two years, 
prior to which he was with the Globe 
Indemnity. 








EASTERN STATES ACTIVITIES 





Honor the Holyoke Mutual | Stringent Competition Seen 








New Home Office Building Is One of | Casualty Affiliates Figure in Competition 


the Interesting Features 
of the City 





Salem, Mass., has designated the open 
square upon which the building of the 
Holyoke Mutual Fire faces as Holyoke 
square. The new building is a hand- 
some three story structure built of the 
most modern, approved, fire resisting 
construction. It is air conditioned 
throughout, fitted with soundproof ceil- 
irig on the first floor, Aero fire alarm. 
Provision is made for serving lunch to 
employes in the building. As the base- 
ment of the building is below sea level, 
a special device has been installed to 
take care of any water which may back 
up. This is done in a way that prevents 
entirely the water from getting into the 
building at all. While the building is 
in the main section of the city, it has 
large open spaces about it, and pre- 
sents a very imposing exterior. 


Hazards in Hartford Schools 


HARTFORD, Jan. 27.—Of the 27 lo- 
cal school buildings, only seven have 
been found free from fire hazard. This 
fact was disclosed by a survey of a com- 
mittee of the board of education. 





| 








Over Fire Insurance Business in 
Massachusetts 





NEW YORK, Jan. 27.—Orthodox 
fire companies complain bitterly of the 
competition to which they are subjected 
in Massachusetts through the activities 
of certain non-association offices having 
casualty affiliates, in seeking entry into 
established agencies upon the plea of 
the willingness of their casualty mates 
to write automobile public liability and 


| property damage lines under the state's 


compulsory insurance law. Many of the 
casualty companies look askance at the 
automobile business where their freedom 
of risk rejection is circumscribed, and 
the attempt of the straight fire offices to 
induce casualty companies to aid in 
holding the desirable risks has not been 
particularly successful. 


New London Agents Elect 


NEW LONDON, CONN,., Jan. 27.— 
H. W. Ryan was elected president of 
the New London & Suburban Associa- 
tion of Insurance Agents at the annual 
meeting here. L. B. McEwen was 
chosen vice-president; S. H. Miner, 
treasurer, and Harry Frischman, secre- 
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tary. The executive committee is made 
up of the officers and C. F. Washburn, 
Arthur Davis and J. T. Haney. 

State Senator William C. Fox dis- 
cussed proposed changes in Connecticut 
insurance laws and offered suggestions 
on parliamentary procedure. Twenty- 
six agencies were represented at the 
meeting. 





No Maine Appointment 


Since the Maine senate refused to 
confirm the appointment of E. S. Dur- 
gin as insurance commissioner, Com- 
missioner Spencer continues in office, as 
the governor has not yet made a new 
appointment. 

Commissioner Spencer has been en- 
dorsed for reappointment by the Maine 
Association of Mutual Fire Insurance 
Companies, through its secretary, A. L. 
T. Cummings. 


Massachusetts Federation Meet 


BOSTON, Jan. 27.—The annual meet- 
ing of the Insurance Federation of 
Massachusetts will be held Feb. 11, when 
oficers will be elected and General 
Counsel John W. Downs will report 
on pending legislation. Contrary to 
previous procedure, there will be no 
other speakers. 





Advisory Board Annual Meeting 


BOSTON, Jan. 27.—The annual meet- 
ing of the New England Advisory 
Board, made up of the officers of the 
six New England associations of insur- 
ance agents, will be held here, Jan. 29. 
Fred R. Smith, Haverhill, Mass., is now 
chairman. In addition to the reports and 
election of officers a vote will be taken 
on an amendment to the constitution 
as to countersigning checks and bond- 
ing the treasurer. 





Norwich, Conn., Board to Meet 


The Norwich (Conn.) Board will 
hold its annual dinner Feb. 24 with an 
expected attendance of 150. Commis- 
sioner Blackall will speak. All local 
board members east of the Connecticut 
river are being invited. Arranging the 
affair are R. J. Young, F. G. Waters, 
T. W. Franklin and Eben Learned, Jr. 





Explains Insurance Requirements 
NEWARK, Jan. 27—At a dinner- 


meeting of the Essex County Board of 
Underwriters S. G. Smith of the Inter- 
state Commerce Commission’s section 
of certificates and insurance discussed 
the insurance requirements under the 
motor carriers’ act of 1935. 





George Williams Retires 


George W. Williams of the Liverpool 
& London & Globe’s Boston office has 
been retired. Mr. Williams started as 
an office boy in the Boston office in Sep- 
tember, 1892, and worked in various de- 
partments and was advanced to assist- 
ant manager. At the time of his retire- 
ment, he supervised the automobile and 
loss departments. Mr. Williams was one 





of the organizers of the Insurance So- 
ciety of Massachusetts and was active 
in all of its affairs. He served as presi- 
dent in 1922. 

Mr. Williams will retain a desk at the 
office and will devote a part of his time 
to adjusting losses. 





Rochester Insurance Course 


ROCHESTER, N. Y., Jan. 27—The 
Rochester Underwriters Board has 
opened a course in insurance in the Ro- 
chester Business Institute with T. M. 
Childs and Roy A. Duffus as instruc- 
tors. 


rangements. 

President Farrell 
committee chairmen for 1937: F. W. 
Townsend, accident prevention; F. D. 
Zwick, arbitration; P. B. Dutton, ad- 
vertising; C. H. Geyer, auditor; A. J. 
Lochte, casualty; E. A. Paviour, fire in- 
surance; T. M. Childs, educational; A. 
J. Bamann, entertainment; C. H. Tuke, 
fire prevention; Mr. Duffus, member- 
ship; S. H. Peacock, Monroe county 
agents, and George Dietrich, chamber 
of commerce cooperation. 





Bridgeport Agency Reorganized 


Arthur Bradshaw has been elected 
president and treasurer of the Bridge- 
port Agency, Bridgeport, Conn., which 
is carrying on the insurance business 
formerly conducted by the Bridgeport 
Land & Title Co., now undergoing re- 
organization. D. F. Wheeler, Jr., was 
named vice-president and E. W. Ran- 
dolph, secretary. 





John T. Trefry, Jr., has been admitted 
to the firm of John T. Trefry & Co., 141 
Milk street, Boston. 


CANADIAN 


Seek Rate Reduction 


OTTAWA, Jan. 27—The Ottawa fire 
department reports losses for 1936 
amounted to $255,504, as compared with 
$318,753 in 1935, a decrease of $63,250. 
During 1936 there were 1,507 alarms. 
Losses for the five previous years were: 
1934, $324,600; 1933, $322,378; 1932, 
$632,184; 1931, $980,367. ‘ 

The mayor has forwarded the experi- 
ence to the Canadian Underwriters As- 
sociation with a request for a review 
and a reduction of the insurance rates 
in force in the city. 


Boiler, Machinery Men Elected 


TORONTO, Jan. 27.—At the annual 
meeting here of the Canadian Boiler & 
Machinery Underwriters Association, A. 
C. Hall, Canadian manager Ocean Acci- 
dent, was elected chairman. 


Won’t Abolish Quebec Department 


MONTREAL, Jan. 27.—No perma- 
nent appointment has yet been made 
to succeed the late B. A. Dugal, provin- 

















J. H. Farrell, president of the | 
board, is in general charge of the ar- | 


has appointed his | 


; been formed here by insurance agents 





assistant, J. A. Paradis, is acting head. 
The premier of the province has defi- 
nitely stated, in response to rumors that | 
the department would be abolished, that | 
it will continue. 


J. G. Borthwick Dies 


J. G. Borthwick, for many years Can- 
ada and Newfoundland manager of the 
Caledonian and Caledonian-American, 
and first president of the Dominion 


| 

cial insurance superintendent, but his | 
i | 

| 


| 1929, died. 


Board of Fire Underwriters formed in 
Many prominent Montreal 
insurance men attended the services held 
at his home in Westmount. 





Ontario Fire Losses 


OTTAWA, ONT., Jan. 27.—Fire 
losses in the province of Ontario the 
last quarter of 1936 totaled $1,648,383, 
compared with $2,214,078 in the same 
period of the preceding year. 
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New Kansas City Theft Group 





Seek to Eliminate Traffic in Stolen 
Parts and Accessories by Strict 
Registration 





KANSAS CITY, Jan. 27—The Citi- 
zens’ Anti-Auto Theft Association has 





and adjusters, automobile and accessory 
dealers, finance companies and city of- 
ficials. Assistance will be given in pro- 
secution and prevention of motor car | 
theft and stripping. George Oppen- 
heimer of Oppenheimer Brothers agency 
is vice-president and the board includes 
W. G. Chesnut, manager Western Ad- 
justment; F. N. Jacks, manager, Under- 
writers Adjustment; E. L. Hoth, Claims 
Service Company; Robert H. Mann, 
Mann - Barnum - Kerdolff & Welsh 
agency, and Frank McGee of Thomas 
McGee & Sons agency. 
Objectives Outlined 


The auto theft situation has led to 
greatly increased insurance rates. The 
association will seek to secure and 
maintain more effective cooperation 
among all those concerned with auto- 
mobile distribution and law enforce- 
ment. It will seek to have serial num- 
bers on automobiles, accessories and 
parts registered where possible and a 
careful check of sales of automobiles 





and accessories will be made. Insur- 
ance adjusters will be asked to confine 
their purchase of replacement parts to 
legitimate sources and to dispose of sal- 
vage with the same precaution. It is | 
thought that the elimination of “fences’’ | 
is the key to the problem. A state law | 
will be sought providing for returning | 
to the secretary of state certificates of | 
title on cars which are junked. Under | 
present conditions the junk dealer gets | 
the title and as a result a negotiable | 


title goes on the market and often ends | 
up on a stolen car. 





“SOS” Switch Proves Effective | 


The Pines Safety Overturn Switch, | 
familiarly known as the “SOS,” which | 
is used on trucks, is proving highly ef- | 
fective. Recently one of the trucks of | 
the Highway Motor Freight Line was 
overturned near Collinsville, Ill, and 





| Merchants 


the truck and cargo were saturated with 
gasoline from the truck tank as it burst 
when the machine overturned. The 
drivers were pinned in the cab and were 
unable to release themselves without 
outside aid. At the moment of the over- 
turn the “SOS” switch immediately cut 
off the ignition and therefore undoubt- 
edly saved the lives of the driver and 
also the valuable cargo. The clothing 
of the drivers was saturated with spilled 
gasoline. There have been many in- 
stances when the “SOS” has done the 
trick where trucks have overturned. 


Motor Club Agent Jailed 


PORTLAND, ORE., Jan. 27.—A. B. 
Fox, who sold automobile insurance for 
the American Motor Club, allegedly 
representing it was the same as the 
American Automobile Association, was 
ordered jailed in Spokane for two 
months by Judge Lindley, after he ad- 
mitted larceny by false pretenses. The 
American Motor Club is not licensed to 
sell automobile insurance in the state. 


MARINE 


Linke Is Promoted 


E. Gordon Linke, special agent of the 
inland marine department in the Travel- 
ers Fire branch in Chicago, has been 
promoted to assistant superintendent. 
He will serve under D. W. Valentine, 
inland marine superintendent of the Chi- 
cago office. 

















Coast Marine Agency Moves 


San Francisco headquarters of the 
Pacific Marine Insurance Agency will 
be removed March 1 from 114 Sansome 
street, to more modern and commodious 
quarters adjoining the lobby of the 
Exchange building. The 
new Office will house the ocean marine, 
inland marine and all risks general 
agency, representing the Agricultural, 
Fire Association, North River, Royal 
Exchange, Seaboard Fire & Marine, 
United States Fire, Westchester Fire 
and others. 





W. H. Brode, inland marine depart- 
ment America Fore group, Chicago, is 
spending two weeks with the Kentucky 
field force at the Louisville office. 














COOLING -GRUMME-MUMFORD CO., INC. 


General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Manhattan Underwriters Agency 
Standard Insurance Company of New York 


Indiana Insurance Company 

Associated Indemnity Corporation 

American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 


writing 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 


Excellent facilities for coverages on LONG HAUL TRUCKS 


Liberal Commissions 


AGENTS WANTED IN INDIANA 
CONSOLIDATED BLDG., INDIANAPOLIS 


BROKER'S ACCOUNTS SOLICITED 
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and the credit responsibility. 
“Only a comparatively small 
centage of those who invest in insur- 
ance either as individuals 
ness executives know 
buying and why they buy it. 
more important, they frequently 
appreciation of why 
certain protection. 


Even 
lack 


This 


cannot en- 


they do not buy | 
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related nature of insurance protecttion ; important factors I will refer to cover- 


|age, at least from the credit point of 


per- | 


or as busi- | 
what they are | 


view, as being represented by five main 
headings, namely; fixed assets, opera- 
tion, transportation, casualty, surety and 
life. These are not necessarily in the 


|order of their importance but they all 


tirely be placed at the door of the buyer | : ; 
| regard to the importance of protection 


for the sale by various concerns fre- 


quently does not provide a full and com- | 


plete analysis of needs or give proper 
advice as to the credit protection neces- 
sary and obtainable under various in- 
surance policies. Insurance companies, 
and particularly their sales representa- 
tives, can do much to aid the general 
credit responsibility of American busi- 
ness by a greater appreciation of the 
credit factors of insurance and particu- 
larly its specific application to individual 
needs. 
Lists Coverages Needed 


“T am not an insurance man and will 
not attempt to go into all the different 
types sold or the coverage provided, 
but for a brief consideration of the more 
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bear directly on credit responsibility. 
“While I do not wish to burden you 

with statistics, the result of a survey 

made by the Safe Cabinet Company in 


from fire losses upon the credit stand- 
ing of one hundred concerns showed 
that 43 percent did not resume business; 
17 percent who were able to furnish 
statements before the fire no longer could 
do so; 14 percent suffered a deduction 
of from 30 to 66 percent on their credit 
rating, while only 26 percent were un- 
affected as to their credit rating but 
they nevertheless suffered serious losses 
in other ways. 

“As to appreciation and acceptance 
of insurance coverage, a survey made 
by the National Association of Credit 
Men about a year ago among over a 
thousand firms indicated that while 96 
percent of businesses were covered for 
fire insurance, only 43 percent carried 
windstorm or sprinkler damage insur- 
ance, and only 34 percent were covered 
for explosion. More remarkable is the 
fact that only 52 percent carried auto- 
mobile fire or theft coverage and 65 
percent truck fire and theft insurance, 
while collision insurance for their auto- 
mobiles and trucks was only carried by 
from 25 to 30 percent. 


Should Have More U. & O. 


“In considering the insurance com- 
pany operating risk we should realize 
that a continuing credit standing re- 
quires continuing income in order to 
pay obligations. Therefore, the cover- 
age on physical property damage is not 
sufficient. Use and occupancy should 
be utilized to protect losses when op- 
erations are interfered with and the 
business income is temporarily stopped, 
while at the same time expenses such as 
rent, interest on loans, advertising, con- 
tracts, overhead, salaries and fixed 
charges continue as a running charge 
against the business. A_ surprisingly 
small number of firms have such cover- 
age. 

“In passing, consider coverage for 
losses in transportation. An important 
part of business, both wholesale and re- 
tail, is shipment by either rail or truck. 
Losses in distribution and delivery may 
be severe, yet only from 12 to 16 per- 
cent of the firms surveyed have this 
protection, although 90 percent are in- 
volved in these types of distribution. 
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When You Come to Chicago 


Don’t fail to visit the beautiful Walnut 
Room of the Bismarck Hotel, where you 
can dine and dance to Radio’s favorite 
orchestras and enjoy a lively floor show. 


BISMARCK 


RAN DOLPH 
a LASALLE 





ROOMS 25° UP 
WITH BATH#33° UP 
SKnown for good food” 
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Here, again, the credit standing of a 
concern or individual can be seriously 
damaged by comparatively large losses, 
the hazard for which should be ade- 
quately protected. 

“In casualty insurance, with improved 
state laws and increased possibility of 
accident, you would believe that uni- 
versal coverage would be effective for 
automobile and truck public liability and 
property damage, yet not 75 percent 
of the firms covered in the survey re- 
ferred to carried such insurance. The 
general inadequacy of such coverage 
will be apparent to many of you from 
personal experience. How often when 
you or your employes are involved in 
an automobile accident do you find that 
the other party to the accident has ade- 
quate insurance? Only last week I 
noted a judgment of over $100,000 in an 
accident in which five people were in- 
volved. If this were applied to indi- 
viduals or even moderately sized busi- 
nesses, it would result in bankruptcy or 
almost complete dissipation of assets 
unless the coverage were sufficiently 
high to meet the comparatively large 
judgments being meted out in our courts 
today. 

“Another point frequently overlooked 
is the necessity for coverage for occa- 
sional use of automobiles by employees 
where the employer can be easily made 
a co-defendant when on an occasional 
trip an employe meets with an accident. 
Coverage should be provided for any 
and all possibilities of employes who 
may not regularly use company cars 
but who might be involved in an acci- 
dent with their own car on company 
business. Seldom is an_ investigation 
made as to liability coverage, yet the 
damage to the credit standing of the 
individual firm through operations which 
give rise to personal injury claims usu- 
ally run into sizable amounts. 

“Surety coverage is rather generally 
recognized and this should be given 
careful consideration. Losses from bur- 
glary, forgery and defalcations do not 
occur frequently, yet when such difficul- 
ties become evident they frequently rep- 
resent a large loss of quick assets. How 
much such insurance reflects on credit 
standing may be easily visualized in 
the case of bank losses. As bank de- 
positors we all feel a sense of satis- 
faction to know that defalcations are 
fully covered by insurance and, again, 
we all know instances where lack of 
coverage has resulted in serious losses 
to depositors and a possible wrecking 
of the institution. 


Individuals Included 


Many of you are interested in credit 
of an individual as a customer. If 
this were a particularly large and valu- 
able account a great deal might depend 
upon the business contacts of this in- 
dividual and a survey from an insur- 
ance point of view would be well worth 
while to see if a sudden stoppage of in- 
come would result from business inter- 
ruption. In considering your con- 
sumer credit risks you devaluate repu- 
tation for payment of bills, income 
and net worth, standard of living and 
often general reputation in the commu- 
nity, but why should the question of 
life insurance be overlooked? That 
would, in many cases, far over-balance 
the other considerations and on sizable 
obligations be a protection. Further- 
more, life coverage gives an indication 
of the physical condition of the indi- 
vidual, his reputation and financial 
standing at the time of taking out the 
policies because most companies now 
investigate individuals. 

“IT need hardly mention the necessity 
of protection to the credit standing of 
partnerships and professional men based 
upon the life coverage payable to a firm 
or the estate. It is also an increasing 
practice for corporations to insure the 
lives of their important executives whose 
personal efforts have much to do with 
management and the success of the 
business. A change in management or 
ownership would eventually be reflected 
in operating statements but this would 
not provide coverage for the loss which 





creditors might have to suffer due to 
sudden death of important individuals, 
Frequently, a sole proprietor or lead- 
ing executive taken from his business 
results in its fall and disintegration in 
a very short time, possibly before the 
creditors can become aware of the situa- 
tion. Such life protection is a well 
worth-while asset in granting credit to 
such a firm.” 


E. C. Smith Speaks 
HARTFORD, Jan. 27.—At the meet- 
ing of the Insurance Institute of Hart- 
ford fire class E. C. Smith, assistant 
secretary of the New England Insur- 
ance Exchange, spoke on the “Outline 


of the Structure of the Universal 
Schedule.” He first told the history of 
this method and then explained the 


method of obtaining the schedule. 


Fire Prevention Bulletin 


The United States Chamber of Com- 
merce has published bulletin 18, refer- 
ring to fire prevention and public in- 
stitutions of various kinds and pointing 
out the hazards and corrective safety 
measures, protective facilities, etc. 


Miscellaneous Notes 


Dudley Giberson, head of the Giber- 
son Insurance Agency at Alton, IIl., has 
been elected president of the Rotary 
Club of his city. 

The E. M. Zuel & Co. agency, Mankato, 
Minn., has been incorporated by E. M 
Zuel, Louise Zuel, Andrew Dykes and 
Josie Sweeney. 













Impartial Valuations 
of Industrial and 
Commercial Property: + A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions. 
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This fine hotel features every 
advantage at exceptionally low 
cost. Entirely fireproof, with 
steam heat for chilly nights, 
El Comodoro offers a comfort- 
economy combination that is 
truly rare. 
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209 Luhrs Building 
Phoenix, Arizona 

















512 Valley National Building 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, idelity & Casualty, The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of cases in State and 

Federal courts. 














CALIFORNIA 





MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





JOHN J. TAHENY 
Hobart Building 
San Francisco, California 

Associated 


Representing Indemnity Corp., 
ee ne Se a 
Dresident general counsel of Asso- 


Former vice- and 
. a ~ ae and Associated Fire & 
Marine Co., Francisco. 











STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 


Trial of insurance matters in State and 
Federal Courts. 





THORNTON, MENZIES & 


TAYLOR 
311 Califernia Street 
San Francisco, California 
— South Spring St. 
Los Angeles, California 
Refer to any insurance office in San Franciseo. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 








COLORADO 











WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





LEE, SHAW & McCREERY 
1217 First National Bank Bldg. 
Denver, Colorado 

Company references given on reques' 
Equipped for investigations, adjustment aw settle- 


ments of all claims. a all insurance cases in 
State and Federal Courts 








CONNECTICUT 











Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 


POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Fidelity & Casualty 
General Accident and many others. 














HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 


DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
































All State In- 
surance Co., Sun Insurance Office Limited of Lon- 
don, and others on request. 
Equipped for investigations, adjustments, settlement 
of claims, trial of all insurance cases, State and 
Federal Courts, In Florida. 





and others. 

Investigations, adjustments, —y trial of A. insur- 

= cases in State and Federal Courts—Northeastern 
0. 














MAGUIRE & VOORHIS 
Florida Bank Building 
Orlando, Florida 


Representing the Aetna Group, American Surety, 
Fireman's Fund, New Amsterdam, National Surety, 
Standard Accident and many others. 

Trial of all insurance cases in State 

and Federal Courts in this territory. 


JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Central Surety & Insurance, Kansas 

City, and General Group. Seattle. 

Equipped for investigations and trial of all insur- 

= a cases, State and Federal Courts, Southeastern 
a 

















WATSON & PASCO 
& BROWN 
American National Bank Building 
Pensacola, Florida 
United States Fidelity & Guaranty; Hartford; Am- 


sterdam; Sun; Lumberman’s Mutual; Mastin & 
Company. 





CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Gu of Seattle. ee Accident & 
Indemnity and others on request. 


py for investigations and trial work in State 
and Feders] courts in south central Idaho. 











308-312 Hall Building 
St. Petersburg, Florida 
American Surety Company of N. Y., New York 
Casualty Company, Glens Falls Indemnity Co., 
Standard Accident & Insurance Co., Mass. Bonding 
Ins. Co. 
Equipped for investigations, adjustments and trial of 
insurance cases in State and Federal Courts. 


WYLIE & WARREN 


ILLINOIS 











McKAY, MacFARLAND, 
JACKSON & RAMSEY 


Citrus Building 
Tampa, Florida 

Representing about thirty-five leading casualty and 

surety companies—names given on reques' 

Equipped for investigations, adjustments and trial 

of insurance cases in all courts. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 














EARNEST & LEWIS 


706-10 Guaranty Building 
West Palm Beach, 
American Surety Company of New York, Hartford 
Accident & Indemnity Company, Fireman’s Fund 
—— Company, United States Guarantee Com- 
pany, and many others furnished on request. 

Equipped for investigations, adjustments, ae 
of claims, trial of all insurance cases, S and 
Federal Courts, in Florida. 





Clausen, Hirsh & Miller 
Attorneys & Counselors 
135 South La Salle Street 


CHICAGO 


a Attention to the Law of 
Fire Insurance and Taxation 














GEORGIA 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
MARYLAND, FIDELITY & CAS OALTY 
ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 








BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
$24 Citizens & Southern National Bank Bldg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 








JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 
i for investigation and adjustment of 
Equipped 
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INDIANA 


IOWA (Cont.) 


MARYLAND 


es have been selected 


MONTANA 





ABE LATKER 


1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
and trial of all insurance cases in northern Indiana 
—also subrogations. 

Company references on request. 


A. R. STRONG 
623 Davidson Building 
Sioux City, lowa 
Equipped for investigations, settlement of 


claims, all insurance cases in State and Fed- 
eral Courts. 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 


M. J. LAMB 
Billings, Montana 
Massachusetts Bonding and Insurance Co, 
Trinity Catrereel Insurance Co. 
Aetna Casualty & Surety Co. 
velly aitatepes to handle investigations, and trial 
in state and federal eourts. 








— & FUNK 
r3 Trial Work 
Retatanide on Request 


501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 


Adjust . 





KANSAS 


MASSACHUSETTS 














LUTZ & JOHNSON 
Suite 728-732 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins. 
Co. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all ‘ance eases Btate 
and Federal Courts. 


CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 


American Surety Company; New York Casualty Com- 

Dany; Sun Indemnity Comp: 

Equipped for Investigations, edjustments, trial of all 

—- cases in Butte, and western 
ontana. 




















LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 





PINGRY & PINGRY 


First National Bank Building 

Pittsburg, Kansas 
The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity Insurance Company of North America, 
The Glens Falls Indemnity Company. 
Equipped for investigation, adjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial ef all insurance cases including eagualty, fre 
and surety in State and Federal Courts. 


HALL & McCABE 
414 Strain Building 
Great Falls, Montana 
Grenier toe et, Spee fe 


actions in State eral Courts, 4 North 
Northwestern Montana. % 




















NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 


Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 


MICHIGAN 











NOEL-HICKAM-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 


Indianapolis, Indiana 
Aetna Group, Commercial Casualty, Metropolitan Cas- 
walty, Standard Surety & Casualty, N. Y., and many 


ethers. 
Trial of all insurance cases in State and Federal 
Courts. 








Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 


Topeka, Kansas 
Equipped for investigation, adjustment, settlement 
and trial of insurance business of all kinds in 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 








MERLE C. GROENE 
Lewistown, Montana 


Standard Accident Company of Detroit, 
All-State Insurance Company, Chicago. 
Others on request. 








NEBRASKA 

















Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





SCHULZ and KAY 


Attorneys at Law 
General Insurance Litigation Workmen’s Compensation 
Trial Work 


-| of Claims, Trial of all Insurance cases in State and 


MAYER & MAYER 
1164 West Third Street 
Grand Island, Nebraska 
Massachusetts Bonding & Insurance Company—others 
on request. 
Equipped for Investigations, Adjustments, Settlement 


Federal Courts in Central Nebraska. 

















IOWA 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
cont Bonding; National Casualty, Detroit; Grey- 
ound Lines and others. 
Equipped for investigations, adjustments, pnd one of 
all insurance cases in state and federal 





eo Technologist Service 
Equipped to handle claims and Investigations 
KENTUCKY Detroit. Michigan Cherry 0618 
KEENON, HUGUETET & 
KESSINGER NORRIS, McPHERSON, 


HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


STEWART, STEWART & 


WHITWORTH 


1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 

Investigations, adjustments and settlement 
claims. 




















DEACON, SARGENT & 
SPANGLER 
@15 Merchants Bank Building 
Cedar Rapids, Iowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement ot claims and trial of insurance cases 
in Northeastern Michigan. 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 iy National Sok Building 
maha, Nebras'! 

Representing 35 one oo 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of Chicago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 














BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa 
Representing Continental Casualty—Loyalty Group— 
Hartford Accident and many others. 
Equipped fer investigations and adjustments of In- 
surance Ciaims. 


Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


MINNESOTA 


NEW MEXICO 














LOUISIANA 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 





MANN and TONKIN 
Pr wctmeanny tomy mI 


Metropolitan Casualty Insurance Co.; Commercial 
Casualty Co.; American Automobile ‘Assn. ; others 
on request, 


Trial of all insurance cases in State and Federal 

















Courts in the State of New Mexico. 








PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, lowa 
Contimeatal, General Accident, Western Au- 


tomobife, and fourteen others. 
Equipped for investigations. 





McCOY, KING & JONES 


Suite 515 Weber Building 
Phone 400 


one 
Lake Charles, Louisiana 
American Auto Ins. Co., American Surety, Employ 
ers Group, Fireman’s Fund Ins. Co., Maryland 
Casualty. Travelers Group, U. 8. F. & G., and 
many others. 
“_ and adjustments all over this ter- 


NEW YORK 





GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New tweed 
Equipped for investigations, adjustm ttl 


of claims and trial of all insurance cases in State 
and Federal courts. 














BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 
Equipped for Investigations—Northern lows 


LESLIE P. BEARD 
1914 American Ban): Building 
New Orleans, Louisiana 
Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Many others. 
for investigations, sen. and trial 


Equiped 
of all cases in State and Federal Courts in Eastern 
Louisiana. 














SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 

Courts in Minnesota. 

fe pa mn adjustments, and settlement 
of ¢ ms. 

Pioneer Building Security Bldg. 
St. Paul, Minn Minneapolis, Minn. 








David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
|. adjustments and litigation over central 
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e The insurance law firms whose professional cards are shown on this and the succeeding pag 
after careful investigation. They have the recommendation and endorsement of The Notional Underwriter. 


NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON (Cont.) 


es have been selected 


TEXAS (Cont.) 





WILCOX & VAN ALLEN 


1008 Liberty Bank Building 
Buffalo, New York 


JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
ial work over Northern Ohio. 


Collier, Collier & Bernard 


Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon” 








LL 





CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 
Mass. Bonding & Insurance Co. 
New Amsterdam Casualty Co. 
United States Casualty Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 


SANDLER, ELLIOTT & 
ASHBAUGH 
Ss. a Building 
Depnenting Standard roe dig Massachusetts Bond- 


others. 
Investigations, adjustments, trial of all insurance 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


COKE & COKE 
First National Bank Building 




















MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagle—Century 
Equipped for investigations, adjustments, settlements 


and trial of all insurance cases—State and Federal 
Courts. 








CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
Y., General Acc. Fire & Life, Phils. 


Trial of all Insurance cases in Federal and. State 
Courts. Equipped for investigations. 


SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 


SANER, SANER & JACK 


Twentieth Floor Republic wage 3 Bldg. 
R. E. Saner Jack, Jno. C. Saner 


Wm. H. Jr. 
Equipped for Investigations, 
Trial of all Insurance Cases, 
Federal Court. 

DALLAS, TEXAS 


Adjustments, 
State ond 

















DUNMORE, FERRIS & 
BURGESS 
First National Bank Building 
Utica, New York 


Ceatinental, Liberty, Norwith, Fidelity & Deposit 
Equip for Investigations, Adjustments, BSettle- 
ment of Claims, Trial of all Insurance Cases in State 





SOUTH CAROLINA 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH. TEXAS 
Samuel B. Cantey boy B. Cantey, Jr. 
(1882-1924) Alfred = 
William A. Hanger Gillis Johnsen 
a Mahon B. K. , <— 


D. Smith 
| A. Adjustments, Trial All Cases 

















YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 


ROBERT McC. FIGG, JR. 
43 Broad Street 
Charleston - South Carolina .. 


The Travelers Insurance Company, American Surety 
Company of New York, Hartford Accident & Indem- 
nity Company, New York Casualty Company. 


Trial of all Insurance cases in State and Federal United States Casualty Co. of New York City, ete. 
and Federal Courts. sachusetts Bonding & Insurance Company. Courts. Equipped for investigations and adjustments. Equipped for investigation, adjustment, trial of all 
insurance cases and oil cases. 


COLE, PATTERSON & COLE 


Citizens State Bank Building 
Houston, Texas Galveston, Texas 


Robert L. Cole, Sr. J. W. McDaniel 
Bennett B. Patterson Harold A. Thurow 
Robert L. Cole, Jr. R. E. Owens 
Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 


Chicago Lloyds. 





NORTH CAROLINA 











HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 
Asheville, North Carolina 
United States Fidelity & Guaranty, Hartford Aeci- 
dent, Home, N. Y., Sun, — Falls, American 
Auto, many ‘others on reques' 
| a of all insurance py in State and Federal 





RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Equipped Sd saeeetignttane, adjustments, and settle- 
ments of claim 


Trial of all a cases 
Bank reference: Western Security Bank (Counsel). 


THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in ee 3 Gute. a Cute and Life. 


wey a for PR - aan adjustments all over 
South Carolina. 




















JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upon request. 


Equipped for investigations, adjustments, trial of all 
Insurance cases in State and Federal Courts. 


L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, aa of all 
insurance cases in State and Federal) Courts 


SOUTH DAKOTA 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 














BAILEY, VOORHEES, 
WOODS & BOTTUM __ 


Charles O. Bailey (1860-1928) 


John H. Voorhees Melvin T. Woods, Jr, 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





CRENSHAW & DUPREE 


First National Bank Building 


Lubbock, Texas 
Representing U. S. F. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 
Trial of ali insurance cases in all courts. Equipped 


for Investigations—Adjustments—Settlement of claims 
in plains Country. 

















E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 


Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 

for adj s and investigations. Trial 

ef all insurance cases—State and Federal Courts. 








WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 


Cincinnati, Ohio 
Insurance Litigation, specializing in any Casualty 
and Fire—Trials in Federal and State Courte— 
References on request. 


TENNESSEE 

















A. J. FLETCHER 


608-10 Security Bank Bdg. 


- O. Box 1406 
RALEIGH, NORTH CAROLINA 
Hartford Accident, Hartford; Standard Ac- 


cident, Detroit; American Auto, St. Louis. 
Specializing litigation and adjustments involving 
casualty insurance law and surety bonds. LExperi- 


enced adjuster in office. 


OREGON 


POORE, KRAMER & 
TESTERMAN 


302 Fidelity Bankers Trust Building 
Knoxville, Tennessee 

Zurich Insurance Co., Chicago, Ill.; Preferred Acci- 

dent Ins. Co., New York; c ial Standard In: 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 


San Antonio, Texas 








8. 
Co., Fort Worth, Texas; and other companies on 
request. 

Equipped for investigation, a and trial of 
cases in all courts in Eastern Tennessee. 

















ELLEDGE & WELLS 
First National Bank Building 
Winston-Salem, North Carolina 


Trial of all insurance cases in State and Fed- 
ourts. 


Equipped for investigations. 





HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 


TEXAS 





UNDERWOOD, JOHNSON, 
DOOLEY & HUFF 


809 Amarillo Building 
Consolidated Underwriters, Commercial Standard In- 
surance Co., Maryland ay Ce., Texas Empley- 
ers Insurance Assn., others request. 


Texas 














IMMEL & EVANS 

First National Bank Building 
Eugene, Oregon 

Companies represented: U. 8S. F. & G. 

Group. Mass. Bonding & Ins. Co., 

request. pred for investigation, adjustment 


ui 
and trial all insurance cases, State and Federal 
Courts, this territory. 


Equipped for 1 aieutuentn trial of a 
insurance cases state and federal courts, Panhandle 
and West Teras. 


MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 
San Antonio, Texas 
Loyalty Group and others given on request. 


Trial of all insurance cases, State and Fed- 
eral. Courts this territory. 























SIEGFRIED GEISMAR 











G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 
Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacific Indemnity Ca, 

General Accident F. & L. Assur. Corp., Ltd. 
Investigations, adjustments and “ of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 


PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 


Equipped for investigations and adjustments 
Southeastern Texas. 


tlement of claims and trial of cases in State and 
Courts. 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
vestigations, adjustment and set- 








UTAH 

















HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 


References: Maryland Casualty 
Fidelity & Casualty Company, 
Insurance Company 


. American 
& Genera) 


Specializing in Insurance Law 
Equipped for Investigation and Claims 





Stewart, Stewart & Carter 
1165 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, set- 


tlements of claims and trial of all insurance 
cases State of Utah. 
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VIRGINIA 


investigation. They have 


after careful 
and endorsement of The National Underwriter. 


W. VIRGINIA (Cont.) 





W. SHEPHERD DREWRY 


Indemnity 

Fidelity and Guaranty, Bankers Indemnity Co., Fire 
somaition of Phila., American Indemnity Co., All 
] 


surance 
Bauipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 








VINSON, THOMPSON, 


MEEK & SCHERR 
First me Natienal Bank Building 
Huntington, West Virginia 
Hartford Indemnity, General Aceident, U. 8. F. 
& G., U. 8. Guarentes (Chubb & Son), Inter-Ocean 
General Counsel 


pone Company ( ), and others on 
Investigations, adjustments and trials — State and 
Federal Courts. 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland <a 
American Surety Co. 

Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 








RUSSELL, HITESHEW & 


ADAMS 
Fourth ——— a 510) 
ersburg, West Virginia 


~ lo; ae The S Casualty Com- 
oy ot Now Work Glens Bells’ indemnity ond 


others Caen on an est. 
a for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 





WASHINGTON 





ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


U. S. F. & G., Northwestern Mutual Life 
Ins. Co. Others on request. 





NESBITT & NESBITT 


800 Riley Law Building 
Wheeling, W. Virginia 


Maryland Consalty Co., Travelers, Fidelity & De- 
posit of Marylan 

Bquipped for ~~ ne a adjustment. Tris) 
of insurance cases in all court: 











EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 
Triel of all insurance cases in State and Federal 
Courts in western Washington. 





WISCONSIN 


STREHLOW & CRANSTON 
510 Northern Building 


Green Bay, Wisconsin 





Equipped for adjustments, investigations and 
trial of cases. 














N. A. PEARSON 
483-04 Fourth & Pike Bidg. 
Seattle, Wash 
ee Indemnity C ae Londoa 


warantee & 
fal of al for investigations and adjustments and 
Insurance Cases in Btate and Federal 


GRELLE & SCHLOTTHAUER 


105 Menona Avenue 

Madison, Wisconsin 
Lumbermans Mutual Casualty Co., Zurich, Pearl 
Assurance Co., Ltd. 
Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 











ROBERTS, SKEEL AND HOLMAN 


Insurance Buildin 


if 

John W. Roberts W. B. McKelvy 

E. L. Skeel Wm. Paul Uhimans 
Tom W. Holmas ary Henke, Jr 
Frank Hunter W. E. Evenson 
a H. Hettentes Robert H. Grase 

t. 
ATTLE 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 











DANSON, LOWE & DANSON 
Paulsen Bldg. 
Spokane, Washington 
Maryland — ¥- Co., 8 tg F. & G. Co., 


Investigations and trial of Pe insurance cases in 
state and federal court. 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great — Cas- 
ualty Company of Detroit. Others on reques' 

Equipped for investigations, adjustments, trial of all 
imsurance cases, State and Federal Courts, South- 
eastern Washington. 


POWELL & SPROWLS 
11 First National Bank Building 
, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 

















BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 
triel of all urance eases in federal and state 





WYOMING 











WEST VIRGINIA 


JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 











PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American Surety, Zurich. Amer- 
fean Motorist, we Mutual Casualty Co, 
and others on reques' 
Equi for seoaneiiene and adjustments. Trial 
of all insurance cases in State and Federal Qourts. 


Lonabaugh & Lonabaugh 


1722 North Main Street 
Sheridan, Wyoming 
American Surety Company; New Amsterdam Baad 
Co.; Continental caus Co.; Zurich 
Company; Employers Grou 
Satepes for for "invent txations— Tria of all insurance 




















Great Fire Hazard Seen 
in the Cincinnati Flood 
(CONTINUED FROM PAGE 3) 


business was at a standstill. U. S. coast 
guard boats were tied up at Third and 
Vine streets, only a block from the heart 
of the city. 

Typical of the large number of oil 
tanks which were overturned and their 
contents dumped into the river was a 
250,000 gallon gasoline tank of the 
Tower Oil Company at Liston and 
Barkley avenues, its contents flowing 
down the river past western suburbs. 
Some of the Standard Oil tanks ex- 
ploded when they burst and terrified in- 
habitants in the vicinity fled, many 
awakened by the blasts. 

Several houses, garages, and automo- 
biles were destroyed and the surface of 
the river covered with flaming gasoline 
at North Bend, O., about 20 miles down 
the Ohio from downtown Cincinnati, 
when an explosion of unknown origin 
set fire to fumes from gasoline storage 
tanks belonging to the river ioading sta- 
tion of the Gulf Oil Company which 
had already partly tipped over. Un- 
doubtedly insurance companies will re- 
quire that oil storage tanks be securely 
anchored to prevent their tipping over 
in any future emergency. 


Many Comprehensive Losses 





There are a considerable number of 
claims under transportation policies and 
automobile comprehensive policies be- 
cause of the high water. Flood damage, 
of course, is not covered, and a ques- 
tion of liability may arise in those cases 
where the flood was the primary cause 
of fire damage. Persons in business 
along the Cincinnati waterfront expect 
the Ohio to overflow its banks probably 
at least once a year, but no one was 
prepared for the rapid rise which re- 
sulted from a rainfall of about 20 inches 
at Cincinnati during the first 25 days in 
January and from heavy rains all the 
way to the mouth of the river. 

The city council placed all powers in 
the hands of City Manager Dykstra and 
relief was centralized under the Amer- 
ican Red Cross. They are doing a 
splendid job against terrific obstacles. 

The city is comparatively more for- 
tunate than many other communities 
along the river in that, except for the 
“bottoms,” the major portion of the city 
is situated on hills above flood stage, 
and it is possible to keep roads open to 
the north. The suspension bridge is the 
only one open to give direct communi- 
cation with northern Kentucky, and 
traffic across it was restricted. Much 
of Newport and Covington, Ky., directly 
across the river from Cincinnati, is under 
water and many buildings are entirely 
submerged. 


CINCINNATI SITUATION BAD 


Probably no city in modern times has 
had the fire hazard which is facing Cin- 
cinnati. The waterworks department is 
under water and out of commission, de- 
spite efforts to protect it with sand- 
bags. The only water supply is the 
Eden Park reservoir. Four suburbs are 
without water—Mt. Washington, Mt. 
— Pleasant Ridge and Indian 

i 

With water supply greatly curtailed 
and pressure reduced to a minimum 
when the water is on, and the fire de- 
partment battling several major blazes in 
various sections, the house or apart- 
ment residents are at the mercy of fire 
if it should start. Hot water heaters 
were a menace unless turned off, as lack 
of water might cause them to explode. 
Hot water and steam heating systems 
are affected. The electricity also is off. 

Several large fires broke out in addi- 
tion to that on Mill Creek. More gaso- 
line and oil tanks overturned and the 
inflammables caught fire. 

Foamite spread on the water served 
to restrict spread of the blazing liquids 
and confined fire to limited areas. Over 


350,000 gallons of gasoline and oil were 


said to have been dumped in the Mill 
Creek section, turning flood waters red 
with “ethyl” gasoline, people in the 





neighborhood being affected by the 
fumes before fire broke out. Dynamite 
was used in some instances. 

Another source of worry to fire offi- 
cials was danger of fire in houses par- 
tially under water yet occupied on up- 
per floors. People remained until the 
last minute. Two buildings on lower 
Broadway, about a block from the office 
of THe NATIONAL UNDERWRITER, crum- 
bled and more are expected to fall at 
any moment. With gas lines still in 
operation this is another danger with 
falling buildings. 

Danger from fire in the business dis- 
trict is grave, due to gasoline and oil 
hazard. In the suburbs this danger does 
not exist to the same degree as the 
houses are farther apart. These waters 
as yet have no oil or gasoline in them, 
but the danger exists as many tanks 
are stored above the city on or near 
the river front. 


Extinguish Cincinnati Fire 


The Mill Creek fire was extinguished 
Tuesday after burning 46 hours, with 
loss at least $1,500,000. Private auto- 
mobiles were permitted on the streets 
except in the flood area along the river. 
Automobile accidents are occurring be- 
cause of no street lights after dark al- 
though motorists have been asked to 
stay off streets. Water supply is suffi- 
cient for drinking and cooking purposes 
with tapping of artesian wells but the 
fire hazard is still great. 

Floating oil on flood waters still is a 
very serious hazard and additional quan- 
tites of kerosene, naphtha and gasoline 
were spilled from overturned tanks and 
tank cars. It is reported that 250,000 
gallons of gasoline are floating down the 
river from Maysville, Ky., where a tank 
overturned. 

A considerable number of frame 
houses have floated off their founda- 
tions. Fire Chief Houston warned 
against use of home made lamps. A 
dealer made up some lamps in pickle 
jars with regulation wicks, burners, and 
chimneys, selling them for a_ dollar, 
They would probably explode because 
of improper ventilation and the sale was 
stopped. Illness in Cincinnati is less 
than it was a few days ago, but danger 
of epidemics further down the river in 
flooded cities such as Louisville is great. 


Concern Over Water Supply 


Water supply to fight fires will not 
be available until pumps can be put in 
working order at a 72 foot stage, prob- 
ably the first of the month at the earli- 
est. 

The Crosley radio main plant for 
production of refrigerators and _ radios 
is expected to resume operations in 
three weeks. The broadcasting studio 
is using temporary quarters. The num- 
ber of deaths is increasing rapidly in 
lower portions of the Ohio valley. 


Many Inspections, Checking 
of Risks Following Flood 


Fire and casualty field men in Indi- 
ana anticipate facing heavy responsibili- 
ties throughout southern Indiana dur- 
ing the next several weeks. They are 
practically cut off from: agencies, as 
martial law has been declared and no 
one is allowed in the territory in con- 
nection with ordinary business transac- 
tions. It is known that many agents 
are severe sufferers throughout the 
southern tiers of counties, many no 
doubt having lost office equipment and 
records. They will have serious rehabil- 
itation problems in offices and homes. 

Risk conditions are certain to be seri- 
ous and a great deal of inspection will 
have to be done. Electric wiring and 
heating plants will have to be checked 
in every city and town as well as gen- 
eral structural conditions which might 
have a bearing on fire hazard. Read- 
justment of insurable values on large 
risks especially will have to be made. 
Water supply in many towns will be im- 
paired for some time, increasing the 
fire hazard. There will undoubtedly be 
a flood of claims under automobile pol- 
icies, especially the comprehensive con- 
tract. 
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== A - DIRECTORY * OF RESPONSIBLE 






INDEPENDENT ADJUSTERS 





ARIZONA 


ILLINOIS (Cont.) 


MARYLAND 


OHIO (Cont.) 





LYLE ADJUSTMENT CO., 
INC. 


Branch Home Office Branch 
Masonic Bldg. Ellis Bldg. Central Bldg. 
FLAGSTAFF PHOENIX TUCSON 


Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigations 
Representing over 40 companies. 
General Service All Lines. 








JOSEPH RICE & CO. 


aatahentyo1 y 9: & ap rsTeanrs 
L CASUALTY LINES 


Chicago Office 
958 Ins. Exch. Bldg. 
Phone: Harrison 8668 


Milwaukee Office 
601 Guaranty Bldg. 
Phone: Daly 0664 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Weekend Bullies ~— , Baltimore, Md. 
ar ul ington, le . 
Mutual Building, Richmond, Va. 
113 No. Loudoun St., Winchester, Va. 
Prompt and L ficient Service Since 1921 








———— 


CALIFORNIA 








J. P. McHALE & CO. 


General ny tes . 


for 
1031 South Broedway 
LOS ANGELES, CALIFORNIA 


Representing 45 insurance companies— 
Lines 


Since 1915 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MISSOURI 


DAVID H. THOMAS 
50 E. Broad St. 
Columbus, Ohio 
Phone Adams 2237 

CASUALTY AND SURETY 


Specializing in liability claims. 














‘CLAIM SERVICE COMPANY wwe. 
"Insurance Ex hange Building 


— TWENTYONE WEST TENTH STREET Sd 
KANSAS CITY MISSOURI 


ALL-RISK E.L. *‘RED'' HOTH, PROMPT 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 








GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 


Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. ‘and others. 


Equipped for Investigations, Adjustments, 
Settlement of Claims. All North-Western 
Ohio. 




















GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 


SPECIALIZING IN 
ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 





CLARENCE W. HEYL 
8th Floor —— National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
eaten | thirty + omg | companies. 
Phones—Office 8184 





Night 4-2051, 2-2251, 5027 


NEBRASKA 


OKLAHOMA 

















DIST. OF COLUMBIA 


INDIANA 


JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain Exchange Bidg. 
OMAHA 


Stuart Bidg. First National Bank atte. Tramp Bidg. 
LINCOLN GRAND ISLAND nenrn 
E 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 














BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 

Barr Building Washington, D. C. 





Indiana Adjustment Company 
Home bee 130 ty mea Bldg. 


PRR cx- & Casualty 
Resident Adjusters at 


Rosner Fort Wayne, Gary, Indiana 
New Albany, South Bend, and Terre = 


R.T. T. GUSTAFSON COMPANY 


Ins Adjusters—Ser Nebraska and Iowa. 
CASUALTY—ALL GLASSES: Auto, — Com- 
H&A, Bonds, 


pensation, Burg 
AUTO FIRE, Theft, eR, Damage, Colliston, ote, 
AHA, NEBRASKA 


34 Keeline Peay Fay Webster 2631 
17th & Harney Sts. . See 7411 
19 years experience nvauuatils tad adjusting. 


TENNESSEE 








NEW MEXICO 























NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Building, Washington, > ¢ 
Mutual Buildi Ric Va. 

113 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since 1921 














ILLINOIS 








C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 











ADJUSTMENT COMPANY 
‘ Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 








Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
urety justments 
Eight, East Market Street 


INDIANAPOLIS 





CHAS. W. KRUEGER 
General Adjuster 


Fire, Automobile and Allied Lines 
Since 1921 


(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 





HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn. Ky., Ala. 
Prompt, Efficient. Al lines. 





VIRGINIA 











NEW YORK 














Foley Adjustment Bureau 
200-201 Union Trust Building 
South Bend, Indiana 
Specializing in automobile and casualty claims. 
Immediate service northern Indiana and Southern 
Repre enting over 


one hundred companies for ten 


Phones:  Office—4-1186. | Night—3-8522, 3-2287, 





PHILIP C. BARTH 
522-526 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
Trial work over Western New York. 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 

R All Lines 
*PrMiatual’ Building, Richeseod, Va. 

113 No. Loudoun St., Wee Va. 

604 et er Trust ~~ Baltimore, Md. 
ward Building, Washington, D. C. 
Prompt and Efficient Service Since 21 





WASHINGTON 











NORTH CAROLINA 











IOWA 








JUDD W. CROCKER 


Claim Department 


Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 





GAY & TAYLOR, INC. 


ee Adjusters 
Home Office 
833-4 Wachovia Bank ae 
Winston-Salem, N. 
Branch 501, Security Bank Bldg., on N.C 
Branch 715, First Nat'l Bank Bldg., Charlotte, N. C. 
Branch 813, Central Union Blidg., Columbia, S. C. 
Tepresent 75 insurance companies 
Casualty, Automobile, Surety, Fire, Inland Marine. 





E. R. WILKINS J. A. MILOT 
WILKINS AND MILOT 


—lInvestigations and Adjustments— 
Automobile and All Casualty Lines 
et in Liability Claims 


bers Washington Bar Association 
410 INSURANCE BUILDING, SEATTLE 








WISCONSIN 








OHIO 











KANSAS 


M. M. WELSH 


With associate staff and legal service. 
1216 INC National Bank Bidg., 
CINCINNATI, OHIO . 


Phone Parkway 1896—Night & Holidays East 3998 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentueky and 
Southeast Indiana. 





NURNBERG ADJUSTMENT CO. 


General Adjuster 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange a 
_ <aha re 
828 N. Broadw: one Daly 5620 
BRANCH OFFICE: ANTICO 








WYOMING 








a 


M. J. O’BRIEN & COMPANY 


All Casualty Lines 
3106 Board of Trade 
Building 
Chicago 








SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th S 
Phone Main 1926 CL EVELAND 
Attorneys-at-Law 
Facilities foor Investigations, Adjustments and 
ial work over Northern Ohio. 








JUDD W. CROCKER 
CLAIM DEPARTMENT 


402 Hynds Building 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 
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help’ ful: Affording aid or assistance, 
beneficial; useful. STANDARD DICTIONARY 





SINCE insurance itself is based on the principle of practical aid in 
time of special need, helpfulness may well be taken as the criterion by 
which to judge an insurance company and its representatives. 

The AEtna organization is justly proud of the spirit of service that 
permeates every phase of its far-flung activities and would remind you 
of some of the many Etna features that are of benefit both to its 
producers and to its policyholders. 








Coast-to-Coast The tna enjoys an unexcelled 
reputation for prompt, helpful 
and just claim service wherever 
and whenever circumstances require. Tested by time 
and never found wanting. 


A Multiple Line The tna affiliated compa- 
‘rati i i ically ever 
rganization nies write practically y 
Organizatio form of insurance and bonds 


— a decided convenience for both the buyer and 
the seller. 


The Ztna Plan An exclusive method of risk 


and insurance analysis help- 
ful to producers in developing account selling and 
extremely valuable to every assured who desires 
adequate protection. 


Claim Service 


Educational The tna’s Home Office Casualty 
and Surety Sales Course and its 
Home Study Course each fill a 
definite need for developing well qualified, helpful 
insurance advisors. 


Facilities 


Thousands of contractors, 
manufacturers and distributors 
equipped to do business with 
the Federal Government testify to the many helpful 
functions of this Bureau. 


Washington 
Service Bureau 


A wealth of sales promotional 
material and help available to 
“Etna producers to assist them spread the gospel of 
sound insurance and bonding protection. 


Advertising 


THE ETNA CASUALTY & SURETY COMPANY 


and affiliated companies 


THE 4XTNA LIFE INSURANCE COMPANY—THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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Voluntary Plan 
Is Recommended 


Manager Roeber of the National 
Council Deals with Rejected 
Risk Problem 


REPORT COMPREHENSIVE 


Tells Some of the Problems That Are 
Encountered in Connection 
with These Risks 


W. F. Roeber, general manager Na- 
tional Council on Compensation Insur- 
ance, has put out an exhaustive report 
relative to the rejected risk problem. 
The last few years considerable inter- 
est has been evidenced on this subject. 
He gives a general review of the de- 
velopment of the problem up to the 
present. The states of Georgia, Indi- 
ana, Wisconsin, Minnesota and North 
Carolina have laws that provide the 
machinery for the assignment to car- 
riers writing compensation insurance of 
risks which have been unable through 
their efforts to obtain proper coverage. 
The report then gives the historical de- 
velopment of the uninsured risk prob- 
lem and its gradual solution state by 
state. Its solution by carriers has re- 
quired careful study, mutual coopera- 
tion and a surrender of certain individ- 
ual carrier rights and prerogatives. 


Conclusions by Manager Roeber 


Mr. Roeber gives the following con- 
clusion: 

“The establishment and decided suc- 
cess of the voluntary plans, in many 
States are evidence of a sincere desire 
on the part of the carriers to assist, by 
all means at their command, the state 
supervising authorities in the solution 
of a difficult problem. In return, they 
have asked, and rightly so, that rates, 
which are adequate to cover the com- 
pensation insurance business as a whole, 
be approved. With inadequate rates, 
which have obtained in many instances 
during recent years, particularly when 
consideration is given to the severe 
underwriting losses of the workmen’s 
compensation business, it is hardly fair, 
or proper, to consider as arbitrary the 
restrictive and more carefully selective 
underwriting policy which the carriers 
have been forced to adopt for self 
preservation. No statutory or voluntary 
plan should compel the insurance of an 
employer at inadequate rates. 


Voluntary Plan Effective 


“It may have appeared, in the begin- 
ning, that there was a need for a sta- 
tutory plan in any state where the re- 
jected risk problem became acute. How- 
ever, current evidence clearly indicates 
that voluntary cooperation on the part 
of the carriers, state supervising au- 
thorities and the insurance buying pub- 
lic is just as effective and more nearly 

(CONTINUED ON PAGE 47) 
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Surety Acquisition Group 
Again to Tackle Chicago 





FRIDAY MEETING IS CALLED 





Many Vexing Problems Confront All 
Hands in the Effort to Bring 
About Uniformity 





NEW YORK, Jan. 27—A meeting 
of the Surety Acquisition Cost Confer- 
ence committee is to be held here Fri- 
day when the very difficult and the oft 
repeated problem of handling the busi- 
ness in Chicago will again come up. 
This is a perennial subject and one 
which has baffled the best wits in the 
business so far. Recently Chicagoans 
have come to New York to talk over 
the situation and have held out hope 
that if certain compromises can be made 
there can be reached an agreement 
which will probably meet with approval. 

There are companies that have during 
the years developed very valuable con- 
nections and in compromises that have 
been suggested so far they have balked 
at making a sacrifice. Then again in 
Chicago the so-called political business 
constitutes a factor. The political busi- 
ness for years has followed certain well 
defined channels that are linked up with 
those in authority that have the power 
to direct its course. As a rule general 
agencies are formed or some politician 
connects with an office and the full gen- 
eral agency commission is paid. Some 
in the business would put the so-called 
political business on a purely brokerage 
business. Some of the surety men feel 
that the basis for any pact should be 
equality in competition. 





New Futz Office Building 
Was Formally Dedicated 





EIGHTY-FOUR, PA., Jan. 27—One 
of the most brilliant events that has 
ever transpired in this community, full 
of pageantry and color, took place last 
evening when the Joseph Futz office 
building was formally dedicated. Mr. 
Futz erected a one-story addition to his 


residence where he will conduct his 
insurance business. During the late 
afternoon policyholders and_ other 


friends visited Mr. Futz who was in a 
bright and airy mood. At 6:45 p. m. 
a torchlight procession started from the 
Futz building to the Emanuel Lutheran 
Church where the formal exercises were 
held in the social room. 

A float had been prepared with Mrs. 
Fritzie Futz standing in the center, 
with arms outstretched, one hand on 
the head of little Gretchen Kehoe and 
the other on little Mary Ross Boenning. 
On the banner was inscribed, “We hold 
thee safe.” This was symbolic of in- 
surance and Joseph claims that security 
is back of every policy that goes out of 
his office. Seated, on the float were Mr. 
Futz and his two partners, Gust Muel- 
ler of Prosperity and Herman Basch of 
Lone Pine. Each one appeared in a 
silk hat, they having arranged to rent 
them from Pittsburgh. They formed a 
very impressive and dignified trio. 

Reverend Eubach was in charge of 
the exercises. The main speech of the 


Preferred Accident and Its 
Mate to Have Same Staffs 





COMBINED EXECUTIVE UNIT 





President W. C. Potter Becomes Board 
Chairman, Succeeded by 
E. B. Ackerman 





NEW YORK, Jan. 27.—Through ac- 
tion by directors of the Preferred Acci- 
dent and the Protective Indemnity, the 
executive staff of both now consists of 
W. C. Potter, board chairman; E. B. 
Ackerman, president; K. C. Atwood, 
Jr., P. A. Goodale, C. V. Everett, vice- 
presidents; Frank Schaap, secretary; A. 
C. Bohen, treasurer; W. J. Benedict, as- 
sistant secretary, and C. H. Soule, as- 
sistant treasurer. 


President Since 1929 


Mr. Potter, president Preferred Acci- 
dent since 1929, and identified import- 
antly with the company previously, is 
one of the best known figures in per- 
sonal accident circles. Starting his 
career as a local agent in Elmira, N. Y., 
in the early 1880’s he joined the Pre- 
ferred as agency superintendent in 1888. 
In 1905 he became secretary and as- 
sumed the vice-presidency in 1924. 

Mr. Ackerman’s connection dates 
from 1919; having entered its employ 
as a youth. He specialized in financial 
affairs. Prior to assuming his present 
post he was vice-president and treas- 
urer. 

Son of Founder 


Mr. Atwood is a son of the late K. 
CC. Atwood, founder of the Preferred 
Accident and president for many years. 
The son joined the staff in 1920. 

Mr. Goodale is production manager, 
an office to which he was called several 
years ago, after having made a success 
as a general agent in New England. 
Dr. Everett gained his initial casualty 
underwriting experience with the Fidel- 
ity & Casualty for which he was vice- 
president in charge of the personal ac- 
cident department, subsequently becom- 
ing manager of its metropolitan depart- 
ment for all lines in New York, from 
which he went to the Preferred Acci- 
dent about five years ago. 








evening was given by Kenneth Hippo- 
lytus Bair of Greensburg, Pa., former 
president National Association of In- 
surance Agents, and one of Mr. Futz’ 
intimate personal friends who thor- 
oughly rent the cerulean dome of 
heaven with his magic eloquence as he 
spoke of what insurance had done for 
the country. Mr. Futz personally in- 
troduced Mr. Bair and referred to him 
as “all wool and a yard wide, standing 
four square to the wind.” 

There were other speakers of re- 
nown, all of which went to show that 
Mr. Futz has attained a position in the 
insurance world that will carry him to 
even more exalted heights. 

The only unfortunate note in the scin- 
tillant proceedings was the canvas 
stretched across the street from the 
church put up by George Futz, cousin 
of Joseph, and his severest competitor, 
which read: 

(CONTINUED ON PAGE 47) 





Legislative Grist 
Begins to Grind 


|Many Bills Are Now Put in 
the Legislative 


| 
| Hopper 
| 


/_WHAT STATES ARE DOING 


| Measures Affecting Automobiles Seem 
to Be the Favorite Subject 
for the Solons 


NEW YORK, Jan. 27—The ava- 
| lanche of bills affecting casualty inter- 
ests anticipated for the present legisla- 
tive year is already under fair headway, 
promising to gain momentum through 
successive weeks. Classified as to sub- 
jects, measures in Indiana and South 
Carolina seek repeal of the workmen’s 
compensation laws enacted in both 
states two years ago, resulting in the 
establishment of separate bureaus by 
the carriers to properly rate home risks. 
Montana legislators are considering a 


monopolistic workmen’s compensation 
measure. 


Automobile Gets Attention 


Particular attention has been devoted 
to the automobile hazard, bills provid- 
ing for compulsory insurance, payment 
of indemnity to injured persons regard- 
less of responsibility for accidents, 
amendment to existing guest laws and 
adoption of financial responsibility acts 
now being under review in a number of 
states. Thus a California measure 
would make the carrying of liability in- 
surance obligatory by all motorists, and 
at the same time create a monopolistic 
state fund for its granting; Minnesota 
would make the insurance carrier a co- 
defendant in automobile injury suits, 
compulsory measures are under consid- 
eration in North Carolina and Iowa. 
Texas seeks to make rates for auto- 
mobile coverages, instead of merely re- 
viewing them as now; Colorado and 
Washington would compensate all in- 
jured in motor accidents regardless of 
fault; though the bill in the latter state 
would limit recovery to $750 per acci- 
dent. 


Kansas’ Financial Responsibility Bill 


Kansas proposes a financial responsi- 
bility law, as does Montana, while bills 
in Arkansas and Texas would repeal 
the guest non-liability statutes now 
upon their respective books. West Vir- 
ginia suggests a guest law, but with 
limited liability. On the other hand 
several measures in Massachusetts 
would abolish the compulsory automo- 
bile insurance law in force for a num- 
ber of years. It also has before it the 
usual monopolistic state fund bill. 
Texas would make insurance companies 
of every description amenable to the 
state income tax law. 
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Truckmen Ask for Aid to 


Avoid Seizure of Vehicles 





FEAR DEFAULT JUDGMENTS 





Central Mutual of Illinois Assured Are 
Forced to Defend Claims, 
Receiver Advises 





Efforts to aid assured of the defunct 
Central Mutual of Chicago who are 
facing claim suits, in order to prevent 
the granting of judgments by default, 
occupied Receiver Henry G. Miiie: dur- 
ing the last week. Although he cannot 
defend these suits because of lack of 
funds to pay attorneys’ fees in many 
states, Mr. Miller has made available 
reference to Central Mutual of Chicago 
records and has done everything pos- 
sible to assist attorneys for assured in 
preparing their defenses. 

There appeared this week to be 623 
emergency cases of this type, all in- 
volving public liability, mainly on truck 
risks. Receiver Miller was besieged by 
truckmen for assistance. Many of them 
face large claims and fear their trucks 
may be seized if default judgments are 
granted. 

These represent only about two-thirds 
of the public liability cases, and there is 
a large number of property damage 
claims as well. It is reported 60 per- 
cent of claims are in suit. Receiver 
Miller announced that he could not de- 
fend any assured except those involved 
in claims where collateral is involved 
which might be salvaged to add to the 
assets of the mutual. 

He plans to apply within the next 
two weeks for an order from circuit 
court at Chicago setting the time limit 
for filing claims and outlining the pro- 
cedure to be followed. It is probable 
claimants will be directed to file with 
the receiver. 


Shlensky Retitling Company 


In the meantime, Harold Shlensky, 
president of the Central Mutual of IIli- 
nois and head of the Central Mutual of 
Chicago up to the time of its collapse, 
wads preparing to end the confusion in 
names between the old, insolvent com- 
pany that is being liquidated and his 
new company with which he is seeking 
to take an important place again in the 
casualty business. It is proposed to re- 
title the Central Mutual of Illinois as 
the “Empire Mutual.” This is projected 
in order to avoid the misunderstandings 
that have arisen that the Central Mu- 
tual of Illinois is the one that is in- 
solvent and being liquidated. Mr. 
Shlensky points out that $100,000 cap- 
ital was put up in the new company. 

Records of the Central Mutual of Chi- 
cago have been moved to the Chicago 
branch of the Illinois liquidation bureau 
under direction of F. J. Bartsch. The 
branch moved this week from the 15th 
floor of the Insurance Exchange to 
Room A-1648. 

Valuation of Central Mutual of Chi- 
cago assets to be started within a few 
weeks, officials stated this week, might 
disclose some depreciation of assets on a 
market basis. The admitted assets total 
given in the Illinois department’s ex- 
amination report made public last week 
was not based on an exhaustive present 
value basis, but necessarily in somewhat 
different manner than the appraisal for 
liquidation purposes. Tentative inspec- 
tion of some investments, including 
mortgages, according to the officials, in- 
dicate that the “quick cash” value may 
not be high. 

Receiver Miller stated this week many 
insurance men and assured appeared not 
to have understood that the receivership 
and liquidation order automatically ter- 
minated all Central Mutual of Chicago 
policies, As a result a considerable num- 
ber of assured were without cover for 
some time. It is not known as yet 
whether any became subject to claims 
during this unprotected period. 





Aetna’s Aids for 
Safety in Driving 
Widely Displayed 


While preliminary reports from the 
National Safety Council indicate a fur- 
ther increase in the number of deaths 
from street and highway accidents for | 
1936, it is encouraging to note those | 
localities which have actively conducted | 
safety programs, show in many cases, a | 
substantial decrease. During 1936 the | 
efforts of safety councils, police author- | 
ities and civic clubs, have been helped 
by industrial organizations and insur- 
ance companies to a greater degree 
than ever before. This uniting of | 
forces is showing results. | 

Typical of the aid which has been 
given safety organizations, is the com- 
prehensive program of public education 
conducted by the Aetna Casualty & 
Surety. One of the first steps in this 
program was the release of Aetna Cas- 
ualty’s now nationally known motion 
picture film, “Saving Seconds,’ which 
has been seen by more than ten million 
people, and is in constant use by schools, 
traffic courts, safety councils and at all 
forms of public gatherings. 











Safety Demonstrations 


The company also turned to the lab- 
oratory for aid in developing its pro- 
gram and sponsored the development 
of the Aetna highway safety demon- 
strations. This equipment, _ starting 
with the Aetna reactometer, includes 
four complete sets of apparatus for de- 
termining reaction time, resistance to 
headlight glare, steering and speed esti- 
mation ability, and a test for color 
blindness. In addition to these demon- 
strations, there are a number of indi- 
vidual testing units. 

In cooperation with the police de- 
partment, the New York Museum of 
Science and Industry first displayed one 
of the demonstrations with other mov- 
ing exhibits of “science at work” last 
summer, and is again featuring it 
among the first presentations of 1937. 
In Dallas, visitors to the Texas Cen- 
tennial exposition were impressed, while 
at “traffic clinics” in Pittsburgh, and 
Springfield, Ill, white coated “traffic 
doctors” have aided motorists in locat- 
ing their driving deficiencies. 

The tests were placed in the Great 
Lakes exposition at Cleveland, and in 





other expositions held at Albany and 
Rochester, N. Y., Hartford and Bridge- | 


Maryland Casualty Elects 
E. J. Bond as Its President 





EVANS CHAIRMAN OF BOARD 





Company’s Annual Statement Shows 
Notable Increases in Various 
Items for Year 





BALTIMORE, Jan. 27.—Silliman 
Evans, previously president of the Mary- 
land Casualty, has been elected chair- 
man of the board. Edward J. Bond, Jr., 
former senior vice-president, advances 
to the presidency. As chairman, Mr. 
Evans continues the chief executive of- 
ficer, with Mr. Bond chief administra- 
tor under his direction. 

Mr. Evans was elected president in 
1934 and Mr. Bond was designated as 
senior vice-president, after serving as 
first vice-president since 1920. Mr. 
Bond is now a director as well. <A 
further accession to the board is J. C. 


Fenhagen, chairman of the executive 
committee of the Baltimore National 
Bank. 


Company's Statement Figures 


The annual report of the company 
discloses assets of $38,664,113, capital 
$2,799,143, surplus $5,476,241, reserve for 
unearned premiums $11,035,621, for un- 
paid claims $14,245,768, commissions 
$921,001, expenses and taxes $747,734, 
unauthorized reinsurance $64,320, real 
estate depreciation $783,390, dividends 
on prefered stock $204,736, assets held 
under treaty and special arrangements 
$386,159, voluntary reserve $2,000,000. 


Manhattan Mutual Expands 


The Manhattan Mutual Automobile 
Casualty of New York has been li- 
censed in Delaware, Maryland and Ohio, 
In connection with its admission to 
Ohio, the company deposited $100,000 
in securities with New York for the pro- 
tection of all policyholders. The com- 
pany plans a moderate increase in pre- 
mium volume for the year 1937, mostly 
in private passenger and local commer- 
cial vehicles. 








port, Conn., and Wheeling, West Va., 
and were recently exhibited to the 
American Association for the Advance- 
ment of Science during its recent con- 
vention in Atlantic City, and thousands 
of visitors to the country’s leading auto- 
mobile shows. 








Changes in Maryland Executives 








SILLIMAN EVANS 





him as president. 





EDWARD J. BOND 


Silliman Evans, who has been president of the Maryland Casualty, now 
becomes chairman of the board. Edward J. Bond, senior vice-president, succeeds 





Travelers Companies Show 


Great Gains in All Lines 





RECORD IN ASSETS, SURPLUS 





Premium Income of Group Totals $192,- 
257,129, Increase for Year of More 
Than $7,000,000 





HARTFORD, Jan. 27—At the an- 
nual meeting of stockholders President 
L. E. Zacher announced that the Trav- 
elers, Travelers Indemnity, Travelers 
Fire and Charter Oak Fire all show 
gains in both assets and surplus. 

The assets of the Travelers stand at 
$860,471,355, an increase for the past 
year of $72,560,363. The surplus is 
$27,524,646, a gain of $7,456,801. Both 
figures are the largest in the history of 
the company. The special reserve for 
extraordinary losses such as epidemics, 
depressions and other catastrophes now 


stands at $15,617,099, an increase of 
$3,476,828. 
The total premium income of the 


Travelers companies last year was $192,- 
257,129, an increase over the preceding 
year of $7,462,025, and the total cash in- 
come was $231,453,642, an increase of 
$1,215,310. 

The past year the Travelers com- 
panies continued to invest heavily in 
United States government bonds and 
the four companies at the close of the 
year held $333,698,309 in such securities, 
an increase of $69,529,587. 

The Travelers Indemnity shows as- 
sets of $26,831,865, a gain of $1,095,- 
169; surplus $6,909,966, a gain of $624,- 
139, and special reserve $7,904,524, a 
gain of $494,278. 

The Travelers Fire reported pre- 
miums of $11,819,069, increase $1,348,- 
787; assets $23,837,223, gain of $2,497,- 
469; surplus $5,031,973, gain $810,248; 
special reserve $3,235,503, a gain of 
$685,821. 

The Charter Oak Fire shows assets 
$1,245,721, gain of $37,742; surplus 
$744,537, gain $36,778. 


Bankers Indemnity Shows 
Strengthening of Ballast 





_ The Bankers Indemnity of Newark 
in its annual statement shows a marked 
gain in assets, increased reserve strength 
and a favorable improvement in operat- 
ing results over the preceding year. 

Premiums for 1936 total $3,896,004, a 
decrease of $20,636. Earned premiums 
amounted to $3,943,778, an increase of 
$238,280, 

Using the basis of valuation pre- 
scribed by the New York department, 
assets amount to $6,382,238, an increase 
of $618,446 over 1935. The premium re- 
serve is $1,600,730, a decrease of $247,- 
774. The claim reserve amounting to 
$2,246,207 was improved by the addition 
of $334,487. Losses paid total $1,696,- 
584, a decrease of $8,181. After payment 
of a dividend amounting to $24,000, and 
adding $66,220 to contingent reserve 
which is now established at $316,220, 
net surplus stands at $1,150,000, which, 
with the capital of $800,000 establishes 
a policyholders’ surplus of $1,950,000, an 
increase of $292,442. On an actual mar- 
ket basis, capital, surplus and contingent 
reserve now totals $2,385,10, compared 
with $1,933,850 a year ago. 

A reduction in loss and expense ra- 
tios amounting to $2.40% has been real- 
ized. Cash in banks amounts to $799,373. 


Honor Turn, Southworth 


NEW YORK, Jan. 27—The Surety 
Managers Club of New York tendered a 
farewell luncheon to J. S. Turn, vice- 
president of the Aetna Life group, an 
E. B. Southworth, Jr., manager of the 
fidelity and surety department, today. 
Both of the honor guests retire from ac- 
tive business at the close of the present 
month. 
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Commercial Auto Manual Is 
Revised by Oklahoma Board 





HEAVY HAULERS SEGREGATED 





Transferred to New Class—New Sched- 
ule Established for Trailers 
and Semi-Trailers 





OKLAHOMA CITY, Jan. 27.—The 
state insurance board has issued an 
order amending the Oklahoma automo- 
bile casualty manual, by removing from 
Class 3 and assigning to a newly 
created Class 5 commercial automobiles 
operated by common carriers of mer- 
chandise for hire, contractors engaged 
in general hauling for hire, cotton haul- 
ers, expressmen, forwarders, freight 
handlers, haulers, oil field or oil well 
equipment or machinery haulers (own- 
ers or contractors), parcel delivery, rail- 
way companies, steamship companies, 
stevedores engaged in general trucking, 
transfer companies, transportation com- 
panies, truckmen and warehousemen. 

The order eliminates all surcharges 
and minimum premiums as_ respects 
commercial automobiles and_ provides 
that no policy covering commercial ve- 
hicles shall be written on a gross earn- 
ings or mileage basis. 


New Rules on Trailers 


It requires that every trailer or semi- 
trailer shall be specified in the policy or 
endorsement and that coverage shall 
apply only while they are being used 
with automobiles or tractors insured by 
the company. In addition to the pre- 
mium for commercial cars or tractors 
each trailer or semi-trailer shall be rated 
as follows: Not exceeding 15 feet, 25 
percent of heavy commercial car rates; 
not in excess of 25 feet, 75 percent of 
heavy commercial car rates; more than 
25 feet, 100 percent of heavy commercial 
car rates; all pole type or without fixed 
length, 100 percent of heavy commercial 
car rates. 

These rates are practically the same 
as those provided by the National Bu- 
reau of Casualty & Surety Underwrit- 
ers for trailers. Its rules, however, 
also take into consideration the load 
limits and set materially lower rates for 
semi-trailers. 

No policies to be accepted for filing 
with the Oklahoma corporation com- 
mission that does not bear the approval 
stamp of the Oklahoma Compensation 
Rating Bureau and the countersig- 
nature of a licensed resident agent. No 
policies are to be written for less than 
one year except by approval and con- 
sent of the insurance board. 

All trucks and buses operating into 
Oklahoma from other states shall be 
rated at not less than the basic rate 
established by the Oklahoma board. 





Franklin Reduces Rates 


The Franklin Mutual of Chicago has 
reduced its rates for P. L. and P. D. on 
private passenger cars in the Chicago 
area, the new scale being: $5,000/ 
$10,000 public liability $25.50; $5,000 
property damage $8.25. The Franklin 
Mutual has been selling select private 
Passenger risks on a 20 percent off 
manual basis, but this has been less re- 
duction for occupational rating than 
some of its competitors. The new scale 
represents 25 percent off manual for 
this type of business, and is at the pre- 
vailing rates. 





Standard Increases Salaries 


C. C. Bowen, president of the Stand- 
ard Accident, announces that the rate of 
pay of all employes has been increased 
1, 1937. The 

ighly satisfactory operating results for 
the year 1936 has made this possible. 

his increase affects approximately 1,- 
200 people. 








| 
Bank Crime Experience 
in 1936 Is Summarized 











Bank crimes during 1936 have been | 
summarized by the O. B. McClintock | 
Company, showing a total of 153 hold- 
ups and 61 burglaries. Total admitted | 
loss from such robberies was $469,300 
and by burglary $212,069. The average 
loss per successful holdup was $3,580 
and per burglary $5,730, plus damage. | 
A summary of bank holdups (first col- 
umn) and burglaries by states follows: 
Bure. Total 
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Torture Money Film 


A dramatic expose of the fake claim 
racket has just been released for nation- 
wide exhibition by Metro-Goldwyn- 
Mayer, motion picture producers, in a 
two-reel film entitled “Torture Money.” 
The film is one of the producers’ 
“Crime Doesn’t Pay” series. Its script 
was prepared with the assistance of the 
National Bureau of Casualty & Surety 
Underwriters. 

In the opinion of claim men who 
were present at previews of “Torture 
Money” in New York City, the film is 
a powerful educational weapon in the 
campaign against abuses in the settle- 
ment of damage claims. It presents in 
dramatic fashion the more vicious aspects 
of the problem, describing the ruthless 
and costly methods of the crooks en- 
gaged in the racket, and in the hands 
of skilled performers, the film is good 
entertainment as well. 

The National Bureau is urging agents, 
claim associations, company field rep- 
resentatives and others to cooperate 
with local motion picture exhibitors in 
securing wide attention for it. 


Court Allows Lower Bond 


MILWAUKEE, Jan. 27.—In a friend- 
ly suit for declaratory relief, brought 
by County Treasurer C. M. Sommers 
against Milwaukee county, Circuit Judge 
Aarons ruled the county board has 
power to fix the bond of the treasurer at 
$500,000 instead of $1,050,000. 

The former bond was $850,000 but 
the county board decided to reduce it, 
as most of the county money is depos- 
ited in banks and audited daily. Surety 
company representatives pointed to an 
old statute which seemed to require a 
bond in the amount of 10 percent of the 
anticipated tax levy, which would be 
about $1,050,000. Judge Aarons held the 
10 percent statute applied only when 
designated depositories had furnished 
bond. Since the state depository act 
of 1931 eliminated such bonds, he held 
applicable that portion of the law which 
permits the county board to fix the 
amount of the bond. 


Aetna Casualty School 


The Aetna Casualty & Surety school 
now in session in Hartford is the largest 
in the history of the school. Fifty men 
are in attendance at the 30th session. 





National Life & Accident 
Plans February Meeting 





MARKS ITS 35th ANNIVERSARY 





Company Closes 1936 With Record In- 
crease in Volume—Other High 
Points Reviewed 





In contrast to the home office meet- | 


ing of its field force held the first year 
of its business life, when 


the 35th anniversary of the National 
Life & Accident will attract almost 500 


posts in 21 states and some 130 cities. 
From the home office 500 more will 


| accident he was 


40 people | 
| gathered representing entire personnel, 
kK P = P | sales talk. ; 
| wards, upside down and sideways. 


; fe ; | earsed it in the street car 
field men while 2,500 remain at their | rehearse 


join in the celebration planned for the | 


second week in February. 


Four Founders Active 


Four of the five original founders 
continue in active positions today; the 
fifth, T. J. Tyne, former general coun- 
sel died suddenly from a heart attack 
in Chicago last November. The four 
remaining are C. A. Craig, chairman of 
the board; W. R. Wills, president; C. 
R. Clements, executive vice-president 
and R. E. Fort, vice-president and med- 
ical director. 

The men will be welcomed by officers 
and entertained by personnel of the 
home office. Highlights of the celebra- 
tion will be a presentation of company 
history by E. W. Craig, vice-president 
in charge of industrial, and a dramatic 
account of the company’s successful en- 
trance into ordinary life presented by 
E. Stevenson, vice-president in 
charge of the ordinary. Social activi- 
ties will be marked by a dinner-dance. 
Arrangements for entertainment pro- 
gram are being supervised by C. R. 
Clements, Jr., who has rapidly risen in 
company affairs. 


Territorial Luncheons 


An interesting function will be lunch- 
eons of the three territories: south, 
managed by G. C. Lynch, north, George 
D. Wright and west, led by Vice-president 
W. H. Julian, associate, Manager N. T. 
Webb. Special sight seeing tours have 
been arranged. Of interest will be the 
tour conducted through the company’s 
giant radio tower, WSM, which rises 
878 feet. 

Sets 1936 Record 


As a climax to the 35th year the com- 
pany closed 1936 with the greatest vol- 
ume of business increase in its history, 
going well over last year’s figure of 
some $57,000,000 increase in force. 
Total volume on the books now ex- 
ceeds well beyond the half billion mark. 
In 35 years assets have risen from just 
$36,000 in 1902 to more than 40 million 
at the end of 1936, though final figures 
have not been released. 





Fisher to Be Honored at 


Pennsylvania Days Meet 





PITTSBURGH, Jan. 27.—The 1937 
Pennsylvania Insurance Days of the In- 
surance Federation of Pennsylvania will 
be.held here June 3-5. An organization 
meeting of the executive committee 
was held here with John S. Fisher, 
former governor and board chairman of 
the National Union Fire, presiding. The 
theme of the convention will be the 
conservation of life and property. 

Jay Jamison, executive vice-president 
of the Reliance Life, was elected general 
chairman of the convention committee 
and R. C. Kneil, also of the Reliance, 
was named secretary. 

Over the objections of Governor 
Fisher the committee unanimously de- 
cided to have the convention in his 
honor. Mr. Fisher has been president 
of the Pennsylvania federation for two 
years. 








Accident Agent Carries 
Sales Kit on His Nose 





Al Bluhm, who carries his sales kit 
on his nose, outlined the methods which 
he used to become the leading accident 
salesman of the Aetna Life in Chicago 
in 1936 at the sales congress there. 

To those who say “It can’t happen 
to me,’ when Mr. Bluhm approaches 
them on accident insurance, he points 
to his nose and tells them about the 
in and thus makes a 
convincing sales argument. 

Mr. Bluhm believes in a_ prepared 
He has learned one “back- 
He 
and ele- 
vated as he was riding to work or call- 
ing on prospects. 

Thorough Prospecting Pays 


The results secured in thorough pros- 
pecting and in getting the names oi 
other prospects as he goes along were 
outlined by E. C. McCaddon, second 
best accident and health producer. One 
of the best ways to develop business is 
to call back on a prospect who has re- 
fused to buy accident insurance and la- 
ter has an accident. He clips news- 
paper articles regarding accidents and 
checks on the victim after a reasonable 
time. Often he finds the person did not 
have accident insurance and he gets the 
names of friends who obviously are in a 
receptive mood for the protection. Mr. 
McCaddon finds accident solicitation the 
best means of prospecting and building 
up a life insurance clientele. 


Casualty Man Sells Life 


The possibilities for a casualty man 
in selling life insurance were pointed 
out by Rudolph Le Boy. Agents with 
an established casualty business already 
have 100 to 500 accounts which will fur- 
nish them contacts to whom to sell life 
insurance. ae 

The main difficulty faced by a life in- 
surance man is to get a proper inter- 
view at the opportune time. Because 
the casualty man has already established 
his contacts, this problem is that much 
easier. Mr. Le Boy has found that sell- 
ing life insurance doesn’t interfere with 
his casualty business and that his best 
life insurance sales years have been his 
best casualty years. Men like to buy 
life insurance from those in whom they 
have confidence and the casualty man 
who develops his already established 
contacts has that fundamental confi- 
dence. 

The accident sessions were conducted 
by P. H. Rogers of the accident depart- 
ment at the home office, who explained 
the use of the new application and 
receipt forms recently put into use and 
answered questions on underwriting 
practices in connection with the issuance 
of accident policies. 





Creating Safer Communities 


“Creating Safer Communities,” the 
handbook on traffic control published 
by 20 states through the cooperation of 
states authorities and the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, 1 Park Ave., New York City, has 
been enthusiastically received by pub- 
lic officials, civic leaders, and news- 
papers. The manual is a guide for ini- 
tiating and carrying through a compre- 
hensive community traffic control pro- 
gram. 


Warn on Notary Bonds 


DENVER, Jan. 27.—The insurance 
department has warned companies writ- 
ing notary public bonds to discontinue 
the practice of paying costs of recording 
and providing them with supplies. The 
department will issue a general order 
prohibiting offer of inducements of any 
kind which might be considered as re- 
bates. 


T. L. Northeutt. Cheney, Kan., local 
agent, and Earl Basore, local agent at 
Valley Center, were elected directors of 
the Sedgwick county chapter of the Red 
Cross. 
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Tells Arbitration Value 
in the Casualty Business 


PLAN OPERATING SEVEN YEAR 


J. A. Beha Outlines Bureau Aims—Of- 
fice Has Handled 634 Cases 
Since Founding 





Outstanding success of the arbitration 
plan for settling differences over sub- 
rogation matters among member com- 
panies. of the National “Bureau of Cas- 
ualty & Surety Underwriters is de- 
scribed by J. A. Beha, general counsel. 
He points out that casualty insurance, 
in its indemnifying function is essen- 
tially an arbitration, and every claim 
settled this side of the courts is a suc- 
cessful example between the company 
and the claimant. 

In view of this arbitrational principle 
native to the casualty business, it was 
entirely natural that the National Bu- 
reau should have developed, within the 
sphere of its claim activities, a proce- 
dure for arbitrating claim disputes 
which arose among or between its mem- 
bers, he said. There was formerly a 
large amount of inter-company litiga- 
tion over subrogation matters, much of 
it centering in New York City and the 
metropolitan area. This litigation was a 
hindrance to proper administration of 
business and interfered with cooperation 
and understanding among the companies 
and their representatives, but the ma- 
chinery was lacking for keeping such 
disputes “in the family.” 


Set Up in 1929 


In order to provide the machinery, 
the bureau inaugurated in April, 1929, 
an arbitration plan for New York and 
the surrounding territory which has 
since reduced to a large extent law suits 
between member companies. Those 
subscribing to this plan bind themselves 
to arbitration in place of litigation in 
three kinds of situations; First, collision 
subrogation claims involving amounts 
up to $1,000; second, all questions of 
subrogation of compensation claims and 
medical expense borne by the compen- 
sation carrier, and third, disputes aris- 
ing when a claim is brought against an 
assured where policies of two or more 
companies are involved and there is a 
question as to which company shall take 
the immediate defense. While arbitra- 
tion is mandatory only under these con- 
ditions, the companies can and do volun- 
tarily employ this arbitrational method 
to settle many other claim disputes, re- 
gardless of whether the controversy 
arose in the New York area or else- 
where. 

634 Cases Submitted 


From the time the plan was set in 
operation in April, 1929, to Dec. 1, 1936, 
634 cases were submitted for arbitra- 
ticn. Of these, 218 have actually been 
arbitrated. The other 416 have been 
settled amicably after submission but 
prior to arbitration. Since the begin- 
ning not one company has withdrawn 
and in every instance the decision has 
been final and has been accepted un- 
equivocally by the companies. 


U. S. F. & G. Plans Conference 


The United States Fidelity & Guar- 
anty will hold a three-day district sales 
conference at Del Monte, Cal., Feb. 
9-11, which a number of officials will 
attend. The meeting will cover agency 
development, judicial matters, burglary, 
contract, fidelity, public official cover- 
age and banks. Speakers will include 
P. F. Lee, vice-president and agency 
director; J. D. Hall and O. R. Leeds, as- 
sistant agency directors; J. D. Williams, 
superintendent judicial department; E. 
C. Porter, vice-president San Francisco 
office; C. J. Fitzpatrick, vice-president 
and secretary. Papers will be read by 
district supervisors and managers from 
Los Angeles, Salt Lake City, Denver, 
Seattle, Portland and Helena, Mont. 








“On the Margin” Liability Is 
of Interest to Buyers 





KANSAS CITY, Jan. 27.—The stand- 
ard form of automobile policy and non- 
ownership liability coverage were re- 
viewed at the Insurance Buyers Con- 
ference of the Associated Industries of 
Missouri here. The discussion follow- 
ing a talk on both subjects by M. S. 
Harlan, assistant manager of the Trav- 
elers, indicated that the greatest con- 
cern of insurance buyers regarding auto- 
mobile coverage is the application of the 
automobile policy to cover all their lia- 
bility. The buyers are not particularly 
interested in insurance on their own 
cars. It doesn’t bother them nearly so 
much as the liability on motor equip- 
ment of salesmen, brokers, independent 
contractors, independent haulers, etc.— 
persons “on the margin” for whom they 
may be liable, even though the statutes 
and laws make it appear that no lia- 
bility exists. Buyers indicated that they 
felt they had better be on the safe side— 
they had better insure sufficently to 
cover any possible liability on such non- 
owned units, rather than leave it to the 
uncertainties of a jury. 

Principle Established in 1889 


In his talk on non-ownership liability, 
Mr. Harlan pointed out that the cover- 
age is not new, inasmuch as the U. S. 
supreme court in 1889 established the 
principle upon which the present day 
non-ownership liability verdicts are 
based. 

“The fact that you do not own the 
automobile that is being used to further 
your work does not necessarily mean 
that you would not be held liable,” Mr. 
Harlan emphasized. 

“The Missouri law asks, ‘Does the 
employer have the right to control?’ 
whereas in other states evidence of con- 
trol must be shown at the time of the 
accident. Therefore, when trying to 
make up your mind as to whether or 
not you have a condition existing that 
would warrant the purchase of non- 
ownership insurance, the point for you 
to determine is what right of control 
you do have.” 


Independence Is Factor 


Substituting for “non-ownership” the 
words “independent contractor,’ Mr. 
Harlan explained that contract implies 
“a signed document, but that condition 
doesn’t necessarily have to exist for a 
person to be an independent contractor. 
The question is, how independent is the 
party in the performance of the work 
to be done? What right of control does 
the so-called employer have? The de- 
gree of independence determines the lia- 








Casualty Companies Are 
Giving Flood Counsel 


NEW YORK, Jan. 27.—As 
soon as news of the floods 
throughout the central west was 
received, casualty companies, fol- 
lowing their customary action 
under such circumstances, dis- 
patched their engineers staffs to 
counsel assured throughout the 
devastated areas as to how best 
protect the steam boilers and ma- 
chinery in plants from serious 
water damage. As all boiler fires 
are promptly drawn to guard 
against explosion, the chief dan- 
ger feared from floods is to elec- 
trical machinery, engineers cau- 
tioning that coils be detached 
and thoroughly dried, else they 
might suffer heavy damage when 
replaced. Electric machinery is 
highly expensive and assured and 
insurers use every possible 
method for its safeguarding. 














bility. In most cases the jury has to 
decide the question.” 

After defining “master,” “servant,” 
“independent contractor,” and so on, 
Mr. Harlan pointed out several simple 
tests by which the insurance buyer can 
determine whether or not there is 
agency such as “the extent of control 


which, by the agreement, the master 
may exercise over the details of the 
work.” 


“The ultimate test,” Mr. Harlan con- 
tinued, “in determining whether a per- 
son employed to do certain work is an 
independent contractor or a mere servant 
is the control over the work which is 
reserved by the employer. Whether one 
is an independent contractor depends 
upon the extent to which he is, in fact, 
independent in the performance of the 
work.” The question involves a matter 
of agency. Several cases were cited by 


Mr. Harlan in which the employer 
thought he was not liable, but the 
courts, through juries, thought other- 
wise. 


Even if the jury should decide there 
is no liability the cost of proving this 
defense is very expensive. 

In discussing the standard form auto- 
mobile policy, Mr. Harlan explained that 
it is called standard because the work- 
ing of the policies is the same, though 
the arrangement may be different. 

He listed a number of points for in- 
surance buyers to check in policy con- 
ditions, among them: loading and un- 
loading, which often are lacking; some 
policies have only $1,000, and not $5,000, 
property damage; coverage of owner- 
ship of car, instead of just operation; 
coverage for ownership, maintenance or 
use and not just for operation of the 
car, etc. 

Some other high points of the stand- 
ard form outlined by Mr. Harlan in- 
cluded the omnibus clause, the “bonds 
to release attachment,” appeal bonds, 
age limits, and the automatic insurance 
on newly acquired cars. 

The conference elected George Olm- 
stead of the City Ice Company, chair- 
man, to succeed William Sullivan, in- 
surance director of the Loose-Wiles Bis- 
cuit Company, who continues on the 


executive committee. J. Compton, 
American Asphalt, was elected vice- 
chairman. 


Small Truckers, Shippers 
Organize at Peoria, Ill. 





PEORIA, Jan. 27.—The Truckers & 
Shippers Association of Central Illinois, 
embracing the smaller independent 
truckers and the shippers of dairy prod- 
ucts, produce, etc., has been organized 
here with the following objectives: (1) 
Interpretation, support or opposition of 
proposed legislative regulations for 
truckers and shippers, according to the 
merits of the bill; (2) material reduc- 
tions in present truck insurance rates 
and further reductions later; (3) greater 
safety on the highways; (4) some type 
of financing which will aid truckers in 
payments of insurance, tires, trucks, 
etc. 

No definite plans for action with re- 
gard to insurance have been considered 
as yet but current legislation, necessi- 
tating insurance for all truckers, many 
of whom have been refused insurance 
on other occasions, is expected to force 
the association into action soon. 


J. A. Beha in Chicago 


J. A. Beha of New York City, gen- 
eral counsel National Bureau of Casu- 
alty & Surety Underwriters, is in Chi- 
cago this week in conference with the 
Casualty Managers Association and city 
officials. 





Motor Carrier Act Upheld 
by U. S. Court of Appeals 


MUTUAL COMPANY AFFECTED 





Service Mutual Liability, Licensed Only 
in Massachusetts, Can’t Write 
Interstate Carriers 





BOSTON, Jan. 27.—The power of the 
Interstate Commerce Commission to 
require that all interstate motor trucks 
be insured before being permitted to 
operate on highways was upheld here 
in a decision written by Judge Morton 
of U. S. circuit court of appeals. The 
court ruled in favor of the motor car- 
rier act of 1935 which prevents inter- 
state operation of trucks unless they 
have a certificate from the commission 
showing that they have complied with 
the latter’s regulations in filing insur- 
ance policies or surety bonds to insure 
the payment of adjudged indemnity. 

The authority of the commission was 
attacked by H. B. Church Truck Sery- 
ice Company of Boston, which has one 
of the largest fleets in the east, and the 
Service Mutual Liability, organized in 
1920 by Mr. Church and others to take 
care of the insurance needs of his fleet 
and other cars. The plaintiffs claimed 
the regulations were not within the 
statutory authority of the commission 
and, if so, the statute was not consti- 
tutional. 


Can’t Write Inter-State Carriers 


The Service Mutual Liability is not 
authorized to do business outside of 
Massachusetts. The decision held that 
since the company is not authorized to 
do business in other states it can not 
under the rule of the commission in- 
sure the trucks of the plaintiff company 
engaged in interstate commerce. The 
court also declared there is considerable 
doubt whether the plaintiff insurance 
company has standing to attack the 
commission’s ruling. 

The court also found there was no 
unlawful delegation of power by the 
commission to the states and insurance 
companies on matters pertaining to in- 
surance polices within the states. “The 
regulation is clearly within the general 
scope of the power conferred upon the 
commission; and it does not appear that 
in its practical operation it will be ar- 
bitrary or unreasonable” declared the 
court. 





Highway Lighting Program 
Shows Gains During Year 








The highway lighting movement 
gained momentum during 1936, E. M. 
Rice, secretary Street & Highway 
Lighting Safety Bureau, New York 
City, reports. Most of the activities 
centered in New York, Connecticut, 
Ohio, Illinois, Missouri, Minnesota and 
California. 

During the past year the _ longest 
stretch of highway lighting was put 
into operation along route 7 on the 
outskirts of Schenectady, N. Y., the 
system being installed and maintained 
by the New York Power & Light Cor- 
poration, while Schenectady county re- 
cently opened another six mile stretch. 
Ohio through its safety council initiated 
a program last July establishing safety 
demonstration roads, several of which 
have been put in operation. Minnesota 
has taken similar steps and in Indiana 
a proposal will be presented to the 1937 
legislature to light 1,000 miles of its 
main traffic arteries. 

One of the most important installa- 
tions of highway lighting was on the 
San Francisco-Oakland Bay _ bridge, 
with six high speed lanes and _ three 
lanes for heavy traffic on the upper 
and lower decks, lighted for 10 miles 


with sodium vapor safety units. 
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has been elected medical examiner of | prove it. The member vote was a tie, 





— the Massachusetts industrial accident | stock company representatives favoring 
W ORKMEN’S ‘COMPENSATION board to succeed the late Dr. F. D./ and non-stock company men opposing, 


—— 





Recommend Cancellation of 
Wyoming Fund’s Reinsurance 





CHEYENNE, WYO., Jan. 27.—The 
special sub-committee appointed by the 
governor to draft amendments to the 
state compensation fund law has rec- 
ommended that the authority of the 
state treasurer to contract for reinsur- 
ance as provided for in the old law 
would be canceled and all outstanding 
contracts with insurance companies 
would be concluded. Other recommen- 
dations provide for an increase in nor- 
mal premium from 1% percent to 2 per- 
cent, the overdrawn premium to remain 
at 4 percent until the amount of over- 
draft equals 1 percent of the annual 
payroll, when 5 percent will apply. 
When the overdraft equals 2 percent of 
the annual payroll, 6 percent will apply. 
When the overdraft exceeds 6 percent 
of the annual payroll, 7 percent will ap- 
ply. When the overdraft exceeds 4 per- 
cent, 8 percent will apply. 

It is further recommended that all 
new accounts be assessed a premium of 
6 percent for the first 12 months re- 
gardless of overdrafts during that pe- 
riod, the employers’ assessment there- 
after reverting to regular schedule. 

Another recommendation provides 
that if the balance in the catastrophe 
fund drops below $200,000 each coal 
mine employer must pay an assessment 
of .5 percent until the credit balance 
again reaches the $200,000 mark. 

The recommended claim _ schedule 
provides for an increase of about 10 
percent in total disability payment and 
proportionate increases on other in- 
juries. 

The original plan to place rating on 
an actuarial basis will probably not be 
carried out because of the opposition of 
coal mining interests. 





Hope to Get an Agreement 
on Assigned Risk Plan 


NEW YORK, Jan. 27.—Agreement 
apparently has been reached in the ef- 
fort to evolve a satisfactory program 
for dealing with the proposed occupa- 
tional assigned risk plan in Illinois. The 
stock company members of the National 
Bureau of Casualty & Surety Under- 
writers have not yet detailed their pool- 
ing arrangement idea, a further deter- 
rent being the continued unwillingness 
of several prominent offices to withdraw 
their reservations to the general prop- 
osition. Thus far the Illinois Industrial 
Commission has failed to verify in writ- 
ing its verbal approval of the initial plan 
given some weeks ago. This combina- 
tion of conditions militates against early 
favorable action, and the prospect of 
legislation by the state upon the subject 
looms. 








Carolinas’ Compensation Premium 


: “Analysis of American Mutual Liabil- 
itys workmen’s compensation premiums 
for 1936 indicates that payrolls, and 
therefore industrial activity, in the 
Carolinas were considerably greater than 
those of the country as a whole,” Presi- 
dent C. E. Hodges, Jr., states. “In these 
two states total premiums written on 
workmen’s compensation in 1936 were 
approximately 35 percent greater than 
the preceding year, while the percentage 
increase for the entire country was ap- 
proximately 25 percent,” he said. 





Oklahoma Reduction Approved 


The Oklahoma insurance board has 
approved the 7% percent reduction in 
Compensation insurance rates, as asked 
by the National Council on Workmen’s 
Compensation, effective Feb. 1. 

his action will in no way prejudice 





the hearing to be held later in February 


Donoghue. while the representative of the State 
—— Fund refused to vote either way. Hold- 
on a greater reduction of 40 percent Retrospective Plan Is Up ing proponents and opponents of the 


asked by the Associated Industries of | NEW YORK, Jan. 27—Hearings on | Plan were entitled to — day pete 
Oklahoma. The date for the latter| the retrospective plan for rating work- | Mr. Semor Seat the vier. on to the 
hearing had been set for Feb. 1, but has | men’s compensation risks in New York | P4ttment for its consideration. 

been indefinitely postponed pending re-| State will be held by the department 








ceipt of information requested by the] early next month, the exact date or | Approve Colorado Rates 
board. dates to be later determined. The plan| DENVER, Jan. 27.—The 9.5 percent 
was filed with the department by L. S.| compensation rate reduction recently 
Dr. Norton Medical Examiner Senior, general manager of the Com- | applied for by the Mountain States Com- 


pensation Insurance Rating Board,| pensation Rating Bureau has been ap- 
some two weeks ago, when the govern- | proved by the state industrial commis- 
ing committee of the body failed to ap- | sion. 


Dr. M. V. Norton, for three years 
past impartial examiner for the board, 











Central Surety 1s prepared to serve the 
agency requirements of an aggressive 
business era with a sound financial struc- 
ture and complete multiple line facilities. 


CENTRAL SURETY AND INSURANCE (ORPORATION 


KANSAS CITY, MISSOURI DENNIS HUDSON, President 
Capital $1,000,000.00 Surplus $1,078,659.74 Admitted Assets $5,529,150.53 
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Fallacies in Compulsory 
Measure Are Enumerated 





Compulsory automobile liability 
bills are being filed in many state 
legislatures and it is important that 
agents and companies have the facts 
regarding the merits of such a law. 
Although insurance men know that 
the Massachusetts compulsory law 
has created many difficulties, this de- 
tailed analysis of its shortcomings 
and limitations will provide convinc- 
ing insurance legislative arguments. 
Mr. Hill has kept in close touch with 
the Massachusetts situation, being a 
former editor of the “Standard” and 
an insurance journalist in Boston for 
many years. He is a keen observer 
and his deductions are balanced. 

Reprints of this article can be se- 
cured in quantities of 25 or more at 
2 cents each, cash with order. 


By WILLIAM CARROLL HILL 
BOSTON, Jan. 27.—Massachusetts’ 


compulsory automobile liability insur- 
ance act is today prominently before the 
legislatures of many states as a possible 
solution of the problem of greater safety 
for those who travel upon the highway. 
Many legislative commissions have vis- 
ited the state to study the operation of 
its unique act and exhaustive studies 
and reports have been prepared for the 
guidance of legislative bodies. For nine 
years the act has been in operation in 
Massachusetts, yet year after year spe- 
cial recess committees have been ap- 
pointed to suggest changes and each 
legislature is the recipient of numerous 
bills for its amendment or abolition— 
yet the law still remains practically un- 
changed. 
No One Is Satisfied 


Generally speaking, no one in Massa- 
chusetts is satisfied with the law, the 
exceptions being those car owners who 
live in suburban districts favored with 
low rates, and unscrupulous lawyers 
and doctors who have commercialized 
on the act. Under the law insurance 
rates have been increased, a Iaw break- 
ing class has been created with in- 
creasing contempt for the law; safety 
in driving has been subordinated to 
compensation; the public has become 
exceedingly claim-minded; insurance 
companies have lost money and the 
agents handling the business have found 
their commissions cut in half while 
doing three times the amount of work. 
With the costs all out of proportion to 
the benefits derived, the medicine has 
been found to be worse than the disease, 
in this measure which has been styled 
a “Pay as you maim and kill” law. Last, 
but not least, the act has become a pup- 
pet of politics with all its attendant 
evils. 

Marked Increase in Rates 

A summarization of outstanding fea- 
tures of the act as it has operated in 
Massachusetts during the last nine 
years may be stated as follows: 

1. Increased rates. Before the law 
went into effect the average rate on 
private passenger cars in Massachusetts, 
with full coverage and 25 percent ac- 
quisition cost, was $33.73. In 1935, 
with extra territorial coverage, and 12 
percent acquisition cost, the average 
rate was $37.81. 

*k ok * 

2. Accident experience. While it is 
contended the act tends to increase acci- 
dents, the records show little effect. In 





1926, the year before the act went into | 


effect one person was killed for every 
1,188 cars and in 1936 one was killed 
for every 1,266 cars. In 1926 one was 


injured for each 33 cars and in 1936 one | 


for each 22 cars. 
some years have bettered these marks. 

3. Increased fraud and claim racket- 
eering. Fraudulent, collusive, exagger- 


Safety campaigns in | 


ated and speculative claims have in- 
creased through operation of shyster 
lawyers, unscrupulous doctors, am- 
bulance chasers and racketeers. Many 
lawyers have been disbarred and doc- 
tors lost their licenses. In 1933, 62,462 
claims were filed although only 49,018 
were killed or injured in that year. 
* * * 


4. Increased litigation. In the first 
year of the act there was an increase of 
4,201 cases in the superior court, of 
which 4,093, or 97.4 percent were motor 
vehicle cases. Motor vehicle cases in- 
creased 127.7 percent while other cases 
increased by 1.6 percent. The higher 
court became congested and arrange- 
ment had to be made to allow district 
courts to handle the cases. Car owners 
had evidently become generally claim- 
minded and today the courts are three 
to four years behind in hearing motor 
vehicle cases. Some 8 percent of the 
claims are those of “guests.” 

x : & 


5. Increased contempt of the law. 
Violation of traffic rules and regula- 
tions have noticeably increased, due in 
large measure to the ability of motor- 
ists to “fix”? the authorities and avoid 
court. False statements are made in 
registrations to get into lower rated 
zones, there is flagrant perjury in claim 
cases, particularly in the class of 
“guest” riders, and on the part of op- 
erators who are willing to admit blame 
te permit of claims against insurance 
companies. 

* *K 

6. Law does not protect all. The 
compulsory law does not cover acci- 
dents on. private property, parking 
places, gas stations, and out of the state 
(Unless extra territorial is taken out). 
It does not apply to federal and state 
cars. It does not apply to the million 
or more cars which come into the state 
annually from outside (Although it 
must be admitted many of these cars 
may be insured.) It does not cover 
cars used without authority or those 
stolen and in the hands of thieves. It 
does not apply to cars illegally regis- 
tered and operated, and it has been esti- 
mated by a state official that some 6,000 
cars are illegally on the road in the 
state. When the premium installments 
are not paid and car registrations are 
cancelled it is difficult to recall plates 
and these cars operate many months, 
sometimes, without detection. 
eight companies have failed in the past 
nine years, and when the insuring com- 
pany goes out of business there is a 
considerable period when such insured 
car owners are financially irresponsible. 
As some 45 percent of the accidents in- 
volve out of state cars, (77 were killed 
by out of state cars in 1934) it is seen 
the act fails to be anywhere near all 
embracing. 

Rit <s 

8. Careful drivers get records. The 
settlement of claims out of court, with- 
out car owners’ knowledge, leads to a 
virtual record of blame against many 
drivers entirely without fault and who 
have no redress. 

* * x 

9. Defeats law enforcement. It has 
come to the point where highway acci- 
dents are held to be more of a private 
matter than a public affair. Injured per- 
sons refuse to sign complaints because 
compensated, preventing prosecution. 

* * x 

10. Compels insuring bad risks. The 
insuring companies have no absolute 
right to decline or cancel any risk. Any 
car owner may complain to the appeal 
board which may order the company to 
insure the risk, with right of further 


(CONTINUED ON LAST PAGE) 


Some | 











Friend of Agency System 
Tells Basis of Attitude 


F, W. Franzen, vice-president Com- 
mercial Casualty, is a firm friend of the 
American agency system and desires to 
see it developed along lines that will 
make it stronger. He says: 

“During the past three years my du- 
ties have made it necessary for me to 
visit most of the larger cities. It has 
been my good fortune to meet many 
agents representing not only my own 
group of companies but others. In ad- 
dition to finding them and their asso- 
ciates genial, good-hearted, courteous 
and hospitable, they proved beyond any 
doubt that they were well posted, keen- 
minded and 100 percent interested in 
their work. Their chief thought was to 
provide better and sounder protection 
for their clients and at the same time 
they were sincerely solicitous of the 
welfare of their companies. 











Proud of the Agents 


“Companies are, and may well be, 
proud of the fact that their representa- 
tion is in the hands of men of such 
high ideals and integrity. It is through 
the efforts of the personnel of these 
agencies that the insurance business has 
gained for itself the high plane now 
enjoyed. Every encouragement must be 
given to field representatives to con- 
tinue the splendid educational work that 
they are doing to acquaint the insuring 
public with the absolute necessity for 
all forms of insurance. 

“Advertising is a wonderful means of 
bringing to the attention of the masses 
the messages which the companies wish 
to convey, but it is the agent in his par- 
ticular community who forcefully fol- 
lows this up by personal contact, even 
though at times with very little per- 
sonal gain. Like all first class profes- 
sional men, the agents are constantly 
on the alert for new arrd better service 
for their clients. They deserve the same 
high respect paid a doctor or a lawyer. 


Adds to Store of Knowledge 


“An agent is always keenly aware of 
the insurance needs of his clients and 
prospects, and well posted as to the 
companies he represents. He is gener- 
ally personally acquainted with the com- 
pany officials and carrying on a flow of 
correspondence with the result that he 
is promptly apprised of any changes 
that may take place. In other words, 
he is constantly adding to his store of 
knowledge and always for the benefit 
of others. 

“He sells what the public often thinks 
is something intangible, but which in 
my opinion, is very tangible in that it 
proves its worth when most sorely 
needed. Many an individual having a 
serious automobile accident might have 
lost his savings and the home he has 
struggled a lifetime to own, but for the 
foresight of his agent in selling an au- 
tomobile liability policy giving the cov- 
erage necessary to protect his home and 
savings. An agent is a counselor and 
if the public would take him more into 
its confidence regarding its insurance 
problems, less confusion and misunder- 
standing would result at the time of a 
loss. 

Should Present Frank Picture 


“Tt is the wish of all company officials, 
I am sure, that the agent in the future 
will continue to instill in the minds of 
his clients that they treat their insur- 
ance requirements in the same manner 
as they seek legal advice, i.e, by lay- 
ing before the agent a frank picture of 
their business operations and then fol- 
low his advice. A successful agent will 
not try to oversell his client; he merely 
wishes to give the maximum protection 
at the minimum cost. One cannot too 
highly praise the efforts put forth by 
this splendid body of agents and too 
much encouragement cannot be given. 

“We of the Loyalty group are not 
only strong supporters of the American 
agency system and its achievements, 
but are pledged to everything beneficial 
to it as well as being ever on the alert 





Air Safe As Ever 
Despite Crashes 


Crackups Dramatic But Do Not 


Boost Hazard, Say Under- 
writers 


DEATHS WERE BUNCHED 


But Increase in Fatalities Has Not Par. 
alleled Big Jump in Scheduled 
Flying 


NEW YORK, Jan. 27.—Spectacular 
crashes of airplanes in scheduled flying 
recently has not altered the opinions of 
aviation insurance underwriters as to 
the hazards involved in commercial air 
transport. The close bunching of pas- 
senger deaths is partly coincidence and 
partly due to the fact that winter is the 
worst flying season. 

Not only did the fatal crashes follow 
each other in close succession, thereby 
heightening the dramatic impact on the 
public mind but the victims included 
Martin Johnson, the famous explorer, 
who had remarked just before his take- 
off on the fatal flight that it was safer 
in the jungles than in the United States. 
Then there was the plane which was 
lost in a storm and kept itself in the 
newspaper headlines far longer than if 
it had crashed where there would have 
been no mystery about it. 


Underwriters Follow Averages 


Underwriters, unlike the public, work 
on the basis of averages and take it for 
granted that there will be a_ certain 
number of fatal accidents in proportion 
to the number of passenger miles flown. 
Passenger air travel in 1936 exceeded 
1935 by nearly 40 percent and it does 
not appear that the increase in fatali- 
ties has been in anything like that ratio. 
While recent crashes do not indicate 
any greater danger in commercial avia- 
tion, they may prove somewhat more 
costly to the insurance companies than 
those which immediately preceded 
them, for the later fatalities occurred 
mainly in states where there are no lim- 
its for recovery on a so-called “wrong- 
ful death.” 


Goal Is Problematical 


The death of a prominent and pop- 
ular personality in an air crash always 
has a considerable reaction against air 
travel, as for example in the case of 
Knute Rockne. However, the public 
is showing more of a disposition to ac- 
cept a certain amount of added risk in 
connection with commercial _ flying 
without being scared off. It is esti- 
mated that going from one city to 
another by scheduled airline is fully as 
safe as going the same distance in a 
private passenger automobile, although 
air travel is so much quicker that much 
more traveling can be done and conse- 
quently there is a far great exposure 
to the risk. Air travel is acknowledged 
as the safest way of getting about 
quickly. Those to whom time is im- 
portant seem willing to take the risk. 
In addition, there are a growing num- 
ber of people who have plenty of time 
but who are bored by a long train trip. 

When the eventual improvement in 








to help it onward and upward. Keep 
up the good work, Mr. Agent, you are 
performing a duty that is needed by the 
public and appreciated by the compa- 
nies you represent. Our vocation is a 
splendid one and with your continued 
help, we need never apologize for our 
profession.” 
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air travel safety will be is hard to say. 
As soon as improvements are brought 
out making it possible to fly in weather 
which up to that time had prohibited 
it, new problems and hazards arise. For 
example, in the old days, no passenger 
flying was done in bad weather. Now, 
with the radio compass and other aids, 
it is possible to fly under much worse 
conditions than previously, but when 
something goes wrong with these ap- 
pliances or some unforeseen condition 
arises out of the type of weather being 
encountered, the hazard may be just as 
great as it was in the earlier days. 

The degree of safety is somewhat de- 
pendent upon air lines’ desire to keep as 
near as possible to a 100 percent reg- 
ularity of schedule. Until planes are 
able to keep to their schedules, no mat- 
ter what the weather, there will always 
be the chance that flying in weather less 
than ideal will increase the risk, with 
consequent fatalities. 

Even after advances have been made 
to permit 100 percent regularity in any 
kind of weather, congestion in the air 
and at airports may be an accident fac- 
tor. ‘Collisions between air liners and 
itinerant pilots have not yet amounted 
to much, but they very well may be 
after the air becomes more crowded 
along Department of Commerce air 
routes. Pilots, of course, have a con- 
stitutional right to the government- 
established aids to navigation, just as 
small craft have the same right to light- 
houses and channel markers that large 
vessels have. However, on the water, 
a small boat can get in the way of a 
liner without damaginng the liner. In 
the case of a collision between a small 
plane and a large one, destruction is 
likely to be complete for both of them. 


“Travelers Day” in Milwaukee 


MILWAUKEE, Jan. 27.—The Janu- 
ary meeting of the Milwaukee Accident 
& Health Association Thursday is des- 
ignated “Travelers Day” with a pro- 
gram arranged by Lester Rohn of the 
Travelers, member of the executive 
committee. H. Lee Minton, associate 
branch manager, will preside and Clyde 
Whiteley, assistant branch manager, 
will give a chalk talk on selling tech- 
nique in accident and health insurance. 

This meeting will usher in a decided 
change in the regular monthly meeting 
programs, according to John D. Rogers, 
Continental Casualty, association sec- 
retary. Each meeting will be in charge 
of some particular group office or com- 
pany operating in Milwaukee. The 
February meeting will be in charge of 
the Time organization, with others to 
be arranged later. 


Southern L. & H. President Dies 


C. P. Orr, 78, founder and president 
of the Southern Life & Health of Bir- 
mingham, Ala., died there Tuesday after 
a lingering illness. He was a native of 
Oshawa, Can., and for years after mov- 
ing to Alabama in 1881 was British vice- 
consul. He founded the insurance com- 
pany in 1890. Four years ago Mr. and 
Mrs. Orr celebrated their 50th wedding 
anniversary. 


Hall N. Y. Casualty Secretary 


C. H. Hall, recently elected secretary 
of the American Surety, has been elected 
to the same office with the company’s 
affiliate, the New York Casualty. 








SPECIAL AGENT WANTED 


Wanted special agent, conference casualty com- 

pany. Must be experienced all lines casualty and 

— Ohio territory. State age and qualifica- 
S. 


ADDRESS F-14, NATIONAL UNDERWRITER 














SPECIAL AGENT 


Desires Casualty Company connection with 
Michigan territory. Ten years field experience. 
Good producer. Thorough knowledge of agency 
conditions in state. 


ADDRESS F-18, NATIONAL UNDERWRITER 











Gov. Hurley Issues Ban on 
“Racketeering in Insurance” 


AFFECTS SURETY BONDS ALSO 





State Employes Forbidden to Dabble in 
Business or to Help Any Car- 
rier or Group 





BOSTON, Jan. 27.—Governor Hur- 
ley yesterday issued a formal notice 
banning racketeering in insurance poli- 
cies or surety bonds by anyone in the 
state service. 

“No official in state office connected 
with this administration,” said the gov- 
ernor, “will be permitted to interest him- 
self with promulgation of any one or 
particular groups of insurance compa- 
nies. It is to the best interest of all 
concerned that such a principle perse- 
vere. 

“As long as the commonwealth is not 
in the insurance business, then it is in- 
cumbent on state officials to make 
known this fact definitely to the people 
of the commonwealth.” The governor 
declined to elaborate upon the state- 
ment but added it spoke for itself. Gov- 
ernor Hurley himself has been a licensed 
broker for some 15 years. He declared 
that during his six years as state treas- 
urer he had never written a state bond 
or policy of any description. 


U. S. Casualty’s Figures 


The United States Casualty new 
statement shows assets $9,529,609, pre- 
mium reserve $2,145,325, claim reserve 
$3,430,944, capital $1,000,000 net surplus 
$2,000,000. Its assets increased $391,417 
and premium reserve $229,265. The net 
surplus was $700,000 a year ago. It 
carries a contingency reserve of $408,737. 


Miller With Field & Cowles 


Field & Cowles, of Boston, New Eng- 
land managers for the Royal Indemnity 
and Eagle Indemnity, announce that 
Phil. L. Miller will become associated 
with their organization as resident sec- 
retary in which capacity he will serve 
as assistant to W. C. Small, who now 
becomes resident vice-president in 
charge of casualty and surety business. 

For the past five years Mr. Miller has 
been located at the head office of the 
Royal Indemnity as assistant produc- 
tion manager. Prior to this connection 
he served as agency supervisor of the 
Standard Accident of Detroit and later 
in the same position with the Constitu- 
tion Indemnity. Mr. Miller is a grad- 
uate of the University of Illinois. 


Nubel Production Manager 


NEW YORK, Jan. 27.—T. J. Gra- 
hame, vice-president Globe Indemnity, 
announces the appointment of 
Nubel as manager of production in the 
company’s metropolitan office. Mr. 
Nubel has had extended experience in 
casualty and surety lines, and for the 
past 12 years has conducted the Nubel 
Underwriters. 


Tunnel Bond Rate Fixed 


NEW YORK, Jan. 27.—A rate of $9 
per $1,000 of the contract price for the 
bond to be required of the successful 
contractor for building the mid-town 
Hudson tunnel has been fixed by the 
Towner Rating Bureau. Sealed propo- 
sals for the work will be opened Feb. 
2. The estimated cost is $7,500,000. 


Preferred Accident Figures 


Annual report of Preferred Accident 
reveals assets $8,768,134; capital $1,000,- 
000; net surplus $2,751,956; premium re- 
serve $1,691,587; voluntary reserve $750,- 
000. Compared with the previous year’s 
figures the present statement shows in- 
creases of $1,128,776 in’ assets; $250,000 
in voluntary reserve and $534,567 in sur- 
plus. This despite the declaration of 


a stock dividend of $125,000 during the 


year. 

The affiliate, Protective Indemnity, 
possesses assets $1,765,709; premium re- 
serve $172,705; voluntary reserve $150,- 
000; capital $500,000; net surplus $775,- 
715. Increases in those items for the 
year were: $128,471 in assets; $50,000 in 
voluntary reserve, and $41,238 in net 
surplus. 


Forgery Coverage Gaining 





More Contracts Seen as Resistance to 
Sales Drops Because of 
Recent Frauds 





NEW YORK, Jan. 27.—Resistance 
to sale of forgery coverage on the part 
of large business houses, pronounced at 
one time, has lessened notably of late, 
company officials say, and a considerable 
volume of such indemnity is now being 
written. This change in attitude on the 
part of corporations and firms is attrib- 
uted to the extent to which forging of 
bonds, certificates and invoices has been 


carried recently by skilled craftsmen 
working in conjunction with clever 
crooks. 


_ In virtually every case where forger- 
ies were successfully effected, the vic- 





tim concerned had what it assumed to 
be an unbeatable system for fraud de- 
tection, only to discover that crooks 
evolved a more effective method. Only 
a short time ago an insurance firm made 
a loan on a series of certificates which 
were forgeries of a block it originally 
issued. The forgery was detected by 
the merest chance. 

Knowledge of these happenings has 
borne in upon responsible corporations 
and firms the wisdom of getting the 
protection afforded through the medium 
of forgery indemnity, and a surprisingly 
large number are voluntarily seeking the 
coverage today. 


Miscellaneous Notes 


Tucker-McCord, Jacksonville, Fla., has 
been incorporated. Cc. W. Tucker, E. V. 
McCord and L. P. McCord are directors. 

Fred McAllister of the Quirk & Mc- 
Allister general agency, San Antonio, 
Tex., was bereaved by the death of his 
father. 

The Quincy Mutual Fire, A ee 
Mass., has been admitted to Virginia 
with O. S. Woodward of Richmond as 
state agent. 

Battle, Hicks & Schmitt Insurance 
Agency, Miami Beach, Fla., has been in- 
corporated with Ben Battle, R. T. Hicks, 
P. A. Schmitt, directors. 

H. C. Burgard, who has been assistant 
vice-president of the Pacific National 
Bank, Seattle, will hereafter be asso- 
ciated with his father in the J. H. Bur- 
gard & Co. agency. 











Motorists coverage for the claimant, too! 


AMICO Claim Service 
Makes Friends 


Swift and agreeable handling of details ending in a 
fair and equitable adjustment is the first purpose of 


AMICO'S twenty-four hour nationwide claim service. 


So successful is it that claims have often become 


leads and the agent has been able to write American 


"Six Days 


from Crash to Cash" is the way one Chicagoan de- 
scribes the characteristic service which convinced him 
he should become an AMICO policyholder. 


Together with an established security and economy, 
this service helps American Motorists’ representatives 
build up a large and lasting sales volume. Find out what 
the AMICO franchise in your territory may do for you 


—write today, entirely without obligation. 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 


Home Office ... 


Chicago, U. S. A. 


THE ONLY ILLINOIS COMPANY HOLDING A CERTIFICATE OF 
AUTHORITY AS AN ACCEPTABLE SURETY ON FEDERAL BONDS 
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H. R. Kendall, chairman of the board 
of the Washington National of Evans- 
ton, Ill, will leave next month from 
Havana on a trip that will take him 
around South America. In fact, he will 
circumnavigate the continent. 


George W. Beck, Denver, general 
agent for the Fidelity & Casualty, died 
in a very tragic accident. The agency 
which he established years ago and of 
which he was the active head will be 
continued. He had been with the Fi- 
delity & Casualty for nearly a quarter 
of a century, serving as a special agent 
in the east and again in the central west 
before opening a general agency of his 
own in Denver, with jurisdiction over all 
of Colorado. While he handled all lines 
for the company he specialized on per- 





sonal accident insurance, in the sale of 
which he was unusually successful. 

Mr. Beck fell fatally wounded in a 
spectacular shooting affray in the 
crowded lobby of a downtown office 
building. He died the following after- 
noon. The man who did the shooting 
was Dr. O. A. Burgeson, a local dentist. 
The shooting grew out of a grudge 
which Dr. Burgeson held against Mr. 
Beck over some financial matters. 

More than a score of persons saw the 
dentist leap down from a shoe shiner’s 
chair, whip out a revolver and open fire. 
He emptied the gun, all but two of the 
six bullets taking effect in Mr. Beck’s 
body. 


— 


The 25th anniversary dinner which 
will be tendered to C. A. Gough, first 
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deputy insurance commissioner of New 
Jersey, sponsored by the Casualty 
Underwriters Association of New Jer- 
sey, will probably attract a large atten- 
dance. Representatives of all branches 
of insurance want to show their re- 
spects to Commissioner Gough so the 
event will not be held in New Jersey 
as first proposed but either in the Penn- 
sylvania or the Waldorf-Astoria hotels 
in New York City some time in March. 
Mr. Gough has been affiliated with the 
New Jersey insurance department for 
more than 40 years, 25 as assistant com- 
missioner. 

At latest accounts F. Robertson Jones, 
secretary Association of Casualty & 
Surety Executives, who is making a 
world tour in company with his wife, 
was in Peshawar, India, having just gone 
through the Khyber Pass, en route to 
Shanghai, China. 


Charles H. Davis of Chicago, man- 
ager of the railroad department of the 
Pacific Mutual Life and president of the 
Chicago Accident & Health Club, got 
a first-hand taste of the Ohio river flood 
situation. He was on one of the last 
trains that started from Louisville for 
Cincinnati. The train was halted at a 
small town in the Kentucky hills where 
the only food to be obtained in the stores 
was crackers and cheese. He and a 
companion got a farmer with a home- 
made rowboat to take them across the 
river, which was five miles wide at that 
point, and then had to walk 7% miles to 
the nearest railroad station, carrying two 
heavy grips. 

C. §S. Goodridge, 82, district agent 
Employers Liability, Lynn, Mass., and 
one of its original agents in the United 
States, died at his home in Swampscott. 


G. G. Madden, chief underwriter and 
special agent at the Newark branch of 
the Standard Surety & Casualty, was 
tendered a bachelor dinner by his asso- 
ciates. R. M. O’Dea was toastmaster. 
Mr. Madden will be married to Miss 
Evelyn Marsh of Kearny Feb. 1. 


Charles E. Hodges, Sr., chairman of 
the board of the American Mutual Li- 
ability of Boston and president of the 
Allied American Mutual Fire and 
American Policyholders, died at the 
Brooks Hospital in Brookline at the age 
of 76. He had been confined to his bed 
for a number of months. His son, 
Charles Edward Hodges, Jr., is presi- 
dent of the American Mutual Liability. 

Mr. Hodges was born May 22, 1859, 
in Dorchester, Mass. He was in the 
Orient for two years in the tea busi- 
ness but aside from that period he has 
devoted his time to insurance. Mr. 
Hodges entered the employ of the 
American Mutual Liability in 1887, when 
it started, filling practically every ex- 
ecutive and official position from that 
of clerk to chairman of the board. He 
was appointed clerk and bookkeeper in 
1889 and from that time forward was 
chosen to serve in a number of ex- 











Exceeds Million Mark in 
Benefit Checks Issued 


HARTFORD, Jan.27.—In 1936 
the Travelers companies for the 
first time exceeded the 1,000,000 
mark in the number of checks 
and drafts issued to pay benefits 
on outstanding policies. The aver- 
age number distributed each busi- 
ness day was 3,343. Since their 
organization the companies have 
paid more than $1,500,000,000 in 
benefits, and the past seven years, 
since the start of the depression, 
$750,000,000. The companies have 
in their home office claim depart- 
ment and in _ 198 locations 
throughout the United States and 
Canada 1,461 salaried employes. 











ecutive positions. He was elected man- 
ager, treasurer and vice-president in 
1915 and president in 1917. When the 
workmen’s compensation law was passed 
in New York he organized the Ameri- 
can Mutual Compensation, serving in 
that state, and became its president. It 
was merged with the American Mutual 
Liability in 1917. 

Mr. Hodges was vice-president of the 
Massachusetts Insurance Federation, 
was a past president of the National 
Association of Mutual Casualty Com- 
panies and was regarded as the dean of 
mutual insurance in this country. 


William Lysaght, casualty manager 
for the Travelers at Cleveland, has re- 
turned to his office after a period of ill- 
ness. 


— 


Harry E, Travis, 36, Ohio manager 
of the Mutual Benefit Health & Acci- 
dent and United Benefit Life, with head- 
quarters at Columbus, was killed in an 
automobile accident there. His car 
crashed into a parked automobile and 
his chest was crushed. 


Col. Lewis B. Ballantyne of the surety 
department of the Commercial Casualty 
is a candidate for city commissioner of 
Newark. Col. Ballantyne ran for state 
senator last year on the Democratic 
ticket but was defeated. 


Conkling, Price & Webb of Chicago 
entertained their office brokers at a 
luncheon Monday noon at the Union 
League Club. In addition to reviewing 
the business written the past year, the 
prospects for 1937 were generally dis- 
cussed. All the members of the firm 
took part in the discussion, including 
those in charge of the bond department. 
Lew H. Webb, now the senior member 
of the organization, acted as chairman. 
Mr. Webb will be in New York the bal- 
ance of the week for conference with 
the home office officials of the London 
Guarantee relative to important busi- 
ness for the new year. 
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~ News or CASUALTY COMPANIES 








Maryland Casualty’s Report 


Operations for 1936 Show Substantial 
Progress Was Made and Many 
Gains Are Reported 





The Maryland Casualty made a net 
operating profit in 1936 of $1,524,894, 
after adding $873,933 to premium re- 
serves and excluding any appreciation in 
value of securities. Including apprecia- 
tion in value of securities, amounting to 
$978,496, the total operating profit was 
$2,503,390. 

There was added to the surplus $910,- 
685 of net operating profit, equivalent 
to $1.39 for each of the 640,665 shares 
of common stock outstanding, after pro- 
viding all dividends on all classes of 
preferred stock. 


Gain in Premiums 


The report shows that the company 
made a good gain in volume of pre- 
miums, that its expense and loss ratios 
were reduced, that the 90-day overdue 
premium were at the lowest ratio ever 
and that a considerable addition has 
been made in surplus. Gross premiums 
of $28,280,445 were written, increase 
$2,478,692 or 9.6 percent, over 1935. The 
increase in net premiums written, after 
reinsurance, was $2,108,056, gain 8.9 
percent. The ratio of 90-day overdue 
premiums was reduced in 1936 from 7.9 
percent to 6.95 percent. 

Dividends amounting to $614,207 
were paid on first preferred series A and 
B stocks, leaving $910,685 net operating 
profit to be added to surplus. Of this 
only $112,359 was profit from the sale 
of securities. The surplus to policyhold- 
ers is $8,275,384. In 1935 it was $7,360,- 
878. Assets increased $2,174,960 in 
1936 to a total of $38,664,112. 


Shift to Higher Rated Bonds 


In the investment portfolio there has 
been a considerable shift to bonds of 
higher rating. The mortgage guaran- 
tees made and will continue to make, 
substantial financial demands President 
Evans said in his report. He added that 
the real estate market seems to be con- 
siderably improved and that there was 
reason to hope for further improvement 
in 1937. 

At the end of 1935 the company set 
up a fund of $800,000 as a reserve for 
fluctuation in market prices of securi- 
ties. As of Dec. 31 this reserve had 
been increased to $2,000,000. That 
amount does not include an appreciation 
of $541,217.40 in market prices of amor- 
tized bonds during 1936. 


Expense Ratio Decreased 


The expense ratio was decreased by 
0.6 percent. Loss ratio was 56.18 per- 
cent for 1936 as compared with 58.54 
percent in the previous year. The ag- 
gregate ratio was 94.1 percent as com- 
pared with 97.06 percent in 1935. 

_ Taxes amounting to $864,543 were 
incurred, an increase of $300,487.18. 

“A further augmentation of the sur- 
plus can be expected with the present 
sound underwriting and investment pol- 
icies of the company,” Mr. Evans said. 
“Improvement has been made in all 
departments, and there is reason to be- 
lieve that the improvemnt which began 
in 1934 will be continued.” 





Motor Vehicle Casualty Year 


The new financial statement of the 
Motor Vehicle Casualty of Chicago 
shows assets $942,853 of which $202,305 
are in cash and federal bonds, $197,074 
in other bonds, $287,801 in stocks. Its 
Premium reserve is $352,061 and claim 
reserve $160,978. It puts up a con- 
tingency reserve of $32,444. Its capital 
1s $200,000 and net surplus $150,000. 
The Motor Vehicle Casualty and _ its 
Predecessor started in 1914 and the com- 
pany has had continuous growth. 


co 





Uses Two Items of Surplus 


Some Interesting Items from the An- 
nual Statement of the National 
Surety Just Issued 








The National Surety’s net premiums 
last year were $9,175,959. The losses 
amounted to $3,191,620 and the under- 
writing expense $4,791,396. The under- 
writing profit was $1,192,963. The in- 
vestment income earned was $624,362. 
The net income after federal income 
taxes were paid was $1,597,325. The 
company in its surplus account recog- 
nizes two items, “earned surplus” and 
“capital surplus.” The balance of 
earned surplus Jan. 1, 1936, was $2,404,- 
088. Net income at the end of the year, 
after providing for taxes, including in- 
come taxes and after deduction for 
known and_ estimated underwriting 
losses and adjustment expenses was $1,- 
597,325. Deducted from that were 
$400,000 dividends paid, leaving $1,197,- 
325, which added to the Jan. 1 item 
amounted to $3,601,413. 

On capital surplus the balance Jan. 
1, 1936, was $2,248,192. The net in- 
crease in admitted asset values arising 
from sale or other disposition of assets, 
less federal income taxes applicable, 
and including changes with respect to 
non-admitted reinsurance, amounted to 
$424,025, which made the total capital 
surplus at the end of the year $2,672,- 
217. The combined net surplus there- 
fore was $6,273,630. 


Standard Accident Records 
Substantial Gains in 1936 








At the annual meeting of the Stand- 
ard Accident President C. C. Bowen re- 
ported $14,935,000 premiums in 1936, an 
increase of 12.7 percent. Assets in- 
creased $2,203,248, totaling $20,549,621. 
There was a gain of $362,719 from un- 
derwriting operations, an investment 
gain of $954,929, or a total operating 
gain, before income tax and other de- 
ductions, of $1,317,648. After setting 
aside an income tax reserve, $173,280 
for retirement of preferred stock, in- 
creasing the special reserve by $100,000, 
and after paying $206,250 preferred 
dividends, $748,118 has been added to 
surplus. 

Surplus totals $2,306,139, capital $1,- 
456,680, total surplus to policyholders 
$3,762,819. 

The expense ratio in 1936 was the 
lowest in 10 years. This was also true 
of the loss ratio with the exception of 
one year. 


Central Mutual Changing Name 


The Central Mutual of Illinois with 
head office in Chicago that was organ- 
ized after the collapse of the Central 
Mutual of Chicago has applied to the 
Illinois department to change its name 
to the Empire Mutual and it is likely 
to be granted. Harold Shlensky was 
president of the ill-starred Central Mu- 
tual of Chicago and is president of the 
new company. 








Springfield Company Active 

The Holdup & Burglary Mutual In- 
demnity of Springfield, Ill, is operat- 
ing quite extensively in Chicago. It 
was licensed in 1935 and is authorized 
to transact burglary, theft, holdup and 
robbery. It deposited with the Illinois 
department $11,000. C. I. Coleman is 
president and H. R. Turner, secretary. 
A year ago its assets were $13,057 and 
surplus $12,068. Its income was $14,- 
875 during the year and its disburse- 
ments $1,909. 

The monthly premium is $2.50. Its 
maximum liability is $300 and in bur- 
glary and robbery the maximum cur- 
rency is $100. On personal holdup the 





limit is $100. The company is writing 
filling stations and various kinds of 
business enterprises. 


American Reinsurance Capital 

The American Reinsurance proposes 
to increase its capital from $1,000,000 
to $2,000,000 by declaration of a stock 
dividend. The stockholders will meet 
March 11. A recommendation has been 
submitted that the increase in stock be 
represented by 100,000 new shares at 
$10 par value. A dividend of 75 cents 
a share was declared by directors. 


Fidelity & Casualty Exhibit 

The Fidelity & Casualty has issued 
its annual statement showing assets 
$47,853,373, increase $7,128,284. The 
commissioners’ bond and stock valua- 
tions are used in computing the assets. 
The premium reserve is $11,505,392, 
claim reserve $18,027,532, capital $2,- 
250,000, net surplus $13,438,387, gain 
$4,925,810. If the market quotations 
had been used the assets would have 
been $49,011,685 and policyholders’ sur- 
plus $16,846,699. 


Employers, Alabama, in Big Gain 
A 75 percent increase in premiums 


written in 1936 over 1935 was reported 
by William H. Hoover, president of the 














Employers of Alabama at the annual 
meeting of Alabama and Tennessee 
agents in Birmingham, with 60 in at- 
tendance. 

First prize in Group 1 for producing 
the most new business the last four 
months of 1936 went to R. E. Moore, 
Mobile; in Group 2 to R. M. Mingea, 
Bessemer, and in Group 3 to H. C. 
and L. A. Sparks, Eufaula. 


American Bonding Figures 

The American Bonding wrote net pre- 
miums of $1,240,922 in 1936, an increase 
of $184,073 or 17.4 percent over 1935. 
Assets are $1,981,320 and surplus to pol- 
icyholders $1,569,092. 

The company carries its government 
bonds at par and all other securities at 
or below market values of Dec. 31. A 
reserve of $125,000 against fluctuations 
in market values is maintained. 


New Amsterdam’s Figures 


Net operating profit of the New 
Amsterdam Casualty totaled $1,057,711 
in 1936. This, added to an increase of 
$549,039 in book values and $193,248 in 
contingency reserve, makes a total in- 
crease in surplus of $1,800,000. Pre- 
miums earned totaled $13,674,051; net 
interest and rents earned $594,338 and 
net miscellaneous gain $376,657, making 

















Investments: 
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Taxes 
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TOTAL. 


New 


ber 31, 


$9,413,527.82. 
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NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 31st, 1936 


ASSETS 


Cash in Banks and Trust Companies . $ 2,303,552.76 
. $10,961,400.98 


Premiums in Course of Collection, Not 


Accrued Interest and Rents 
Reinsurance and Other Accounts Re- 


First Mortgages on Real Estate 
Home Office Real Estate . 
TOTAL ADMITTED ASSETS . 


LIABILITIES 
Reserve for Losses and Loss Adjust- 


Reserve for Unearned Premiums 
Reserve for Commissions, Expenses and 


Reserve for Contingencies 


Total Capital and Surplus 


981,746.99 
On 750,000.00 
. $ 2,500,000.00 
6,273,629.80 
8,773,629.80 
_$19,761.011.33 


Bonds are carried on an amortized basis prescribed by the 
York Insurance Department. 
December 31, 1936 market quotations. On the basis of Decem- 
1936 market quotations for all bonds and stocks 
owned, this Corporation's total admitted assets would be in- 
creased to $20,400,909.35 and the total capital and surplus to 


Securities carried at $1,423,753.60 are deposited for purposes 


We hereby certify that the above Statement of Assets and 
Liabilities and Surplus correctly sets forth the financial condi- 
tion of National Surety Corporation at December 31, 1936 


JOSEPH FROGGATT & CO., Inc. 
Public Accountants and Auditors. 


4,142,210.00 15,103,610.98 


1,127,245.06 
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105,734.74 
136,600.00 
850,000.00 


. $ 3,972,476.95 
5,283,157.59 
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a total of $14,645,047. Losses totaled 
$8,356,518 with underwriting expenses of 

.230,817, making a total of $13,587,336 
and leaving a net profit of $1,057,711. 
Assets are $23,260,620; premium _ re- 
serve, $5,801,131; claim reserve, $9,410,- 
554; contingency reserve, $1,898,794; 
capital, $1,000,000; net surplus, $4,000,- 
000. 





Ohio Casualty’s Statement 


The new statement of the Ohio Cas- 
ualty of Hamilton, O., shows assets 
$5,389,765, of which $1,609,380 are cash, 
$2,157,853 federal bonds, $503,242 stocks. 
Its cash and government bonds consti- 
tute 69.9 percent of the assets; munici- 
pal and listed bonds 2.5; preferred and 
common stocks 9.3 and mortgage loans 
2.4. Loss reserve for liability is $969,- 
924 and loss reserve for other claims 
$261,348. Its premium reserve is $2,- 
135,843. It carries $350,000 contingency 
reserve and $92,185 security depreciation 
reserve. Its capital is $600,000 and the 





Selling assistance 
that builds 
business 


The Buckeye Union organiza- 
tion is a valuable aid to every 
agent. Its selling assistance 
actually builds business for its 
representatives. 


Would you like to know how 
The Buckeye Union can help 
you build a larger, more sub- 
stantial volume? Write to the 
home office today. There is no 
obligation. 
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Columbus, Ohio 
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policyholders surplus $1,302,919. On the 
basis of actual market value the policy- 
holders surplus would be $1,346,982. 





Iroquois Auto in Chicago 

The Iroquois Auto Insurance Under- 
writers of Danville, Ill., is in a little 
difficulty with the Illinois department 
due to failure to notify Director Palmer 
of the intended move to Chicago three 
weeks ago. A Chicago office has been 
opened at 105 West Monroe Street, 
where some records have been taken. 
Secretary Carl Scheib states the move is 
incomplete, examiners are making a reg- 
ular audit and the technical question as 
to the method of making the move is 
under discussion with the department. 
He says the Danville office is being re- 
tained for sales and service purposes 
and the Chicago location is the execu- 
tive office. 


Enters General Field 


The Mutual Casualty, 110 West 40th 
street, New York ‘City, which has been 
writing workmen’s compensation auto- 
mobile and other liability lines partic- 
ularly for those who write dealers in 
New York is now renewing the general 
field. It will do business with brokers. 
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Kansas Bankers Surety—Assets, $592,- 
000; inc., $44,000; unearned prem., $38,- 
296; loss res., $40,100; incurred loss res., 
$20,000; capital, $318,250; surplus, $164,- 
332; ine. $6,407. Fidelity premiums to- 
taled $76,592, losses $2,752; $13,988 was 
realized on recoveries, making a loss 
credit of $11,237. 





Oregon Automobile — Assets, $412,315; 
inc., $34,751; unearned prem., $134,086; 
loss res., $1,500; liab. res., $40,300; capi- 
tal, $100,000; surplus, $133,235; ine, 





$5,104. Experience on principal lines: 
Net Prems. Losses Pd. 
Auto accident ...... $ 1,369 $ 1,313 
Amte Tabiiity ...<.. 148,954 78,775 
DID: TD 55660000 13,675 1,351 
a. 8,301 1,334 
ae ere ee 5,988 324 
Auto prop. damage.. 66,696 22,967 
Auto collision ...... 31,218 16,680 
Economy Auto., Ill—Assets, $600,123; 


inc., $163,680; unearned prem., $174,932; 
loss res., $18,949; liab. res., $54,108; capi- 
tal, $200,000; surplus, $75,000; inc., 


$25,000. Experience on principal lines: 
Net Prems. Losses Pd. 
| eer $ 366,790 $ 83,671 





Cooperative Ins. Mut., Wis.—As sets, 
$15,960; unearned prem., $6,300; loss res., 
$229; liab. res., $2,670; surplus, $5,379. 
Experience on principal lines: 

Net Prems. Losses Pd. 
$ 16 





Auto liability ...... $ 8,027 

Mire and theft...... 1,340 12 

Auto prop. damage. 3,780 316 
SE sowuevace bie $ 14,009 $ 658 





Texas Indemnity—Assets, $904,007; inc., 
$109,877; unearned prem., $38,526; loss 
res., $17,539; comp. res., $361,487; capital, 
$300,000; surplus, $67,114; inc., $1,376. 
Experience on principal lines: 

Net Prems. Losses Pd. 
Workmen’s comp. ..$ 403,334 $ 143,020 





Time—Assets, $243,442; inc., $9,569; un- 
earned prem., $32,885; loss res., $43,513; 
special reserve, $8,550; capital, $75,000; 
surplus, $146,151; ine., $1,538. Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 390,825 $ 174,329 





Casualty Company Notes 


The Seaboard Surety has 
mitted to Virginia. 

The American Employers has been ad- 
mitted to Oregon. K. H. Wheelock of 
Seattle is Pacific Northwest manager. 

The Associated Indemnity has been li- 
censed in New York. It is now operat- 
ing in 43 states, the District of Columbia 
and Hawaii. 

The Manhattan Mutual Automobile 
Casualty of New York has been licensed 
in Ohio. John W. Moore of Columbus 
has been named as agent. 

The Ohio department has licensed the 
Underwriters Mutual Indemnity of Co- 
lumbus. A. C. Meyers, who organized 
the company, is the authorized agent. 

The American States of Indianapolis 
has applied for a California license. The 
—- & Casualty has been granted 
a license. 


been ad- 











CHANGES IN CASUALTY FIELD 





Make Change in Field Posts 


Hartford Steam Boiler Readjusts Spe- 
cial Agency Setup in West- 
ern Department 








The western department of the Hart- 
ford Steam Boiler at Chicago, directed 
by Manager P. M. Murray, has made a 
number of field changes effective Feb. 
1. Oscar Levine, underwriter in the 
western office since 1919, is to become 
special agent in Cook county, Ill. He 
succeeds L. M. Stover, who has been 
Cook county special agent since 1935 
and is to be transferred to Des Moines 
as special agent in the Iowa field. 

Mr. Stover succeeds there M. N. Lan- 
pher who has been stationed at Daven- 
port for a year or more but is resign- 
ing to go with an electric company at 
St. Paul. L. M. Prouty is being trans- 
ferred from the home office to succeed 
Mr. Levine as underwriter. He has 
been assistant to C. F. Dow, superin- 
tendent of underwriting in Hartford. 
The western part of Iowa is handled by 
Special Agent J. A. Sebert of Omaha. 





Jenson Production Manager 


Emil O. Jenson has been appointed 
production manager of the boiler and 
machinery department of the Continen- 
tal Casualty branch office, 731 Insurance 
Exchange, Chicago, for the local ter- 
ritory. For the iast two years he has 
been with the Maryland Casualty, op- 
erating out of the home office in the 
middle west, including Illinois, Wiscon- 
sin, Indiana, Ohio and Michigan, with 
field headquarters variously at Chicago, 
Detroit and Cleveland. Formerly for 
five years he was in the engineering de- 
partment at Milwaukee, operating in 
the field thereabouts for five years, and 





Heads American Auto’s 


Service Office in Iowa 

















VICTOR P. COUGILL 


The American Automobile has estab- 
lished an Iowa service office in the In- 
surance ‘Exchange building, Des 
Moines, in charge of V. P. Cougill, 
Iowa special agent. Mr. Cougill is an 
Iowan who has had a number of years’ 
insurance experience following five 
years’ sales work with the American 
Tobacco Company. He was _ special 
agent of the Travelers for four years, 
operating out of the Des Moines branch, 
and went with the American Automo- 
bile at Iowa as special early in 1936. 
The new service office is under juris- 
diction of the Chicago branch office di- 
rected by Resident Vice-president E. 
D. Loring. 





before that was for seven years with 
the Cleveland branch office of the 
Ocean Accident and Columbia Casualty, 


Employers Mutual Changes 


William Hynes has been added to 
the 330 South Wells street, Chicago, 
claim and engineering department of the 
Employers Mutual Casualty. He was 
transferred from Red Wing, Minn., 
where he has been in charge of the 
Minnesota claim department. He is a 
brother of Secretary John Hynes. Mr. 
Hynes takes over the handling of all 
except workmen’s compensation claims 
in the Chicago service office, being as- 
sociated with Manager A. M. Minturn. 
A. F. Vogel, formerly in charge of 
Minnesota claims at Red Wing, who 
later was associated with Mr. Hynes, 
has been placed in charge of the claim 
work there. 


Copelan Rochester Manager 


The Fidelity & Deposit has appointed 
John L. Copelan as manager of its 
Rochester, N. Y., service office, effec- 
tive Feb. 1. For the past two years he 
has been special agent in the Atlanta 
territory prior to that with the Syra- 
cuse, N. Y. branch office. 

He succeeds W. T. Jackson, Jr., who 
has resigned to join the Cleveland In- 
surance Agency, general agent of the 
company in Cleveland. 











Cotter Assistant Secretary 


Fred M. Cotter, who recently went 
with the Limited Mutual Compensation 
of San Francisco, has been named as- 
sistant secretary. He was_ formerly 
manager of the Oakland Association of 
Insurance Agents. 





W. H. Greathouse, who has been with 
the claims department of the Texas Gen- 
eral Agency Company, has joined the 
5s Casualty at Corpus Christi, 

ex. 








ASSOCIATIONS 


Motor Carrier Requirements 
Reviewed at Cleveland Meet 








CLEVELAND, Jan. 27. —T. G 
Reynolds, deputy supervisor of the In- 
terstate Commerce Commission, dis- 
cussed the new law on common carriers 
at a meeting of the Cleveland Associa- 
tion of Casualty Underwriters. Claim 
and inland marine men also attended by 
invitation. The requirements of the law 
are subject to appeal to the I. C. C. and 
may then be carried to a federal court. 
Many cases have already come up to 
test certain phases of the law. The re- 
quirement that insurance be filed is defi- 
nite and the insurance company must 
be licensed in all states where the car- 
rier operates. 

At a previous meeting C. D. Smila, 
vice-president International Garage & 
Maintenance Association, discussed a 
proposed law which would require all 
automobiles to be inspected for physical 
defects twice a year. The Cleveland 
Casualty Association indicated it would 
support such a bill as long as it is free 
from politics. 

A special meeting was held to discuss 
the proposed new blanket limit policy 
which the National Bureau is working 
on. This policy would provide new sub- 
standard limits for automobile, public 
liability and property damage and would 
call for a premium reduction. 





Leslie New Jersey Speaker 


William Leslie, general manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters will address the Casualty Un- 
derwriters Association of New Jersey 
Feb. 17. 
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ANSWERS 


By J. C. O'Connor, Editor 
National Underwriter’s F. C. & S. Bulletins 











Question—In the “Argus Charts” I note 
a table showing the amount of money re- 
mitted to the home offices of foreign com- 
panies and the amount sent by home offices 
to their United States departments. Does 
this mean that a company is obliged ac- 
tually to remit the amount it withdraws 
from its United States funds to its home 
office ? 

Answer—There is no restriction as to 
the disposition of the remittances after 
they have been authorized by the insur- 
ance department of the state in which 
the company establishes its locale. Most 
foreign companies enter the United 
States through New York by putting up 
the statutory deposit. A number of 
companies have banking connections 
and desiring to make investments in this 
country outside of what they have in 
their United States insurance branches, 
they own various securities and prop- 
erties. Some do send their remittances 
to home offices for investment or for 
any other purpose that the home office 
management may determine. Under 
the regulations of the New York de- 
partment, for example, its approval is 
required before any remittance may be 
made except that the department per- 
mits the United States branch to send 
over income on investments to the ex- 
tent of $50,000 in any single quarter 
during the year without obtaining pre- 
vious consent. In addition payments on 
home office account may also be made 
out of United States bank funds, not 
exceeding $10,000 during any calendar 
month without obtaining the consent of 
the department, provided the United 
States branch is reimbursed for such 
payments within a reasonable period of 
time. The consent of the department, 
of course, must be secured before funds 
are withdrawn from the United States 
funds with the two exceptions named. 


* * * 


Question—We hear of automobile fleet 
insurance. In the papers I read about im- 
provised or fictitious fleets. What do you 
understand by a genuine fleet and how -far 
do the companies follow the standards in 
writing such fleets? 

Answer—The essential requirement for 
writing automobile fleets, for either fire or 
casualty lines, is that all the automobiles 
must be owned by one person or corpora- 
tion. So-called “fictitious fleets” usually 
involve insuring automobiles owned by 
various employes of a firm, members of an 
organization, etc., in a group at reduced 
—_ This is prohibited by both man-* 
uals. 

For casualty insurance (liability and 
property damage lines) five or more auto- 
mobiles under a single ownership are re- 
quired. For fire lines (fire, theft, collision, 
comprehensive cover, etc.), the require- 
ment is ten or more automobiles, or a lesser 
number of automobiles with an aggregate 
original cost when new of $15,000 or more, 
all under the same ownership. 

The casualty manual provides for a pre- 
mium reduction plan for fleets under a 
common ownership, the percentage of re- 
duction increasing with the number of 
automobiles. Experience rating is per- 
mitted under the rules outlined in the man- 
ual. For fire lines, the assured must apply 
for a fleet rate. 


* *K * 


Question—The question often arises in 
our office as to how far a company is ob- 
ligated by an act of an agent. Then again 
there are solicitors in the office. Is the 
company bound by the solicitor in the same 
way that it is by the agent? Is the agent 
responsible for the act of the solicitor? 

Answer—The general rule is that an 
agent may bind a company to the extent 
Provided in his contract with the company. 

he courts in many cases go farther than 
this, holding that as regards the assured 





Board Chairman | 

















W. C. POTTER 


W. C. Potter, president of the Pre- 
ferred Accident and Protective Indem- 
nity, becomes chairman of the board. 
He is one of the old timers in the busi- 
ness and has long been regarded as an 
authority on accident and health insur- 
ance. 








the company may be bound to the extent 
of the authority usually delegated to an 
agent, on the ground that agreements be- 
tween principal and agent will not be used 
against innocent third parties who had no 
knowledge of the agreement. 

A solicitor represents the agent and not 
the company. He may not bind the com- 
pany in any way, but the agent is respon- 
sible for the acts of the solicitor to the ex- 
tent of his agreement and to the extent of 
ordinary business usage. 





Half Year Premiums in 
San Francisco Show Drop 





(CONTINUED FROM PAGE 14) 


the year with comparative 1935 figures 
are: 





1936 1935 
PIRGEWE occccccccices $154,917 $147,922 
WEE Sens cetsiontcvves 146,94 110,478 
Fireman’s Fund ...... 146,946 110,478 
SE cent desne veconke 139,370 146,289 
Continental ..cccccccce 111,536 123,436 
0 Ree rere 106,821 122,409 
BEAPULOPE: cccccccovcsscs 101,041 92,374 
Ea. & Be Gt Gevcccceqgecs 89,713 103,926 
United States ....@... 909 103,991 
North America......... 83,625 100,906 
ee err 7,462 3,12 
Merchants, N. Y.. 61,865 59,343 
Vi... SRR 55,360 49,711 
Fire Association....... 55,237 9,490 
North British ......... 54,638 65,564 
California. «ccecs 51,672 9,58 
Millers National. 49,208 57,548 
BEISD - o06:064.00600K + 48,155 48,140 
London ASSUP........++- 46,050 50,395 
SOCUFIEY svi ccccccsiode 45,120 46,164 


Last Six Months Figures 


Leaders last six months 1936 with fig- 
ures same period 1935 indicated: 








1936 1935 

WIPOUNOUL. vnasécnenenees $ 74,915 73,046 
Fireman’s Fund 72,564 63,897 
DE nb bee sébe Cece oaks 73,720 71,021 
PUNE cocsccocccececeee 71,972 44,271 
Continental ........... 56,550 66,065 
BUR se hoes édeescics 52,654 63,103 
OC are 51,11 45,208 
i Me Ue bob cedaseed od 48,159 48,377 
North America ........ 40,242 52,168 
, | a a ee 39,894 33,631 
United States ......... 38,391 42,915 
Merchants, N., Y........ 28,766 20,666 
Travelers ... 6,23 25,175 
eee 25,580 20,285 
North B. & M.. 25,057 25,677 
Millers National. 24,535 27,270 
CURIEOEUOR: bo cecevcieses 24,508 24,839 
ELONRGOR ASEUP. oc ciccces 21,765 24,952 
Ee DO, vedesene cies 21,709 21,776 
BOCTRBROS cc ccsccccves 21,415 5,024 
Practical, workable principles for 
building a local agency—read “The 


Autobiography of a Successful Insurance 
Agency.” Price $2. The National Under- 





writer. 


BITUMINOUS 


CASUALTY CORPORATION 


LEAVELAND R. D. COBURN 
: = = c Executive Vice-President 
Chairman of the Board SECURITY 
and President | SERVICE J. E. ROLLINS 
Vice-President 


SINCE JULY 1, 1917,. THIS ORGANIZATION HAS SPECIALIZED 
IN THE WRITING OF WORKMEN’S COMPENSATION 
INSURANCE 








AS OF JUNE 30, 1936: 
TOTAL ADMITTED ASSETS............ $3,428,252.97 
poe, g RRR 8, 2,597,568.78 
SURPLUS TO POLICYHOLDERS........ 830,684.19 
Based on market value of all securities 
Surplus to Policyholders would be... .. 882,152.68 
EE 


INQUIRIES REGARDING WORKMEN’S COMPENSATION AND 
PUBLIC LIABILITY INSURANCE, ADDRESSED TO OUR NEAREST 
GENERAL AGENT OR BRANCH OFFICE, ARE INVITED 





IN a cd cccdetccdsccss CLEAVELAND BUILDING ........ ROCK ISLAND, ILL. 
Charles G. Baeder.............. Insurance Exchange Bldg......... Chicago, Illinois 
We Ts BI oo es cc ccctas 10-A W. Washington............. Belleville, Ill. 
eS | TI I eckeccacscusccdcde Louisville, Ky. 
We a II cc cccicecccccecans 130 E. Washington Bldg.......... Indianapolis, Ind. 
Ro er GIS oilca nccecdacewaveee I Pc ctesacecsad Des Moines, lowa 
Cele G Ce ii case ccccccacess I as ccnceuscceedses Kansas City. Mo. 
Walsh Insurance Agency........ Webb Crawford Bldg. ........... Birmingham. Ala. 
Hicks-Brady Company .......... Harry Nichol Bldg. ............. Nashville, Tenn. 
Wed Mee ra cka Vacs cicncdacces Fee BOON EP Sacccnecedudtadon St. Louis, Mo. 

T. 3. Maenmes. Inc.............. yg rr Omaha, Nebraska 


J. Austin Dilbeck Insurance Agcy.Trust Company of Georgia Bldg...Atlanta, Ga. 

















‘KEEP UP 


Your Accident Insurance 


after you have reached the age at which the usual 
accident insurance companies will no longer continue— 


OVER-AGE 
ACCIDENT INSURANCE 


is obtainable up to eighty years of age—for men and 
women. 


Accidents occur more frequently after the age of sixty- 
five years and are usually more serious. 


Send for full particulars—now!] 


A. F. SHAW & COMPANY, Inc. 


INSURANCE EXCHANGE CHICAGO WABash 1068 
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ACCIDENT AND HEALTH 





Will Qualify A. & H. Agents 


National Association to Conduct Exam- 
inations—Hold Annual Meeting 
in Milwaukee June 3-4 








Plans to qualify accident and health 
agents in the essential facts of the busi- 
ness were adopted by the executive 
committee of the National Accident & 
Health Association at its meeting in 
Chicago, as the first step in the edu- 
cational program to be launched by the 
association. 

A booklet of questions and answers, 
based on the “primer” prepared by the 
Health & Accident Underwriters Con- 
ference, will be issued by the National 
association. Examinations will be con- 
ducted twice a year, in the spring and 
fall, on a set of 100 questions prepared 
by members of the executive commit- 
tee. These examinations will be con- 
ducted by the local associations in the 


educational committees. The _ results 
will be certified to the National associa- 





| tins will increase production, 


tion headquarters, which will issue cer- | 


tificates of qualification. 


The examinations will be closely com- | 


parable to those given by the insurance 
departments of Illinois and some other 
states as a prerequisite for licenses to 


sell accident and health insurance and | 


it is believed that an agent who quali- 
fies under the test proposed by the Na- 
tional association should have little diffi- 
culty in passing the examination in 
those states. This 
both the booklet and the examination, is 
offered without charge to all members 
of the National association and will not 
be extended to any non-members. 

It was decided to hold the annual 
meeting of the National association in 
Milwaukee June 3-4. The first day will 
be devoted entirely to material on acci- 
dent and health sales and selling meth- 
ods, making it virtually a glorified sales 
congress, as was the plan at the na- 
tional convention last year. The morn- 
ing of the second day will be devoted 
to local association problems and the 
afternoon to National association mat- 
ters. 

President E. H. Mueller of the Mil- 
waukee association and other members 
of the Milwaukee convention committee 
were in attendance and conferred with 
the executive committee in regard to 
convention plans. The Milwaukee as- 
sociation is pledging 100 registrations 
for the convention. 

H, A. Cunnington, Aetna Life, Cleve- 
land, head of the National association, 
presided, and there was a good attend- 
ance of executive committee members. 


Hospital Groups Under Law 


OKLAHOMA CITY, Jan. 27.—Un- 
der an opinion of Attorney-General 
Williamson, hospital associations come 








Commercial 


Service Bureau 
330 So. Wells St., Chicago, Ill. 
Te!l.—Wabash 9670 


COMPLETE SERVICE: 


INSPECTIONS 
PAYROLL AUDITS 
SAFETY ENGINEERING 








| Northern Life, 


under the jurisdiction of the state insur- 
ance commissioner. The institutions are 
the Elk City Hospital Service, and the 
Clinton Hospital Mutual. 





Pointers Brought Out on 
Bulletins for Producers 





Some very valuable suggestions on 
bulletins for producers, especially where 
the manager or general agent is not in 
close personal contact with the majority 
of his men, were presented at a meeting 
of the managers’ division of the Chicago 
Accident & Health Club, devoted en- 
tirely to that subject. The consensus 
seemed to be that such bulletins should 
be short, presenting probably only one 
basic idea at a time; should contain 
some attention-getting feature, mimeo- 
graphed rather than printed, preferably 
on colored paper and using only one side 
of the sheet; sent out under 2-cent post- 
age, although there was some diversity 


; ~s -~ | of opinion on that point, and issued reg- 
various cities, under supervision of their | 


ularly. There was complete unanimity 
on the idea that the use of such bulle- 
even on 
the part of one manager whose home 
office is opposed to the idea. 

R. W. Abbott, Massachusetts Bond- 
ing, chairman of the managers’ division, 
presided and Ferguson, Great 
introduced the topic of 
the day, stating that the primary pur- 


| pose of issuing bulletins is to advertise 


_in | contact frequently. 
service, including | 


the managers and the companies to men 
whom they do not have opportunity to 
He said the bulle- 


tins should tell “what you have to sell 


_and why it is to his advantage to sell 





it.” While it is impossible to give every 
man an idea that he can put to use in 
every issue, if each one gets three or 
four such ideas in the course of six 
months, the bulletin is well worth while. 

Others participating in the discussion 
were A. D. Anderson, Continental Cas- 
ualty; A. J. Higgins, Aetna Life; A. D. 
Baker, Preferred Accident; Hugh Pur- 
ple, Travelers; W. Clement Stone, Com- 
bined Registry Company; C. T. Red- 
field, Mutual Benefit Health & Accident; 
C. H. Davis, Pacific Mutual Life, presi- 
dent of the club, and W. W. Pierce, 
Massachusetts Indemnity. 

At the opening of the meeting, $21 
was contributed to the Red Cross flood 
relief work. It was suggested that local 
accident and health clubs and agency 
heads could help along the work by 
offering to forward contributions in cash 
or clothing from their policyholders or 
others. 


Illinois Mutual Casualty 
Announces New Policy Forms 








The [Illinois Mutual Casualty an- 
nounces a new hospital and surgical pol- 
icy and a new non-occupational accident 
and health policy. The hospital and 
surgical policy is sold in one, one and 
one-half or two units providing $3, 
$4.50 or $6 per day hospital expense, 
with specified amounts for operating 
room, anaesthesia, x-ray, laboratory, 
medicine and surgical supplies, and sur- 
gical operations ranging from $5 to 
$150, depending on the number of 
“units” purchased. The rates for both 
employed men and women are: One 
unit, $15; one and one-half units, $21; 
two units, $27. 

The non-occupational policy pays one 
year for accident and six months for 
sickness, with half benefit for first seven 
days sickness. Hospital expense sup- 
plement may be attached at a cost of 
75 cents per month. The supplement 
provides $3 per day hospital room, $10 
operating room, $5 anaesthesia, $5 
x-ray; $5 laboratory and $5 medicine 
and surgical supplies in hospital. Rate 


for $500 principal sum and $50 monthly 
indemnity for both accident and _ sick- 
ness is $2.45 per month including hos- 
expense 


pital supplement. Hospital, 





medical and surgical expense policy 
(form 23) has been withdrawn. 

This company now writes a complete 
line of monthly premium and commer- 
cial policies, both accident and accident 
and health. It has medical expense sup- 
plements covering accident only or ac- 
cident and health in addition to its new 
hospital, surgical policy (form 28) above 
noted. It has also written a large vol- 
ume of athletic sports coverage on high 
school athletes. The premium on that 
policy is $2.25 per insured, covering all 
sports; $1 per insured, covering all 
sports except football. 

It has adopted the Health & Acci- 
dent Underwriters Conference four- 
classification manual. 


Bean, Wildcat Operator, Dies 

ST. PAUL, Jan. 27—M. E. Bean op- 
erator of a group of unlicensed insur- 
ance associations in Minneapolis and 
long a target of the Minnesota state 
department, died Jan. 22. 

Only a week ago the Minnesota su- 
preme court affirmed Bean’s conviction 
for selling insurance without a license. 
He was sentenced to serve nine months 
by the lower court but had appealed on 
the ground that the sentence was too 
severe. The high court, however, found 
that because it was his second offense 
the long jail sentence was justified. 
Bean once before had served 90 days on 
a like charge. 

He controlled and managed four, con- 
cerns writing various types of health, 
accident and life insurance. 


Executive Committee to Meet 


S. C. Carroll, Mutual Benefit Health 
& Accident, chairman of the executive 
committee of the Health & Accident 
Underwriters Conference, has called a 
meeting of his committee Feb. 12 at 
the Union League Club, Chicago. This 
meeting is open to representatives of 
conference companies and is expected 
to draw a large attendance because of 
the importance of matters to be dis- 
cussed, including pending legislation 
and current development in the busi- 
ness, 

Chairman Carroll was in Chicago Fri- 
day conferring with Harold R. Gordon, 
executive secretary, in regard to plans 
for the meeting. 


Plan A. & H. Week Observance 


BIRMINGHAM, ALA., Jan. 27.— 
The Birmingham Accident & Health 
Association, which gained national rec- 
ognition for its promotion of National 
Accident & Health Week last year, is 
already planning for the 1937 observ- 
ance. It proposes to interest luncheon 
clubs, the chamber of commerce and 
the Birmingham Safety Council in ob- 
servance of the week. H. K. Reid, 








Inter-Ocean Casualty, is president and‘ 


E. V. Davis, Mutual Benefit Health & 
Accident, secretary. 





Bureau Meet Set 


The Westchester Country Club, Rye, 
N. Y., has been agreed upon as the 
place and May 19-20 the time for the 
annual meeting of the Bureau of Per- 
sonal Accident & Health Underwriters. 
In addition to the presentation of com- 
mittee reports and election of officers 
for the new year, several outside speak- 
ers will be heard. 


Celebrate Anniversaries 

Robert Maclellan, vice-president; 
James Powell, agency vice-president, 
and L. M. Webb, executive vice-presi- 
dent of the Provident Life & Accident, 
were guests of the Coleman & Co. 
agency, representative of the Provident 
in San Antonio and southwest Texas, 
at a banquet which marked the 25th 
anniversary of the Coleman agency and 
the 50th anniversary of the Provident 
Life & Accident. 


Detroit Membership Drive 
DETROIT, Jan. 27.—An_ intensive 


drive for new members for the Detroit 
Accident & Health Association was 





Takes Detroit Post 














CHARLES J. SPAULDING, SR. 


Charles J. Spaulding, Sr., has been 
appointed general agent of the Massa- 
chusetts Accident in Detroit to succeed 
Earl H. Weltz & Co. 

Mr. Spaulding is well known in Mich- 
igan insurance circles. He was with the 
Equitable Life for a number of years 
and for several years past has been gen- 
eral agent of the Massachusetts Accident 
in Ann Arbor, Mich. 








launched at the January meeting by R. 
M. Rowland, National Casualty, chair- 
man of the membership committee. 
Dues were reduced to $3 for the rest 
of 1937 for new members. 

John H. Slevin, assistant collector of 
internal revenue, spoke on “Accident 
Prevention and Insurance.” 


Coffey Agency Wins Cup 


The H. K. Coffey agency of the 
United Benefit Life and Mutual Bene- 
fit Health & Accident, Portland, Ore, 
won the president’s cup for 1936 by pro- 
ducing $4,850,200 in new life business 
and 19,250 health and accident applica- 
tions. The L. J. Marcotte home office 
agency won the cup for largest increase 
in percentage in 1936 over 1935. 

Philadelphia Club’s Dinner 

PHILADELPHIA, Jan. 27.—The 
annual dinner of the Accident & Health 
Club of Philadelphia was a great suc- 
cess. The attendance was 50 percent 
greater than last year. The party was 
strictly informal, with speeches of any 
nature barred. 

E. H. O’Connor, United States Cas- 
ualty, chairman of the Bureau of Per- 
sonal Accident & Health Underwriters, 
will speak at luncheon meeting Feb. 4. 


Push A. & H. Week on Coast 


SAN FRANCISCO, Jan. 27.—Plans 
for observance of 1937 Accident & 
Health Week on the Pacific Coast are 
rapidly being completed, according to 
E. Amos, Massachusetts Bonding, 
member of the national committee in 
charge of the week’s activities on the 
West Coast. Mr. Amos, who is also 
secretary-treasurer of the Accident & 
Health Managers Club of San Fran- 
cisco, has been contacting all Pacific 
Coast clubs. 

Portland, which reported a successful 
1936 week, with gains in production 
of business, aided by proclamations by 
the governor of Oregon and the mayor 
of Portland, hopes to better its last 
year’s record under the general direction 
of Ward W. Wells, Oregon and Alaska 
manager of the Massachusetts Protec- 
tive. Mr. Wells reports the Portland 
club is planning many unique methods 
of making the people of that section ac- 
cident and health insurance conscious. 
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pune cept upon terms which are sufficient to 
guarantee the payment of the insurance 
smium. Likewise, such TA 
L E G I S L AT i V E D I G E Ss T ggg pc sag ca veomnel tl v ECTORY 
insuring of employers who deliberately CERTIFIED PUBLIC 
Massachusetts—House bill 827  re- COMPENSATION neglect to take proper and reasonable 


quires all companies except life to de- 
posit securities equal to unearned pre- 
miumt reserve on Massachusetts poli- 
cies. 

ACCIDENT & HEALTH 

Arkansas—House bill 9 makes poli- 
cies in force more than one year and re- 
quiring no medical examination, incon- 
testable, despite health of assured prior 
to its issuance. 

California—House bill 569 provides 
that false statements given in gaining 
insurance must have material effect in 
order to void policies. House bill 570 
provides that 30 days notice must be 
given before cancellation of an insurance 
policy. Three house bills aliow hospital 
associations to combine for sale of hos- 
pitalization insurance. 

Arkansas—House bill prohibits can- 
cellation of insurance policies without 
five days notice. 

Texas—House bill 135 requires mutual 
companies to issue notice of premium 
assessment or dues at least 30 days in 
advance to due date. Actual monetary 
value of policy must be stated in no- 
tice. 

Massachusetts—House bill 383 estab- 
lishes state health insurance with 3 per- 
cent tax on wages to $1,800 a year, 2 
percent being paid by employe and 1 
percent by employer. 

Masssachusetts—Senate bill 168 re- 
quires policies subject to cancellation by 
a company on attainment of certain age 
by assured to set forth definitely date 
at which the policy may be canceled. 
Policy may not be canceled except by 
consent of company and assured for 
non-payment of premium unless date is 
given. 

SURETY 

Massachusetts—A: bill calls for pro- 
prietors of automobile parking lots to 
furnish $500 bonds to protect customers. 

Kansas—Senate bill requires county 
officials, deputies and employes to fur- 
nish corporate surety bonds with the 
county paying the premiums. 


Minnesota— A compensation bill 
makes all diseases and infections com- 
pensable. 

Wisconsin—Barber bill prohibits in- 
fluencing choice of physicians or sur- 
geons. 

Michigan—A legislative council sub- 
committee report states that there is 
“no real objection” to the broadening 
of the compensation act to include oc- 
cupational diseases. The subcommittee 
would include all true occupational dis- 
eases in which the ailment could be 
traced directly to the nature of the em- 
ployment. It recommended that dis- 
ablement must occur within a year of 
last exposure. This would be extended 
to three years, however, for silicosis, 
asbestosis, and similar diseases. Crea- 
tion of a medical board to pass on occu- 


pational disease claims was recom- 
mended. 
AUTOMOBILE LIABILITIES 


New Hampshire—A compulsory auto- 
mobile liability proposal would have all 
car Owners pay an extra dollar on reg- 
istration fees, with uninsured owners 
paying $5 additional. The proceeds 
would create and be held as a fund for 
the payment of claims, after judicial de- 
termination of liability and the inabil- 
ity of the defendant motorist to pay 
damages awarded by a court. 

Rhode Island—A bill calls for com- 
pulsory automobile liability insurance 
for all Rhode Island drivers between 
the ages of 16 and 21. Youthful drivers 
licensed during the past year would be 
required to give evidence of financial 
responsibility before March 1. 

New York—Suitor bill in assembly 
provides for care of indigent persons 
suffering from motor vehicle injured in 
hospitals not organized for profit and 
registered by state health department, 
per diem cost not to exceed $6 per day, 
and appropriating $350,000. 








Voluntary Plan 
Is Recommended 





(CONTINUED FROM PAGE 35) 


successful in combating the real trouble. 
A major fault in a statutory plan lies 
in the fact that its application cannot 
be controlled. Many risks will take ad- 
vantage of the existence of a statutory 
plan in obtaining coverage to which 
they are not rightfully entitled. 

“In connection with the application 
of the voluntary plans, the administra- 
tive bureaus frequently, and often with 
success, endeavor to obtain for the ap- 
plicant employer direct coverage from 
some local carrier representative, thus 
preserving the plans for the risks truly 
in need of their protection. Statutory 





plans are in general not so easily sus- 
ceptible to this added feature of co- | 
operation on the part of the carriers and | 
their representatives. | 
| 
| 


Situation Is Eased 


wish a plan they can, by using their 
authority to insist that all carriers op- 
erating in the state become parties to 
the voluntary plan, eliminate the major 
difficulty in connection with its intro- 
duction. 

“There is fundamentally and unques- 
tionably more responsibility on the part 
of the employers, who are unable to ob- 
tain workmen’s compensation coverage 
for themselves, than merely requesting 
that a carrier be assigned to their risk. 
They should examine their own defi- 
ciencies before condemning the carriers 
for not blindly covering their hazards. 
Any wholesale insurance of the so- 
called rejected risks, before such risks 
have cleaned their own houses, would 
be eminently unfair to the great ma- 
jority of employers who do cooperate 
and who should not be forced to carry 
the added burden which would naturally 
result from the shortcomings of a few. 
Perhaps, aside from the question of rate 
adequacy, the reasons for their diffi- 
culties are within their own control, 


| such as the conduct of operations so 


“The setting up of the voluntary 
plans in the various states has greatly | 
eased the situation, and, unquestionably, 
has made for better understanding be- 
tween the carriers and the supervising 
authorities. As indicated above, there 
has been, during the last year and a 
half, a large increase in the number of 
States where voluntary plans have been 
introduced. A more liberal acceptance 
of risks for compensation insurance 
coverage, which, naturally, accompanies 
improved business conditions, may make 
it unnecessary to introduce voluntary 
Plans in the remaining states. How- 
ever, if the authorities of any of the 
femaining states have this problem and 





Pur | 


as not to jeopardize life and limb of 
employees, cooperation with insurers 
with respect to records needed for pre- 
mium computation purposes and with 
respect to accident prevention work, 
prompt and full payment of premiums 
for coverage in accordance wijth the 
rules of the business, and the like. As 
a matter of fact in a fair number of 
cases, where employers contend that 
they cannot secure coverage for them- 
selves when they want it, it is un- 
questionably found that they really do 
not want it when they find that they 
have to pay for it. 

“No statute or voluntary plan should 
compel the insuring of an employer ex- 





precautions to prevent the occurrence 
of accidents and do not comply with the 
state safety and labor laws, or whose 
risks are inherently so bad as to raise 
a reasonable doubt whether their opera- 
tion is of sufficient value to the state to 
offset the human wreckage they are 
causing. It is respectfully submitted 
that the state cannot avoid direct moral 
responsibility for what it does in enab- 
ling risks of this character to continue 
to operate. 


Promptness Is Desired 


“Reasonable promptness in providing 
an applicant employer with coverage by 
means of the plan is unquestionably de- 
sirable. While in the early stages of 
developing and applying voluntary 
plans, there may have been instances of 
undue delay in effecting coverage, the 
contention of such a condition existing 
today is not based on fact. There are 
no long drawn out arguments between 
the bureaus administering voluntary 
plans and the carriers assigned to pro- 
vide coverage for applicant employers, 
nor has there been such for many 
months. The various supervising au- 
thorities of states where plans are ef- 
fective have observed and appreciated 
the general promptness that the ad- 
ministrative bureaus and the carriers 
have displayed in securing coverage for 
risks subject to the plans. When an 
employer has fulfilled his obligations, 
for he, too, rightly has obligations in 
this matter, he has had no cause to 
complain of red tape and technicalities 
involved in the application of the vol- 
untary plan to his risk. 


Carrier Should Know Facts 


“There is no reasonable justification 
in any claim that, in general, employers 
who have been unable to buy compen- 
sation insurance by their own efforts 
should be able, at short notice, to ob- 
tain such coverage by other means 
merely because they have money to pay 
for it. The carrier assigned to a risk 
under any plan is entitled to know why 
the employer has not been able to pur- 
chase insurance for himself, and how 
conscientiously he has tried to effect 
such coverage. The carrier has the 
right to know the facts concerning the 
physical, moral and process features of 
a risk forced on it by the assignment 
plan and it is unreasonable to deny such 
rights on the pretext of eliminating so- 
called red tape and technicalities. The 
voluntary plans and the adopted proce- 
dures of application have been designed 
with the intent to curtail delay to an 
absolute minimum. While it is not 
claimed that there is no room for im- 
provement to further shorten the time 
between application and the granting of 
coverage, it is contended, that under 
the current procedure, if the employer 
acts promptly in furnishing underwrit- 
ing information essential for the proper 
determination of premium, and promptly 
remits same, there is little probability 
of unnecessary loss of time in securing 
coverage for every risk, which, in good 
faith, is entitled to insurance.” 


New Futz Office Building 
Was Formally Dedicated 


(CONTINUED FROM PAGE 35) 


“We sell insurance and not hot air.” 

“Buy your insurance from me and 
eliminate torch light processions, bunk, 
watermelon picnics, speeches, bragga- 
docio and glorification. You can cut 
the price of insurance on anything you 
have to insure by dealing with me be- 
cause you are buying only insurance 
and no tassels.”—George Futz. 











B. L. Morrison, assistant adjuster of 
the Travelers in the Dallas claims de- 
partment, has resigned to go into the 
field as a personal producer. 
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Need Thorough Methods 


in Preventing Silicosis 





The important place that silicosis has 
assumed in the compensation business 
emphasizes the importance of correc- 
tive measures to reduce the exposure of 
the employes to the dust hazard. At the 
Greater New York Safety Conference 
dust control was discussed by A. S. 
Johnson of the American Mutual Lia- 
bility’s engineering department. If an 
industrial plant is going to control its 
dust hazard to the extent of making it 
improbable that pneumoconiosis will de- 
velop, there is much more to do than 
to buy mechanical dust removal equip- 
ment and set it going, said Mr. John- 
son. <A careful routine of check and 
double check is necessary. Half way 
measures unrelated to each other won’t 
work. Dust control is not an event, 
it is a program that never finishes. 


Measured by Amount Breathed 


The silicosis hazard is measured by 
the amount of silica breathed, said Mr. 
Johnson. Studies which have estab- 
lished the safe limit indicate that 
amount would have to be increased 15 
to 20 times to be visible to the naked 
eye. It is necessary that the points of 
safety be determined by difficult and 
expensive sampling and analyses. Mr. 
Johnson suggested the setting up of ar- 
bitrary standards in general terms as to 
how much and what size constitute 
health hazard so that a plant can be 
examined and its particular condition 
evaluated. Dust control is so expensive 
that the hazard should not be guessed 
at. From a practical standpoint it is 
necessary to determine whether the dust 
is really dangerous or not, as atmos- 
pheres containing non-hazardous dusts 
do not require such clean sweeping as 
though the quartz content were there 
alone. 

Present Knowledge Limite. 


The present knowledge of pneumo- 
coniosis is so limited, especially the 
knowledge of minor dusts, that it is 
not definitely known which are bad and 
which are not. In the lack of definite 
knowledge it is necessary to assume 
that all mineral dusts contain some 
health hazard and they must all be put 
under control. 

Mr. Johnson recommends that new 
employes for dusty places undergo 
medical examinations and be found 
physically fit. In this way the intro- 
duction of men whose condition would 
make them liable for an early break- 
down on account of defects or diseases 


already present will be avoided. It also 
eliminates the men who may affect 
others by spreading disease. Proper 


medical diagnosis may be accomplished 
by medical examination with x-rays of 
the chest, including as complete a medi- 
cal and employment history of the ap- 
plicant as can be obtained. Qualified 
physicians who are able to interpret 
x-ray and who have training and ex- 
perience in the diagnosis of silicosis, 
tuberculosis and other respiratory ail- 
ments, are recommended. Periodic 
examinations are indispensable as a pre- 
ventive measure which enables the phy- 
sician to detect diseases of the lungs in 
their early stages at a time when re- 
moval of the worker from the dust 
offers hope of recavery or improve- 
ment. The routine medical examina- 
tions also furnish a valuable means of 
determining whether or not dust con- 
trol measures are effective. 





The examination of present employes 
to discover cases of active tuberculosis 
in order to assure proper treatment and 
prevent the spreading of infection is a 
questionable procedure. It may stir up 
claims or misunderstanding on the part 
of the workmen and such examinations 
should be used only for rehabilitation 
purposes. 

The main problem is to suppress the 
dust to a safe limit by removal of the 
source by mechanical exhaust. That 
implies counting the dust to begin with 
in order to have some basis for design- 
ing equipment, and re-counting to know 
that the equipment is working satisfac- 
torily. Simpler apparatus is being de- 
vised for checking dust control appa- 
ratus. 

The various preventive measures and 
apparatus were reviewed by Mr. John- 
son. He said putting respirators on the 
men won’t work except for short pe- 
riods for emergency work. There are 
a great many practical disadvantages in 
the use of respirators which he enum- 
erated. Numerous precautions for elimi- 
nating the hazard were outlined show- 
ing the value of periodic house clean- 
ing, which not only checks the silico- 
sis hazard, but reduces accident haz- 
ards. Dust control must be cooperative, 
and owners, management and workers 
must recognize their various responsi- 
bilities, he declared. 


Fallacies in Compulsory 
Measure Are Enumerated 





(CONTINUED FROM PAGE 40) 


appeal to the supreme court. The com- 
panies are sustained in their refusals to 
write in about 50 percent of the cases. 
As a result many risks have to be taken 
on which otherwise would not be con- 


sidered. 
* * x 


11. Companies denied legal relief. On 
order of the appeal board a company 
must insure a risk or lose its license, 
except for appeal to the supreme court. 
Insureds may fail to report accidents 
promptly, as they do most frequently, 
they may refuse to give information or 
fill out questionnaires, or decline to co- 
operate as provided in the policies, and 
the companies are without redress. 
Almost no consideration is given the 
companies in their protests of illegal 
registrations, and failure to conform to 
the ordinary requirements of the pol- 
icy. Often cases get into courts, and 
even awards are made, without the 
company hearing of the case. The re- 
sult is a serious handicap to the com- 
panies in securing evidence and prepar- 


ing defenses. 
* * 


12. Unprofitable for agents. Previous 
to the enactment of the law general 
agents were allowed 25 percent com- 
missions. This has been gradually cut 
to 17.2 percent and now to 12 percent. 
At the same time greater demands have 
been made on the general agents and 
local agents for service, practically com- 
pulsory. With the general agents get- 
ting but 12 percent it can be seen the 
compensation for the regional and local 
agent is small, yet some three times the 
work is required in handling the busi- 
ness as formerly, due, in considerable 
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measure, to the fact that the operation 
of the law requires the handling of 
something like a million policies at one 
time at the end of the year. 

* * * 


13. Increased cost of business. The 
average loss cost of each car insured 
in 1935 was 36.1 percent greater than in 
1926, and is continually mounting. Fail- 
ure to report, lack of cooperation, re- 
fusal to give facts, collusion with law- 
yers and doctors, wrong registrations, 
“guest” cases, and the congestion at the 
end of the year, have all combined to 
increase the expense of handling the 
business. An outstanding feature, also, 
has been the alarming growth of per- 
sonal injury cases to cover what has 
been actually only property damage. 
The casualty companies doing business 
in Massachusetts made the claim in 
open court that $15,000,000 had been 
lost on the compulsory liability line in 
the past nine years and that the pro- 
posed lower rates for 1937 would entail 
a further loss of $2,000,000. 

* * x 


14. Injection of politics. Political 
domination and control has marked the 
compulsory act from the beginning. It 
has caused the forced retirement of one 
commissioner, the failure of one de- 
served reappointment, and the admitted 
naming of others to carry out politically 
desired lower schedule of rates. In one 
instance the acquisition cost was cut in 
two to permit of reduced rates. The 
two percent profit allowed by law has 
never been found except on paper. The 
conduct of the compulsory law has ap- 
peared to dominate the insurance de- 
partment in some years. The statistical 
work of the scientific rating board has 
been interfered with and its findings 
disregarded. New formulas have been 
utilized to bring about lower rates con- 
trary to the standard practices in gen- 
eral use by all authorities elsewhere. At 
the present time a suit is pending 
against the head of the insurance de- 
partment alleging inadequacy of the 
proposed rates for 1937. 

15. Failure of new companies. Some 
eight local mutual casualty companies 
have been organized to write the com- 
pulsory coverage since the law was 
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passed, and failed. Attracted by the 
large amount of undesirable sub-norma] 
risks these companies wrote a large 
amount of business. With the rates in. 
adequate for even desirable business, jt 
took only a year or two for each to 
learn that the losses could not be met, 
Their experience has cast a stigma on 
the insurance record of the state. Prob. 
ably nearly 100,000 car owners sitffered 
as a result and many millions of dol- 
lars were lost. 
x * 

16. Zoning overdone. The number of 
zones and varying rates has been ex. 
tended until it is a question whether 
the principle of insurance has any bear. 
ing on the compulsory act. With ex. 
cessively high rates in the cities and 
very low ones in the country, each 
community is fast approaching the day 
when each community will merely pay 
for its own losses. 

Many Remedies Needed 

The most that can be said in favor of 
the compulsory act is that it provides 
an assured compensation and _ financial 
responsibility for most of the cars on 
the highways; that extra-territorial coy- 
erage can be secured for a low rate 
making the owners responsible for the 
operation of their cars anywhere; and 
that low rates are provided for those 
in suburban territory. 

There are still those who have hopes 
that the law may be made workable, 
But they insist that the matter of rate- 
making must be taken out of politics; 
that the companies must be backed up 
in their refusal to insure improper per- 
sons; that accidents must be reduced: 
that the police force must be increased 
to cope with automobile traffic viola- 
tions; that the laws must be enforced 
without fear or favor; that speed limits 
be reduced and that, finally, more fre- 
quent examinations be made of cars and 
their equipment. 

In time, some of these remedies may 
be brought about, but in the meantime, 
the state will probably continue to keep 
the law upon its books, surely so long as 
the suburban districts, which represent 
the controlling power in the legislature, 
continue to be benefitted by the exceed- 
ingly low insurance rates. 





Comment Made by Field Man 





J. H. Andes of Roanoke, Va., special 
agent of the Citizens Casualty of Utica, 
N. Y., comments on a recent editorial in 
THE NATIONAL UNDERWRITER on the qual- 
ifications of field men. He says in that 
connection: 

“The writer has engaged as a casualty 
home office and field man, principally in 
the southern states, for the past 20 years 
and heartily concurs with you in the be- 
lief that the demand today is for men 
with greater knowledge and appreciation 
of what insurance can do. I will say, 
however, in defense of the man in the 
field and his occupation, you went a lit- 
tle far in saying that many field men 
flit from agency to agency with a glance 
at the policy register; cigars and lunch 
to the agent and candy to the office girl 
and off to the next town. This procedure 
may be the plans of some field men, but 
they are much in the minority. 

“From my experience I find that com- 
petition is now too keen for any field 
man to last very long with his job un- 
less he soon realizes his responsibility. 
Permit me to say that a great deal of 
the fault lies at the door of the home 
office. Too many company executives 
are prone to limit the authority and dis- 
count the judgment of their men in the 
field. Many of the carriers fail to ap- 
preciate the problems that confront the 
field man out in the territory, for the 
reason that the ones in charge of pro- 
duction and agency accounts seldom 
visit the territory accompanied by the 
field man in charge. 

“T will have to admit that it is sur- 
prising how few field men ever read the 
trade journals or any of the other many 
publications on the insurance business. 
The undersigned has been a subscriber 





of THe NATIONAL UNDERWRITER as well 
as several other trade journals for many 
years and happy to say, in so far as it 
is possible to do so, keeps posted on the 
‘doings’ of other companies as well as 
the movements of insurance folk in gen- 
eral.” 


Dr. C. V. Everett, vice-president Pre- 
ferred Accident, sailed for Cuba on a 
vacation outing this week. 





Miscellaneous Notes 
J. C. West was named a director of the 
Kentucky Central Life & Accident. 


Will 0. Hays, 58, president Hays-Jar- 
vis Insurance Agency, Somerset, Ky, 
died in Louisville after a week’s illness. 


H. R. Powell Jr., of the League, Duvall 
& Powell agency, Augusta, Ga., was mar- 
ried to Miss Mary Reynolds. 


L, J. Zoelle has applied for class 1 
membership in the Chicago Board, being 
a new member of R. B. Carlson & Co. 

The Illinois department is conducting 


its regular trial and examination of the 
Autoist Mutual of Chicago. 
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Some Exclusive Features 


Only Argus Charts provide Classified 
Aggregates (Totals) for all classes of com- 
panies; Company Changes since 1928; Group 
Affiliations by direct statement; Triple Cross- 
referencing (in the Fire chart) between (1) 
Groups (2) Where Companies are Licensed 
(3) Underwriters’ Agencies. Complete data 
on “Departments” with Managing Officer 
and Address is also shown. 


“Surplus to Policyholders” and “Total 
Liabilities” for stock companies are shown 
as separate items only in the Argus Fire 
Chart. “Reserves for Liability and Compen- 
sation” are separated from “Net Unpaid 
Claims” only in the Argus Casualty Surety 
Chart. Also in the Casualty Chart, Classi- 
fication of premiums written for leading 
Mutual companies (as well as for all Stock 
companies) is shown. 


A large special section on Accident and 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 





*From no other source, can you ob- 
tain so much of this useful informa- 
tion at so low a cost! 




















accuracy and completeness! 





ARGUS Quit Sinnv CHARTS 


are the most comprehensive /* 


Not only do the two Argus Charts cover many more companies 
(some 500 more than other charts) but they also provide consider- 
ably more information about several hundred additional companies 





the less thoroughly treated in other charts. Note also the “exclusive 
y ” 
<? show S—> features. 

=m Argus Charts cover ALL Stock Companies, and all Mutuals, 


Reciprocals, and Lloyds, writing $25,000 or more in premiums. Quite 
frequently it is concerning these “not-so-well-known” companies, 
locally important, that information is needed. All these EXTRA 
features give the Argus Charts decided EXTRA value. 


have the simplest arrangement / 


The ARGUS Fire Chart has ONLY ONE classification for 

Stock Companies ONE ALPHABETICAL ORDER. In another 

fecdee chart there are SEVEN different possible places where users might 
te 





easier have to look before finding a stock fire company. 

to use Likewise, there are far fewer places to look for a company in 
the ARGUS Casualty Chart than in others. You can find it easier 
and quicker in the Argus Charts. 


Extras InrorMATION— But No Extra Cost! 





Te Samples, prices, advertising arrangements, etc., 
Company Executives sent on request—Address ARGUS CHARTS. 


THE NATIONAL UNDERWRITER COMPANY tixctnnan," outs 











To Agents! Ask for ARGUS Charts— Most Companies will Gladly supply them| 








MAINTAINING 
the traditions of more 
than a century of faithful 
and reliable service to agents 
and policyholders in every 
part of the world 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


Hart Darlington, Manager 


Eagle Fire Company 


of NEW YORK 


Incorporated 1806 
Hart Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


Hart_Darlington, President 


75 Maiden Lane, New York 
In NORWICH UNION there is strength 


i COMPANIES 




















